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CURTAILMENT OF SHELL ORDERS 


NOT REGARDED WITH MISGIVINGS 
BY THE CAPTAINS OF INDUSTRY 


General Readjustments of Labor Conditions Can Now be 
Made More Freely. 


MONEY BEING RELEASED TO EXPEDITE SHIPBUILDING 


Firms Having Valuable Trade Marks and Trade Connections Welcome the 
Opportunity to Get Back Into Regular Lines in Order to Main- 


tain Their Position—Engineering Orders May Come From 
United States to Replace Shell Orders. 


ny HE official announcement from Ottawa this week, confirming the state- 
ment in the Financial Post of last week, that the production of muni- 
tions in Canada woul curtailed to a great extent from new on, does not 
produce very serious misgivings in the minds of financial and industrial 


leaders. As was pointed out in FINANCIAL POST there is rather a dis- 


position to view the cutting off of an abnormal source of employment long 
before the termination of the war as an advantage rather than an evil, 
as it permits of a gradual readjustment of labor conditions to be made more 


freely in the absence of the complication that would be created by the re- 


quirements of 200,000 or more returned soldiers for whom employment would 


have to be found at the same time that the shutting down of munition plants 
threw out at least 100,000 more. 


Inquiries made by FINANCIAL POST of managers of a number of 
munition plants brought out the information that it was expected that in the 


near future thousands of men who had been employed would have to be let 


out. In the case of the Montreal Locomotive Works the munition orders are 
pretty well cleaned up and men are being released steadily. Upwards of 
3,000 will be out of work here from this plant alone. On the other hand a 
proportion of these will find work on the regular business of the company, 


for the plant is now being turned over to handle orders for locomotives, chiefly 
from Europe, that will keep 2,000 to 2,500 men busy for the next twelve 


months. a 
More Money for Shipbuliding. 5 
There is, moreover, a general feeling that the shutting down of munition 
orders in Canada has been done partly for the purpose of releasing money 


that could be expended on shipbuilding, and that this will mean an exten- 


sive enlargement of the previous activities of the Imperial Munitions Board 
along this line. This work, as the head of a large mill pointed out to FINAN- 
CIAL POST, will create a new demand not only for materials actually 
used in hull construction, such as nuts and bolts, but an auxiliary equipment 
such as engines, and in this connection it is stated that the Dominion Bridge 


Works are planning to go into the construction of marine engines i 


~wery large scale in the near future. 


Ease Up Labor Scarcity. 

In addition to the compensations in the way of employment of a far 
greater number of skilled mechanics than have ever been required in Canada 
before, those in touch with the general industrial life of the city and pro- 
vince point out that the release of munition workers will ease up the labor 
scarcity that had become acute, and had forced many mills to fill the places 
formerly held by men by female labor, and in other cases lessened the pro- 
duction of the mills where satisfactory labor could not be secured even 
among women and girls. 

Wages Will be Cut. : 

It is figured out, therefore, that by far the greater proportion of the 
munition workers will be able to find work in other lines. One modifying 
circumstance, however, is agreed upon by all, that the wages that are 
earned in the new employment will fall far below what was assured to all 
it iti lants. 
¢ aac munition plant manager put it for FINANCIAL POST: 
“The average workman with us has been earning from $3 to $4 a day, that . 
the average. When they go out into other lines they must be content wit 
$3 or under. On the other hand when the ree for rpuomel workmen 
ine it will, they will be paid from $4 to $5 a day and more. — 

- ae x copies! atten this situation FINANCIAL POST received the 
following statement from Mr. Stagg, secretary of the Montreal Locomotive 
Works, that have employed between 4,000 and 5,000 men on munitions:_ ‘ 

“So far as we are concerned the new order will mean, and nee 
has meant already, the throwing out of 3,000 men or more who used to = : 
munitions. The men are not skilled mechanics; they are what are ca . 
‘single operation’ men, who by a year’s practice become skilled on ane e 
machine or operation. The most of them could not be used for = 
locomotives, which requires a skilled mechanic. Among the munition wor! ~— 
however, are the most of the leading men we had before, and these wi . 
turned on to that work again, as we have orders on hand for a oe ‘or 
about 2,500 men. Then there is a proportion of the unskilled men - oe 
shown themselves to have capacity to become skilled mechanics an re 
will be retained. ‘We ave practically all through with our munition or = 
and the plant is nearly changed over now. The subject of the readjustmen 
is causing us much concern.” i accel 

Not Many Steel Vessels in Winter. | 

H. H. Vaughan, formerly assistant to the Vice-president of the sae 
and now Vice-president and General Manager of the Dominion —_ 
Products Co., and of the Montreal Ammunition Co., a subsidiary ° hes 
Dominion Bridge Works, told FINANCIAL POST that the munition Po os 
would be to a certain extent drafted to other lines of work. He —— 
place much credence on the theory that any large number of stee pines: 
can be built in Canada this winter, first, because the climate is = rhe 
for much outdoor work, and Halifax is about the only place where launching 
could take place during the winter. ee ea 

Likes Gradual Readjustmen 5S 

A firm believer in a present readjustment of the a mani 
situation is H. M. Jaquays, the Works Manager of | the Stee vais ae 
Canada. “It will be a good thing for the country,” he told Se eae 
POST, “if the readjustment is gradual, it will create ee ev Sedna 
in the country than if it were forced on us agers PRcir gp * ma 
are coming back. A certain amount of the men in our p - a eer 
on to the regular work that calls for skilled workmen, but y —— rrcbed 
number are what you might term ‘pseudo-mechanics, W ah SE take 
up a little knowledge of machine tools. The most of — _ rept or 
aoe industrial work aes’ ~ . ee - ee Shobailé- 

ere. On the other han ere wi in 
ing industry that will to some extent at least replace —" a a 
only in the actual building but in a ae Slee and riv 
buildi ines and in all kinds of auxiliary supplies. 

“Setar a a anal learn there will be an increase in 6 in., sys — — 
4.5 in. will be reduced. We ourselves have orders that will - re 
end of September. No, the word from Ottawa does not imp 
calamity at all.” ‘ 

A Welcome Change. oo 
Many firms will welcome the opportunity to get back to ee eon) manu- 
before the war. These firms have v trade mar trade 


Fiat, as 
aid « Or 


_ higher than normal.” 


ay. 
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LOANS ARE REDUCED. 


Chartered Banks Cut Down Both Call 
and Current Loans Last Month. 
The Canadian bank statement is- 
sued yesterday showed a reduction 
in Canadian call loans for the month 
of July of almost $6,000,000. Outside 
call loans were also cut some $7,500,- 
000 during the month. Canadian cur- 
rent loans were reduced about $10,- 
000,000, and outside current loans 
about $3,000,000, an indication that 
the banks were busy last month 
strengthening their cash position. The 


banks’ deposit in the Central Gold re- 


serve was increased nearly $7,000,000 
and the total assets rose some $39,- 
000,000. 


CANADA STEAM- 
SHIPS CARRYING 


BIG TONNAGE 


Volume of Freight Handled 
This Season Away Ahead 


of Last Year. 


TOURIST BUSINESS POORER 


American Tourists Seem to Have 
Been Frightened Away While Clos- 


ing of Niagara Camp Meant Loss. 


Running far ahead of last year in 


the volume of freight carried in all 
fields, and with charges per ton that 


in some czses are four times the pre- 
war figures, and greatly in advance 
of one year ago, Canada Steamships 


are piling up goodly profits for the 


current year. No wonder then that 
the common stock is lively these days 
even without any promise that a 
dividend will be declared in the near 


future, and in the face.of the known | 


disinclination of. many of those who 
are actively connected with the mer- 
ger to pay any dividend on common 
until a big reserve has been piled up 
that will be proof against any tem- 
porary setbacks in the next few 
years. 
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CANADA’S WHEAT 
TO BE NEARLY 
290 MILLIONS 


Rains Improve Western 
Crops and Sample 
Plump. 


BIG OATS AND BARLEY CROPS 


Livestock Conditions Good—Prices 
Highest in History—Townsmen 
Help in Western 
Harvests. 


By F. M. CHAPMAN, 
Editor, “The Farmers’ Magazine.” 
Canada is blessed with a better 


than average crop, with high prices 


prevailing. Her contribution, there- 
fore, to the world’s food drive will be 


a considerable factor. Threshing re- 
turns from the plains as well as from 


the Eastern barns demand instant up- 


ward revision of average yields. The 
grain spout is running.full, with 
stooked fields crowding fast, upon the 
available labor and implement forces. 


Ontario bids fair to surpass the mons- 
ter yields of 1915 in oats, barley, 


mixed grains, beans, potatoes and fod- 
der crops. Certainly in oats, barley 
and beans the situation is heartening. 


The West has pulled up her languish- 


ing flax crop somewhat this past 
week. Wheat returns are coming 
better than the averages of last week 


reported. Sir John Aird’s estimate 


of 200,000,000 bushels of wheat from 


the Prairie Provinces seems to be well 
within the mark., A total of over 242 
million bushels of wheat for all Can- 
ada looks quite possible now. - 

_ Ontario yields are promising big 
things. Indeed, it will not be surpris- 
ing if the 1915 yields in coarse grains 
and spring wheat are surpassed. 
All over the province the reports 
carry the same rosy reports of big 
crops well filled, with granary 
samples plump and bright. Her acre- 
ages during the past three years in 


The comptroller, F>-8. Isard, was | these have been as follows: 


very enthusiastic about the freight 
operations of his line when seen by 


FINANCIAL POST this week. 
“Our contracts for coal and ore 


will bulk upwards of 3,500,000 tons R 


this year,” he declared. “At present 
we are carrying coal and iron ore 
to the limit of our capacity. There 
is very little grain moving as prac- 
tically all that was on hand has been 
moved, but this will start in a short 
time with the new crop. The prices 
we are receiving are very satisfac- 
tory. On iron ore we are getting 
$1.50 per ton where last year we re- 
ceived only 80 cents a ton and as low 
as 85 cents before the war.” 

The demand for the movement of 
coal is coming from more widely 
scattered points than ever and is 
likely to continue in the uncertainty 
about a supply. With the figures 
quoted by the Comptroller, security 
holders need have no fear as to the 
present year’s returns in any com- 
parison with last year. 


U.S. Visitors Frightened Away. 


The situation in regard to what is 
known as “tourist” traffic has not 
been so satisfactory. “We are be- 
hind last year on the total this year,” 
said Mr. Isard. “Last year we had 
a phenomenal tourist traffic, but 
many of those who would naturally 
have come to us from across the bor- 
der are being frightened away by 
stories that are told them as to the 
need for passports and other difficul- 
ties that would interfere with their 
holiday. The trouble is of course be- 
ing exaggerated for selfish reasons 
by other lines in the States but it is 
impossible for us to combat this and 
business has suffered as a result. 


Miss Camp at Niagara. 


“Then our Niagara business has 
fallen off greatly as comparéd | with 
last year. The reason for this, of 
course, is the absence of the heavy 
traffic to the military camp at Nia- 
gara that we had last year. So far 
as what we call the ‘local’ traffic out 
of Montreal is concerned, this is far 
above that of a year ago. Indeed 
east of here it has been very heavy. 
However leaving out last year, which 
was phenomenal, the present year is 
well up to the mark and is rather 


~~ , 


Acreages for Three Years. 
(000’s omitted) 
1915. 1916. 1917. 

2,465 2,740 

326 

69 

Mixed grains.... 286 
Spring wheat.... ~ 90 101 
In each of these crops the yields 
promise to surpass 1915 average 
yields. This will give an oat yield 
approximating 120- millions, as 
against 50 millions in 1916 and 122 

millions in 1915. 


Fodder Crops Good. 

In corn, root and late fodder crops 
the outlook in Eastern Canada is one 
of the best in recent years. Livestock 
are in excellent condition. Dairy 
farmers have full silos and root 
houses in prospect, with higher prices 
for milk products necessary by rea- 
son of the labor prices and the high 
markets for grains. Live hogs touch- 
ed $20 on Toronto markets this week. 
Beef has recovered from its recent de- 
pression.. The grain-fed cattle are 
about cleaned up, and good grassers 
will likely hold up in price all the fall. 
Sheep demands are likely to be 
stronger for breeding purposes, as 
some sections are going strong after 
them. 

Altogether the East will carry more 
money from its crop in the farmers’ 
hands this year than any year of the 
war. In all lines, with the possible 
exception of potatoes, which are a 
bumper crop, the prices will outrun 
those of last year. 


Lack of Plowing. 

One regrettable feature of the 
situation is the lack of fall plowing 
likely to be done because of a delayed 
| harvest, a shortage of labor, and the 
slowness of getting tractors out to 
the farms. 

With a prospect of large numbers 
of men being released from muni- 
tions, there seems abundant oppor- 
tunity for rushing these men into ser- 
vice on tractors all over the East. The 
demands from the farmers themselves 
are insistent. The Governments ap- 
parently are only keeping pace with 


Crops. 
Oats 


the paper demands. A plowing cam- 


paign should, many think, be forced 
ahead now, with-at least 500 tractors 
in Ontario alone. Fall wheat acreages 
will not equal last. year’s unless a 
push is made soon, while fall plowing 


*. 


is necessary to ensure average crops 
in 1918. 


Portage Crops Best in History. 


The West presents, as remarked, a 
better outlook this week. Miss E. 
Cora Hind, of the Winnipeg Free 
Press, wires this morning, after per- 
sonal inspection Sf large areas: 

Since my wire of the sixteenth from 
Hamiota, have visited the famous Port- 
age Plains of Manitoba, and in a sixty- 
five mile run found they had one of the 
best crops in their history. The aver- 
age of the district will be somewhere 
around 25. Oats also are better there 
than elsewhere, and there are very large 
areas of excellent fodder, corn and much 
good barley, though this crop on the 
whole is rather late. After travelling 
over a thousand miles by train, and 
motoring over three hundred, zigzagging 
across the province from southeast to 
northwest and back again into Winni- 


peg, am convinced that the yield of 
wheat for the whole province will not 
be much, if any, under fifteen bushels, 
and may go higher. It will nearly all 
be of excellent quality, and the percent- 
age of No. 1 fairly high. 


By the end of this week 75 per cent. 
of the wheat in Manitoba -will be cut 
and stooked, and a very fair proportion 
of oats and barley. A little threshing 
is being done, but it will not be general 
for at least two weeks and, if the 
weather is suitable for fall cultivation, 


threshing may be delayed even longer. 
So: far as stooking is concerned, the 
present need is being largely met by the 
organization of stooking gangs from the 
small towns. Business men close their 
places at four-thirty and rush out in 
motors to the field and stook until dark, 


a matter of four stratght houra, and, 


as from 80 to 150 go out. from a single 


town, they accomplish a great deal. 
These men ¢uke irty cents an hour 


| from the farmers and turn it into the 


Red Cross Fund. This arrangement, 
however, will not meet the meeds for 


threshing, 


Worst Drought Districts. Improve. 


This week I have spent in southwest- 
ern Saskatchewan, having crosscut the 
country about midway between the inter- 
national boundary and the main line of 


the C.P.R., making Shaunavon, 629 miles 
west of Winnipeg, on the Weyburn-Leth- 


bridge line of the C.P.R., and motoring 
across country from that point to the 
main line. Roughly, I have traversed 
the districts which are supposed to have 
suffered the most severely from drought, 
and I think I say with safety that I 
have seen the worst of the Saskatchewan 
conditions, and while they are decidedly 
bad they are not so bad as was feared 
three weeks ago. 

Conditions in this territory may be 
roughly divided into two classes: Crops 
on summerfallow and fall plowing, and 
crops stubbled in and flax on spring 
breaking. Crops stubbled in are almost 
universally poor, and many of them will 
not go over five or six bushels to the 
acre; even that yield will pay for cutting 
and threshing this year. he largest 
area of crop of this class is to be found 
between Reston and Carlyle, on the Ar- 
cola line of the C.P.R., and Tatagawa 
and Willows, on the Weyburn-Lethbridge 
line, and in this latter section are to be 
found many crops of flax on spring 
breaking which simply: cannot be cut. 
This year is no different to any other 
in this respect. The farmer who has 
done good farming has a crop, and the 
farmer who chucked his seed in any- 
how has got mainly what he deserved, 
though there was possibly more excuse 
this season than usual owing to the 
urgency of the Dominion Government 
that every acre should be seeded, and 
the lateness of the season making thor- 
ough cultivation difficult, if not impos- 
sible. 

After allowing for all the bad crops 
there is an enormous amount of splendid 
wheat in the territory mentioned, while 
large areas will yield from 18 to 25 
bushels of wheat, and oats in this terri- 
tory of Saskatchewan, generally poor, 
with the good crop the exception. 

Around Assiniboia there are large 

Continued on page 6. 
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FINANCIAL AS- 


PECT OF THE 
NEW EMBARGO 


Question Raised as to Who 
Will Finance the Pack 


of Canned Goods. 


STORAGE AND TRANSPORT 


If Retailers Will Not Buy and Store 


the Goods as Produced, Serious 
Situation May Possibly 
Develop. 


Food Controller Hanna, in an order 
issued Wednesday night, has added to _ 
the list of goods under ban by for- 
bidding the retail sale of canned peas, 


corn and tomatoes until October 15, 


for Eastern Canada, and till October 
1 for. points west of Sault Ste. Marie. 
This new order was promulgated 


with the idea of making ful’ use of 
the fresh vegetable supply, and 


placating the hucksters, who have 
been. protesting that, after the Gov- 
ernment has urged the increased pro- 


duction and sale of fresh vegetables, 
there has been a tendency for the pub- 


lic to prefer the canned article. 
The restriction imposed will work 


no great hardship to the buying pub- 


lic, as there is naturally a limited 
sale of these goods during the period 


named. There are, however, several 
outcroppings from this new- order 
that might very readily have a seri- 
ous effect. Some of these objections 


were forcibly urged by Mr. Gordon, 


president of the Western Grocers’ 
Guild, in a meeting held in the King 
Edward Hotel, Toronto, on Wednes- 
day, to consider the matter. 


Westerners Dependent. 
Mr. Gordon pointed out that condi. 


tions in the West varied from those 
in the East; that the Western farmer 
grew grain, and practically nothing 
else. It was rarely that he raised 
enough vegetables to feed his own 
family, and he was, therefore, depen- 
dent on canned goods, if vegetables of 
any nature were to be used. That, 
thought Mr. Gordon, would mean a 
considerable hardship; but there were 
other phases of the situation that 
were also of considerable moment. 
There was, first of all, the item of 
who was to finance this pack. It has 
been the custom in the past to ship 
the orders as soon as they were pack- 
ed, and these orders were distributed 
by the wholesalers on such terms of 
credit as they had arrapged. Now, 
however, they were faced with a dif- 
ferent situation. Wéuld the retailer 
be content to receive, store in his 
cellar and pay for, goods that he was 
not permitted to sell? If not, could, 
the wholesaler be expected to carry 
these items on their books, when in. 
many instances their accounts were 
already as high or higher than was 
justified? If the wholesaler did not 
carry these accounts, would then the — 


Continued on page 7. 


CANADIAN PAPER MILLS MAY 
BE FORCED TO CLOSE 
Prominent Manufacturer Thinks That Only Enough 


Sulphur May be Allowed to Come Through to 
Meet Urgent Needs. ’ 


The report that an embargo had 
been placed on the export of sulphur 
from the United States to Canada 
has not yet received any official con- 
firmation at Ottawa, according to I. 
H. Weldon, president of the Provin- 
cial Paper Mills. 


“Two-thirds of the great metropol- 
itan dailies in the United States are 
supplied with newsprint direct from 
the paper mills in Canada,” said Mr. 
Weldon to the FINANCIAL POST. 
“Sulphur is as essential to the mak- 
ing of paper as coal, and if an al- 
lowance of sulphur “is to be made to 
the mills, production will be curtail- 
ed. If the supply of sulphur is cut 
off completely, the mills will be forc- 
ed to shut down, as no sulphur can 
be obtained from Sicily, and Cana- 
dian mills are wholly dependent on 
the United States for their supply. 
Before the war most of the Canadian 
sulphur came from Sicily. 

“Newsprint requires about 25 per 
cent sulphite pulp. From informa- 


tion secured, it seems altogether like- 
ly that the export of sulphur from 
the United States will be restricted, 
allowing only enough for actual 
newsprint requirements. This will 
affect the book papers and higher 
grades of paper, and will force the 


mills dealing in these commodities 
to shut down.” 


In Washington, the paper industry 
is a secondary. consideration, and 
paper is considered a luxury when 
there is such a keen demand for gul- 
phur in the manufacture of explo- 
sives. But while war needs will re-- 
ceive first consideration, it is general- 
ly conceded that the newspaper in- 
dustry will be protected. Fortunate- 
ly for Canada, American publishers 
are dependent on the Canadian mills, 
and by protecting their own interests, 
will automatically protect the Cana- 
dian publishers. Sulphur which sold 
before the war at $21, is now selling 
at from $35 to $40. There is no 
known substitute. 
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NEWS OF 


1.M.B. to Issue Statement on Shell 
Situation—Marine Work Replac- 
ing Munitions—Market 
Features. 


By P. BAIN, M.E., 
Editor Canadian Machinery. 


Curtailment of Canada’s shell in- 
dustry is being accepted as imme- 
diately probable, although it would 
perhaps be more correct to say that 
its further restriction has become 

| quite imminent. The existing uncer- 
‘tainty is, however, on the eve of re- 
moval, the Imperial Munitions Board 
i erine decided to issue forthwith an 
official statement on the subject. 

That the initiation and develop- 
ment of munitions making in Canada 
required the display of much adminis- 
trative tact and foresight, and that 
each was forthcoming in generous 
measure, few will be found to dispute; 
but what of the passing .of the in- 
dustry? It seems to us that to a:still 

| greater degree will the executive 
| ability of our Munitions Board be 


taxed if our industries. generally and 

our metal-working plants particu- 
larly are to be spared a succession of 
jars and jolts, and their operators be 
immune from even a moderately ex- 
tended period of unemployment. 

It is worth while noting that the 
inception of our shell industry was 
accomplished in the most unspectacu- 
lar manner, and its subsequent growth 
to immense proportions was also so 
realized. Why not let its decline be 
equally unspectacular, and its final 
passing out of the least possible mo- 
ment. Judging by the procedure be- 
ing adopted by the Imperial Muni- 
tions Board, and the efforts of our 
manufacturers to co-operate with 
them as regards stopping the gaps 
created by taking hold of other lines 
of product, we are constrained to be- 
lieve that the absolute minimum of 
business dislocation will ensue as 
shell-making disappears; in a word, 
it is more than possible that there 
will be no dislocation at all. 


On the question of operators’ 
wages, high as these have been dur- 
ing the greater part of the muni- 
tions-making period, we do not antici- 

|| pate any material lowering for many 
months to come, in view of the fact 
that men of all trades and callings 
are in keen demand, and for those 
more or less unskilled, the prospects 
are every whit as good. Further, un- 
til the cost of living gets back to near 
normal, which is problematical that it 
ever will, we need not look for any 
very material change. Labor cost, 
perhaps more than any other thing, is 
going to be the post-war problem of 
every civilized nation—warring or 
otherwise, and it will press itself to 
the forefront in good time, perhaps 
earlier than expected. We in Canada 
have been singularly free from labor 
troubles, and it will meantime be dis- 
creet to meet any develOpment con- 
nected therewith when necessity 
arises and only then. 

To what extent; Canadian metal- 
working plants are likely to partici- 
pate in U. S. Government contracts is 
meantime not over clear; however, 
private advices from Washington, 
-D.C., indicate that contracts covering 
a miscellaneous assortment of ship 
and munitions production equipment 
are likely to be pracurable. Ships’ 
anchors, to mention one line for which 
contracts are pending, are called for 
| in quantity up to 20,000,000 pounds, 
} and difficulty is anticipated in placing 
the complete order in the States, 
plants engaged in the manufacture of 
these products in the past being 
under somewhat of a handicap be- 
j aane of each anchor unit being a de- 

] parture from former practice. 
| It is understood that some Can- 


|adian metal-working interests have 
TORONTO | already taken action as regards secur- 


|ing American Government war busi- 
ness, with what success, however, we 
; are not at the moment in a position 
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| get opportunity; to which end, infor- 
mation“available to us is at their dis- 
| posal, 
| No definite action on the part of 
the American Government has yet 
been taken as regards fixing prices of 
steel, its constituent, and the products 
| thereof, but in the past few days it 
has come to be realized that existing 
quotations are likely to be drastically 
treated. The trend of stock values 
on the New York Exchange late in 
| the week is expressive of the above, 
and naturally the effect has become 
quite noticeable in our own markets. 
Considerable activity has been evi- 
dent in Dominion Steel common ‘and 
in Steel of Canada common, in spite 
of the New York tendency otherwise. 
Attractive as present prices may 
seem, so far as dividends current are 


bs 


_ J goncerned, the outlook is by long odds 


ments. We look to see much lower 
prices in the-near future, and conse- 
quently greater opportunities~ offer- 
ing both from an investment and 
speculative point of view. © 


Close, Close, 
Aug.16 Aug. 23 Change 
Can. Car, com.... 31 32 1 
Can, Loco., com.. 61% 
Gen. Elec., com... 103, 
Dom. Bridg& .... 146 
Dom. Iron, pref:. 90% 
Dom. Steel ...... 61% 
N.S. Steel, com.. 104% 
Can. Forgings ... 170 
Steel of Can.com. 58 
De. BFE. ces 90% 91 


DOMINION STEEL CORPORATION. 

Dominion Steel Common has been & 
strong and active feature, several thou- 
sand shares changing hands each day on 
a rising market whose top price of 66% 
compares with 61% at last week’s close. 
It is officially announced that the floating 
stock has been much reduced of late, out- 
side interests now controlling only some 
45,000 shares. Inthe matter of cash 
resources, the Dominion Steel Corpora- 
tiun has probably something like $6,000,- 
000 on hand, a factor of strength which 
can be best appreciated when account is 
taken of the Company’s indebtedness 
position in 1913, Coincident with an 
early week tip to buy steel Common, the 
large pool which has been selling freely 
of late withdrew its offerings. 

An increase in the common dividend 
from 4 to 5 per cent. per annum is viewed 
as a reasonable certainty later on in the 
year. The general expectation is that 
company will retain the 4 per cent. rate 
for the first half of the year, and start 
the 5 per cent. in the third quarter; that 
is, with the payment due about January 
1, 1918. With earnings as buoyant as 
they have been the last two years the 
difference between a 4 and a 5 per cent. 
rate means little to the corporation. 


NOVA SCOTIA STEEL & COAL CO. 

Little activity has been evident in 
“Scotia,” the few transactions recorded 
bringing the price down to 103 which 
compares with 104% a week ago. This 
stock made a substantial advance about 
10 days ago when Canadian steel stocks 
generally were sagging, and as if des- 
tined to continue to act contrarily, it and 
they have now changed direction. Sales 
of “Scotia” took place on the New York 
market at as low as 100% during the 
week, a net decline of 3% points from the 
recent high. It.is believed that the stock 
will in future be more under the influence 
of the New York market than of that 
here. . 

The steamship War Wasp, built by the 
Nova Scotia Steel & Coal Co., and the 
first steel steamer to be built in Nova 
Scotia, is now plying the high seas, as a 
full fledged freighter. In all her trials, 
she measured fully up to requirements 
and to expectations. Work on the ‘two 
sister ships is being vigorously prose- 
cuted. 


STEEL CO. OF CANADA. ; 

Largely in sympathy with the advance 
-in Dominion Steel common, and arising 
from its almost equally intrinsic merit, 
Steel of Canada has attracted a fair 
measure of attention from traders, the 
result heing a new high level of 60% 
reached, as against 58 at last week’s 
close. It is quite evident, having regard 
to the substantial nature of the Com- 
pany’s finances, the excellent physical 
condition of its various plants and their 
meantime capacity activities, that any 
development of strength by the market 
as a whole would be reflected by a mate- 
rial upturn in both common and prefer- 
red stock values. 


. DOMINION BRIDGE CO. __. 

Dominion Bridge has been quiet, the 
few dealings registered taking place at 
146 and 147. Interest is becoming more 
and more focussed on the erection of the 
centre span of the Quebec bridge, and 
there is little doubt but success of the 
effort soon to be made will be the signal 
for an immediate and big advance in the 
stock. It’ is reported that excellent pro- 
gress has been made in the work of 
building the new span, and that a date 
close to September 11 will mark the 
erection proceedings, which, we under- 
stand, will be more or less private. 

The Bridge Co. executive is evidently 
fully awake to the importance of adjust- 
ing its.machinery as rapidly as possible 
to conform with the changes which are 
taking place in industrial requirements, 
and in this connection is placing itself 
in a position\to take charge of its regu- 
lar commercial lines as quickly as busi- 
ness of this character is available. Not 
long since, it accepted an order for the 
construction of marine engines required 
for ships to be turned out in Canada. in 
connection with the new shipbuilding 
programme; The statement is now heard 
that a further order, running into sev- 
eral hundred thousand dollars, has been 
placed for marine engines. 


CANADIAN CAR & FOUNDRY CO. 

Officers of the Canadian Car & Foun- 
dry Co. are hopeful of landing a goodly 
portion of the Russian car orders soon 
to be placed. The balance of the order 
for 2,000 cars from the same source, re- 
ceived some time ago is expected to be 
ready for shipment in about 30 days’ 
time. Towards the middle of the week a 
moderate amount of activity developed 
in the common, resulting in a stiffen- 
ing of the price to 32, with @ tendency for 
it to go from 3 to 5 points higher-should 
the present activity in and demand for 
steel shares be maintained during the en- 
suing week. The company is believed to 
have turned the corner, and the Street 
looks forward to this year’s earnings 
rehabilitating the stock as a market 
favorite. 


NATIONAL STEEL CAR CO. 

The advéht of J. E. McAllister, as vice- 
president and. general manager of the 
National Steel Car Co. is perhaps the 
outstanding feature of the week. Mr. 
McAllister is Canadian born and edu- 
cated, and brings to his new appointment 
a wide and varied experience since grad- 


uating from Toronto University in 1895, | Jul 


The common and preferred stocks con- 

tinue inactive, although doubtless more 

or less interest may be awakened in them 
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ie terest on the ‘ht » full the 


bonds will be paid October 1. The an- 
nouncement confirms what had been an- 
ticipated in view of the company’s earn- 
ings. This will be the first payment on 
the income bonds since 1913, five per 
cent. having been paid in that year and 
in 1912. The amount of the jssue is 
ee A Philadelphia interfat says: 
x annual report considered at Wed- 
nesday’s meeting of the directors should 
be, satisfactory to those who have not 
held exaggerated ideas as to profits. Of 
course, large appropriations of earnings 
have gone into the open hearth furnaces 
and other improvements. It is worth 
while to observe that the price being 
received by the company on steel from 
the British Government is much better 
than the basis proposed in the United 
States by our own Government for steel 
companies here. 


TEXTILES 


Market Very Quiet and Slightly 
Easier—Mills Still Loaded With 
* Orders—Raw Cotton Off 
a Little. 


~ 


By H. H. BLACK, 
Editor, Dry Goods Review. 


The whole textile market was list- 
less this week, and only a little spurt 
of a couple of stocks on Thursday 
sayed the situation from a summer 
deadness. In nearly every case the 
textile stocks are held by those who 
are content to await a steady increase 
in the intrinsic value of the plants, 
and the whole system of development 
has been along industrial lines rather 
than those that might be expectgd to 
tickle the man with a speculative 
bent. That is, the most of the hold- 
ers of textile stocks, perhaps to a 
greater extent than those of any 
other growp, may be classed as the 
friends of 'the industry, and satisfied 
with small returns at the moment for 
the. substantial future benefits that 
will accrue. 


The general manager of one of 
Canada’s well known textile mills, 
in conversation with FINANCIAL 
POST this week, mentioned a huge 
amount that had been taken from 
earnings in the past few years and 
turned back into improved equipment; 
no piling up of capital expenditure 
that would claim a heavy interest pay- 
ment each year, but a forcing of the 
plant to take care of all improve- 
ments to machinery. What. fancy di- 
vidends could not have been declared 
had this money been divided up 
among the shareholders! As it is, the 
relation of the assets to the share 
capital has been improved immensely, 
and the rich advantage will come in 
good time to those who hold the 
securities. — 


In the cotton mills the new busi- 
ness continues to fall below that of 
last year, but this was expected and 
provided for. In the case of the knit 
goods mills the orders cover the ca- 
pacity of the mills with the supply of 
wool taken into account; the relative 
scarcity in the latter lines is greater 
than in cottons, and the buying on 
that account the heavier. 


One of the wonders to all textile 
men at the present time is the re- 
markable buying that continues in 
the face of excessive prices. “There 
is no sign yet that the public are re- 
fraining from buying on this account, 
and for several months now we our- 
selves have been hesitating to plunge 
as we did last year, fearing the public 
would not follow us,” remarked a 
manager to FINANCIAL POST. 


Fortunately for prices of textiles 
the raw mapket still keeps somewhat 
easier and spot cotton this week was 
selling most of the time under 25 
cents, about 10 cents above the price 
of a year ago. Thus the mills are 
able to issue price lists for spring and 
to maintain them, as they were not 
able to do in the wild fluctuations that 
distinguished the market a few 
months ago. 


The’ ranges in stocks this week 
have been as follows: 


Close, Close, 
-» Aug.16 Aug. 23 Change 
Can. Cot., pref... 177 8 +%+1 
Do., com. ...... 50 —2 
Dom. Tex., com.. 838% — % 
pe A as a 
Mont. Cot., com.. 52 —2 
Penmans 70%+ % 
Mon. Knit., com.. 35 ane 


MONARCH KNITTING CO., 


It is many weeks since there, were any 
sales in either common or preférred. The 
last in the former was at 35, a decline 
at the time from the 40 mark that had 
continued steady from the first of the 
yeary and one realized from a very few 
sales. The preferred, at a sale in April 
last, was at 80. 


MONTREAL COTTONS. 

The general quietness of the market 
has continued in this stock also, and 
there is no movement to record “this 
week. Two weeks ago the price was 54, 
slightly higher than the average for 
uly. 


PENMANS. 


A few sales of the common on Thurs- 
day at 70 kept this stock on the market 
this week at the same as last week, al- 


a) 
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though nothin ‘ 
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PATON MFG. CO. 


This is one of the woolen industries 
that has prospered more than ordinarily 
through war conditions. Owing to the 
scarcity of supplies from across the seas 
domestic orders increased to the capacity 
of the plant, and this has been the case 
for the past eighteen months. The con- 
tinued prosperity is indicated by the 
announcement on Thursday of this week 
of a further bonus of 2 per cent. in ad- 
dition to the regular one of 4 per cent. 
for the half year. With the bonus of 
2% per cent. in March, this makes a 
total of 4% for the year. Last year was 
even better in this respect, as the bonus 
amounted to 5 per cent. The net profits 
for the year ended January 31, 1917, 
were $314,311, as compared with $217,202 
for the previous year. The slight cut 
in the bonus does not indicate smaller 
earnings, but the working out of a con- 
servative policy that recognizes that 
present conditions must come to an end, 
and that the time for this is too uncer- 
tain to take any risks. The price of the 
stock whenever any_ventures out of its 
closely kept hiding place, reflects the 
strong position of the concern. With 
the majority of stocks a 1916 price 
stands above; with this stock it is far 
below, as 102%¢ is to 130, the last re- 
corded sale. 


DOMINION TEXTILE CO. 


The raw,cotton market for the past 
few weeks fias shown a sufficient ten- 
dency to avoid any wild flights in an 
upward or downward direction as to 
permit a definite price list on whites 
and greys to be issued this week by the 
Dominion Textile Co. This relates to 
goods for spring, 1918, and as expected, 
shows a considerable increase in prices 
over that of one year ago. However, in 
the present condition of scarcity all over 
in these lines, the point of price is not 
‘as important as that of the ability of. 
the mills to supply the demands of their 
customers. While there has not been 
sufficient time to give any indication of 
the extent to which these goods will be 
bought up by the trade, an official of 
the company informed FINANCIAL 
POST that the orders that had been 
received from Ahe jobbers for prints for 
next year exceeded their expectations, 
although they were not, for reasons 
that have been mentioned before, equal 
to those of one year ago. A similar 
condition is looked for in the reception 
to the latest list that has been issued. 
The fact that there are some deliveries 
still“to be made by the mills on last 
year’s contracts will cut down the size 
of the new orders. The Dominion Tex- 
tile Co., as FINANCIAL POST was as- 
sured, has been observing scrupulously 
the policy of filling all old orders at the 
original contract price, when they have 
run behind with deliveries to such an 
extent that the new season’s prices are 
out before the total order has been com- 
pleted. There have been cases in Canada 
and the United States where mills have 
ignored the balance of the old order 
as soon as the new and higher prices 
came into effect. 

The common, which had sold last w@ek 
at 84, fell off slightly on Thursday, when 
three shares only were taken up at 83%. 
There were no sales of the preferred, 
which last week reached 101. 


CANADIAN CONVERTERS. 


“Generally speaking we are quite satis- 
fied with the outlook, and the orders for 
next spring are larger than we antici- 
pated,” was the statement made to 
FINANCIAL POST this week by an 
officer of Canadian Converters Co. “Im- 
mediate business is behind the record of 
last year, but that was exceptional, and 
we are running up to normal in this. 
Buyers, however, are qufte cautious com- 
pared with a year ago. 


“If we never sold another dollar’s worth 
we would have enough business to keep 
our mills going up to ae end of April 
next,” he continued., “The mill is plan- 
ning now for next fall and cloths are being 
bought from the manufacturers and sam- 
ples in men’s lines such as overalls, work- 
ing shirts and boys’ goods will soon be 
on the market. The prices on these will 
be very high, more than double in many 
cases and as high as three times what 
they were before the war.” 


There have been no sales of the stock 
this week, as last. The range of two 
weeks ago was between 40 and 43. 

y 


CANADIAN COTTONS. 


Business continues steady, with the 
mills having orders still piled up and 
not at all sorry for a slight falling off 
in new business in order to catch up. 
After two weeks of inactivity there was 
a sudden movement of~ common on 
Thursday, and a number of shares, some 
136, changed hands at 50, one point be- 
low the previous close. In the prefer- 
red there were a few sales at 78, which 
marked a net gain of one on the 26 
shares that were sold last week at 77. 


DOMINION TEXTILE CO. 
“It is only the high cost of materials and 


-| of labor that will cause any delay in the 


building of our new mill at St. Lambert, 
and not industrial conditions,” said F. G. 
Daniels, the General Manager of the Do- 
minion Textile Co. te FINANCIAL POST 
this week. So far as the municipality is 
concerned the legal. requirements cover- 
ing financial and other aid were complied 
with on Monday when no opposition de- 
veloped to the bonus. Mr. Daniels stated 
that all the preliminaries will be attended 
to at once for the construction of the mill 
and just as soon as there is an approach 
to normal prices building will be pushed, 
and it is opinion around the office that 
this may not be as long as it soun 
Building at present, according to Mr. 
Daniels, would involve an additional ex- 
penditure of $500,000 over normal. 

Some misapprehension has arisen in re- 
gard to the financial terms that have been 
arranged between the town and the com- 
pany for this new mill that will employ 
nearly 3,000 hands. Bonds are issued to 
the extent of $95,000 and these are p 
at the disposal’ of the company gradually 
as the contract becomes completed, the 
last at the expiration of ten years. In 
order to get. over a difficulty the company 
of the sinking fund for 
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bor that will cause any delay in the 
ing of our new mill at St. Lambert, 
10t industrial conditions,” said F. G- 
Wis, the General Nonees of the Do- 
on Textile Co. to FINANCIAL POST 
week, So far'as the municipality is 
rned the legal requirements cover- 
knancial and other aid were complied 
on Monday when no opposition de- 
ed to the bonus. Mr. Daniels sta 
all the preliminaries will be attended 
once for the construction of the mill 
Hust as soon as there is an app 
brmal prices building will be pushed, 
t is the opinion around the office that 
may not’be as long as it sounds. 
ing at present, according to Mr. 
els, would involve an additional ex- 
iture of $500,000 over normal. 

e misapprehension has arisen in re- 
to the financial terms that have been 
ged between the town and the com- 
for this new mill that will ones? 

ly 3,000 hands. Bonds are issued to 
xtent of $95,000 and these are — 
e disposal of the. company gradually 

e contract becomes completed, the 
at the expiration of ten years. In 

to get over a difficulty the company 
yone-half of the sinking fund for the 
ten years, $950 a year. In a 

bf 1,250,000 square feet, or some 

is provided free as well as ) 
taxation, etc. The cost of the ne’ 
ill run between two and three 


Small Bull Market Developed 


Bout 
the Week But Failed to Hold - 


Out More Than Day Or So. 

The mining market came vigorous- 
ly to life on Tuesday and by Wed- 
nesday a nice little bull movement 
was well under way. However, on 
Thursday there was a slackening of 
interest and, while sales were still 
unusually large, there was a tend- 
ency to take profits and close out. 
Prices eased off considerably in some 
cases, though for. the most part 
stocks held their gains very well. The 
net result of the week’s business was 
to move practically the whole list 
up. The change for the week in the 


principal issues was as follows;— 
Close Close 


Adanac 
Beaver 
Dome Exten. .... 


. 16 : 
Dome Mines .....9.95 10,26 


Hargraves ........ 11% 18% 
Hollinger ........ 4.40 4.70 
McIntyre ........ 1.52 
Nipissing 
Vipond 
Newray | 
Timiskaming ..... 
West Dome C.,... .18 19 

The following table shows the ex- 
tent of the trading each day on the 
Standard Exchange, together with the 
quotation on silver metal. It will be 
noted that the price of the latter 


continues to advance and on Thurs- 
day was still at the high point. 
Transactions 


Shares 
75,750 


Silver 
Cents 
Friday, 7 i 86% 
Saturday, Aug. 18... “Exchange closed. 
Monday, Aug. 20 89,211 87% ~ 
Tuesday, Aug. 21.,... 155,180 88% 
Wednesday, Aug. 22. 190,637 88% 
Thursday, Aug. 23... 139,982 88% 
Yesterday’s mining market evinced 
renewed strength, following the bet- 
ter tone in the New York market. 
It is reported from Washington 


that treasury officials are. showing 


some concern at the high price of 
silver. The high price is attributed 
in part to the extraordinary demand 
for silver coins. .All the mints are 
working at capacity, but cannot turn 


out enough ten,-twenty-five and fif- 


ty-cent pieces and dollars to satisfy 
the demand. A conference of super- 
intendents of mints and assay offices 
has been called for September 12 at 
San Francisco to, devise ways and 


means of increasing the output. With 


plenty of silver on hand before the 
war opened, the price was forty-nine 
cents. It is predicted that if the war 
continues long and business activ- 
ities hold up, the price of silver will 


climb even higher than it is now. 


Under the heading “What a the 


silver stocks?” the Financial World 
of New York has the following to say 
on the present situation:— . 

“Silver metal has lately reached its 
highest record price per ounce in 25 years 
and in addition the price in the west, 
where the Jargest production is taking 
place is about 3c. per ounce better than 
the New York price, which is around 
86%c. China and Japan and Mexico are 
ealling for silver insistently, all Europe 
wants it for coinage, as the supply of gold 
has been depleted to meet indebtedness in 
this country. There hasn't been a whisper 
of a hint that the Government will try 
to fix a price for the metal. It has a free 
market and that market will remain free, 
without question. The only wonder is that 
silver is really as low as it is, consider- 
ing the additional calls for its use. 

“And yet the silver stocks, those traded 
in on the curb, do not join in the specula- 
tion such as is going on in the oil shares. 
The Cobalt and Tonopah stocks that pay 
dividends pay little attention to the rising 
tendency in silver. Traders and specula- 
tors wonder why and many are the the- 
ories set forth to explain the anomaly. In 
some quarters it is said to be feared, that 
most of the present silver producers of 
Cobalt and Tonopah are pinching out and 


_are really liquidating propositions, with 


the question constantly arising. What is 
the extent of the ore reserve? These 
questions are not answered satisfactorily 
and therefore the silver stocks are a 
gamble group merely. If another boom 
comes it will come through the discovery 
of a new silver camp, according to many 
observers, and the incorporation of a new 
group of stocks or the public will fall for 
another campaign in the existing issues 
on fanciful stories of new strikes, big 
gains in earnings, etc,” 


Last week nine Cobalt companies 
shipped an aggregate of fourteen 
cars of ore, containing upwards of 
one million pounds. This constitutes 
a record for any one week during the 
current year. The previous high re- 
cord was made during the week end- 
ed June 15, when thirteen cars, con- 
taining 956,408 pounds, were sent 
out. Only on three previous occa- 
Sions this year has the aggregate for 
any one week exceded 900,000 pounds. 

The final returns of the British 
Columbia Department of Mines for 
the year 1916 show an output valued 
at $42,290,462. Conditions were some- 
what unsettled, as they have continu- 
ed to be during the first half of the 
Present year, but both the quantity 
and the value of the output are stead- 
ily increasing. Strikes of the em- 
ployees in the coal mines have been 
the principal drawback, but at pre- 
Sent conditions in this respect are 
fairly settled, and there is reason for 
hope that the returns for the current 
year will exceed those of last year. 

The Provincial Mineralogist of 
British Columbia says—“Had it not 
been that the Crow’s Nest Collieries 
through a series of mishaps—accom- 
panied by a serious shortage vf labor 
due to the war, followed by a labor 

‘ i 


per-smelters, and these in dow prin 
pelled the copper mines to very much 
curtail their outputs. But for these 
untoward circumstances, it is certain 
that the output for 1916 would have 
approached the $50,000,000 mark.” 


G Y CONSOLIDATED. 

Granby Consolidated has some big 
plans for expansion calling for substan- 
tial expenditures, which will probably al 
be financed through earnings. Durin 
the past fiscal year ended June 30, the 
company spent approximately $1,000,000 
for improvements. hn the current fiscal 
period> just started probably a larger 
amount will be spent in carrying to fruit- 
ition plans now under consideration. 

July costs of production were around 
10%c. a pound, indicating an advance of 
more than a cent a pound over the June 
average, but this was due to the fact that 


Granby includes in its cost sheets new 


construction and improvement charges 
which were heavier than the previous 
month. 

The company has worked itself into,an 
enviable cash position without a dollar 
of debt either in advances.against copper 


or loans and with about $4,200,000 in cash 
and copper to its credit, whereas a year 
ago it had about $1,400,000 owing against 
advances received against its copper..The 
bonded debt has been reduced to around 
$2,000,000, against the original issue of 


$3,500,000. This means a steady reduc- 
tion in fixed charges 


Granby has acquired a high grade coal 


property, one seam of which shows 20,- 
000,000 tons of high grade coking coal. 
Engineers have left for this new property 
to superintend the new by-products plant 
to be built and which, it is planned, shall 
supply all the company’s coking needs 
at a low cost, leaving a substantial ton- 


nage of this material for sale in the open 


market. ae 
Between $1,250,000 and $1,500,000 will 
be snent in develoving and bringing to a 
productive stage the new coal and coke 
property, all of which will be taken from 
earnings and ll not interfere in any 
way with the maintenance of the ‘present 


10 ner cent. dividend rate. 


All mining properties which Granby 
owns have been contribyting liberally to 
smelters of the company. e It mine, 
abont fifty miles from Anyox, ships about 
1.500 tons of high grade ore monthly: 
this product carries about 88 pounds of 


copner to the ton of ore. The Midas mine 
in Alaska also ships to the Anyox mine 


smelter ore which carries about 60 
pounds of copper to the ton of ore. 


CONTAGAS. 
The Coniagas Mines, Limited, are now 
vroceedings to develonment of denosits 


located on the Ankerite property, Porcu- 
nine. The Coniagas Company has held 
this pronerty under option since Febru- 
arv. 1916. and during this period has 
conducted an extensive and. successful 
exploration of one of the three claims 
comovrising the grouv. Two strong, par- 
allel veins were located, one for a length 
of over 1.400 ft. and the other for about 
900 ft. These were explored by cross- 
entting, sinking, drifting and diamond 
drilling at numerous voints, alone their 
strike, and it is said that satisfactorv 
vold values were found at every point. 

steam nower plant for development vur- 
noses is now heing installed. and while 


develonment of located denosits is under 
wav the comnanv will proceed with the 


evnioration of other areas of the prop- 
erty. : 


‘saccilaaa apt 
McKINTEV-DARRAGH. 

Accordine to Kielv. Smith & Amos the 
MeKinlev-Darragh have ent a new high- 
erode yejin averaging four inches in 
width am the 250-foot level. The exten- 
sion of the famous Cobalt Lake fanlt 
vein has also heen discovered on the 400- 
faot level. which e@ives every indication 
of develoninge into a laree tonnare o 
eoand mining ore. The alterations to the 
mill are heine nushed ahead as ranidlv 
as nossihle, and within a short time the 


mill will be treating 250 tons per day. 


ORR GOLD MINES. 

The proverty of the Orr Gold Mines 
has héen vnurchased hy a new comnanv re- 
centiv formed for the vurnose of takine 
aver the Hunton, Kirkland and the Orr. 
The Orr Gold Mines Companv has a eani- 
talization of two mililon dollars divided 
inta shares of one dollar nar. The new 
halding comnany is canitalized at three 
million dollars. also of shares of one 
Anvar var value. and. with two million 
shares in the treasurv. The north claim 
of the Orr eronn lies immediately adia- 
rent.to the Teck-Hughes and the Kirk- 
land Lake Gold. 


TIMISKAMING. 

- Shareholders of the Timiskamine will 
hald snecial meetine on Sentember 6. 
Tha Cacgtnasia hefore the meetine is to 
eansider a hv-law setting a fixed date 
far holdine the annual meeting of the 
eamnarv, to consider a hy-law reaniring 
oN Aave’ natico of the ealline of all share- 
haldare’ meetines. to repeal Be-law No. 
16. which reovires nroxies to he filed with 
aerrotary af the enmnanv at least two 
dave nriar to the date of the holding ef 
the meotine at which such proxies are 
tg he voted, to anpnnint on enainear to 
examine the mine and to report back 
to the shareholders,_and to accept the 
resignation of any or all of the present 
directors. of the company and to elect 
other shareholders as directors to fill the 
vacancies thus created. 

Unusual light promises to be thrown 
on the affairs of Timiskaming in that 
certain shareholders of that company 
have suggested that report other than 
that of the management which was com- 
paratively unfavorable, be made\by a 
disinterested party. A special examina- 
tion by Mr. Neeley, manager of the Penn 
Canadian mine is now underway and will 
be ready for the shareholders at an early 
date. 


BUFFALO. — 
Announcement of the reduction of the 
ar value of the stock of the Buffalo 
ines, Ltd., from $1 to 75c, through the 
isbursement of 25c a share to share- 

holders is in line with the policy of the 
company to pay off ually the entire 
capitalization in anticipation of the ex- 
haustion of the mines. Approximately 
300,000 tons of ore are left to the propér- 
ties which are being blocked out to be 
mined, so that operations will continue 
indefinitely, but the directors of the com- 

have decided to reduce the value 
bf the stock in the meanwhile rather than 


the fact that the na ote 


the stock’s par value to 75c. and that 
mining companies as a rule adopted the 
method of making extra distributions to 
reimburse their stockholders against the 
discontinuance of production. However, 
the Buffalo Mines, Ltd., determined 
rather to reduce the par value of its 
stock through instalments in order to 
leave the stockholders under no illusion 
as to the value of their holdings. When 
the price of silver declined to below 50¢ 
per ounce at the outbreak of the Euro- 
pean war the company began to accumu- 
late its production of the white metal in- 
stead of selling it at the lowered figure. 
In this way a large supply of silver was 
stored up and the last of this accumula- 
tion has just been sold at a 30c advance 


over the quotation made three years ago. 


NIPISSING. 

The directors of Nipissing Mines Com- 
pany are scheduled to meet about Sept. 
20 for dividend action, and in usually 
well informed quarters the belief pre- 
vails that an extra distribution to stock- 


holders will be ordered at that time. The 


belief is based upon the high prices for 
silver recently prevailing and to. the 
strong financial position of the company. 
On July 1 last the company had cash and 
cash assets amounting to $2,579,903, and 
it is understood that on Aug. 4, after 


payment of the dividend on July 20 the 


amount of cash assets was substantially 
the same. 


CANADA COPPER. 
The Canada Copper Corporation of 
British Columbia will hold a meeting of 
the stockholders on August 29, to auths 


orize the issuance of $2,500,000 ten-year, 


6 per cent. first mortgage sinking fund 
convertible bonds dated January 1, 1918; 


also to act on increasing the authorized 
capital stock 1,000,000 shares. 

The company now has an authorized 
ecanital of 1,000,000 shares, $5 par value, 
of which 945,454 are outstanding. There 


are also outstanding $63,800 debentures, 


which are called for redemption. These 
are convertible into stock at par. 


The n:ew bonds will be used to cover 
further development of the properties 
recently acquired from the British Col- 
umbia Copper Company; also the instal- 
lation of a 3,000-ton mill and to supply 
working capital. The properties are at 
Princeton and Greenwood, B.C. 

Stockholders of record August 14 will 
be entitled to subscribe for their pro 
rata share of the new bonds. Bonds 
are convertible into, stock at any time 
before maturity at $3 a share, but are 
redeemable at the option of the com- 
pany on and after January 1, 1918, at 
110 per cent. and interest. 


ELECTRIC RAILWAYS 


Agitation is Developing in the United 
States For Increased Fares to 
Offset Heavier Costs. 


The difficulties which traction com- 
panies are having to contend with in 
the matter of increased costs is well 
exemplified by the experience of the 
Toronto Railway Co., to which re- 


ference is made below. In this case 


a very heavy advance in wages will 
have to be granted to motormen and 
conductors, an advance which will eat 
up profits and likely compel a pass- 
ing of dividends. The only remedy 


would appear to be an increase in the 


selling-price of the service rendered 
and this is not always possible. 

In this connection it is to be noted 
that twenty-eight electric railway 
companies in New York State have 
been applying to the up-state public 
service commission for permission to 
raise fares from five to six cents. 
Among those who supported the ap- 
plication was Edmund P. Waller, 
manager of the railway department 


of the General Electric Company of 
Schenectady, who made a strong 


point of the increased cost of electric 
apparatus in use by street railways. 

“Beginning with the middle or lat- 
ter part of 1914,” said Mr. Waller, 
“there has been a steady increase in 
the price of the following electric 
equipment and apparatus, until to- 
day the perceritages of increases as 
compared with the latter part of 1914 
‘are about as follows: Motors and car 
equipment, 65 ‘to 70; air brakes, 60 
to 65; rotary converters, 45 to 50; 
transformers, 50 to 60; switchboards, 


76 to 80; motor generators, 55 to 60; 
turbines, 100 to 120. 

“T see no prospect of-any substan- 
tial reduction in prices for the near 


future. Labor has also shown an in- 


crease of from 30 per cent. to 40 
per cent., and in my opinion, will 
show further increases. All raw ma- 
terials have greatly increased.” ~~ 

Another witness was Prof. Thomas 


Conway, Jr., public utility expert of 
the Wharton School of Finance; who 


said in his testimony:— 

The more rapid growth in operating ex- 

enses than in operating revenue should 
S noted, as should the remarkable in- 
crease in taxes. : 

As a result of these increases the net 
income has tremendously decreased, al- 
though the amount of capital invested 
has been largely increased and the total 
number of passengers carried in these 
ten years has jumped from 418,622,000 to 
643,427,000, or an increase of 53.7 per 
cent. 

Even with the practical elimination of 
jitney competition net corporate income 
was less in 1916 than in 1914. The results 
for the year ended June 30, 1917, as) 
shown by the figures for the first six 
months indicate an even more unfavor- 
able showing. ‘ : 

Twenty-one of the twenty-eight com- 
panies asking for increased fares show- 
ed on June 80, 1916 (the latest complete 
annual reports on file with the Commis- 
sion), smaller net transportation reve- 
nues than in 1912. With more than one- 
half of the companies its decrease is 
greater than 50 per cent. : 

The fundamental difficulty is not so 
much a decrease of operating revenues 
as it is the steady and material increase 
in the cost of operation which has gone 
on over a period of years and which now 


practically all of the twenty-eight peti- 
tioning companies has shown a marked 
increase sinee 1914. On street railways 
the operating ratio of a company is con- 
sidered an index of its prosperity. As 


the operating ratio rises prosperity falls. 


The ratio represents the number of 
cents out of each dollar received in fares 
that it takes to pay operating expefi¥es, 
taxes, and rentals. 

e income of five companies, namely, 
the Northport Traction Company, the 
Corning and Painted Post Street Railway, 
the. Hudson River and Eastern Traction 
Company, the Huntington Railroad Com- 
pany, and the Westchester Street Rail- 
road Company, in 1916, was not sufficient 
to pay their operating expenses. Four 
other companies showed an operating 
ratio of more than 90. : 

The street railways attribute their fin- 
ancial straits to the fare being fixed while 
costs are higher and higher. They have 


no way to meet the increased costs ex- 
cept by greater revenue per passenger. 


TORONTO RAILWAY. 
The arbitrators are finishing up-their 
report, and it is expected that it will be in 


favor of the men. The men ask 40c an 
hour, and the company offered 32c. The 
award will probably be somewhere around 
36e. It is believed that the arbitrators 
have been able to settle most of the other 
points under dispute. It is-not at all cer- 


tain that the men will accept the recom- 


mendation of the arbitrators. It is pretty 
generally known that the Committee ap- 
pointed by thé employees did all they could 
to avert the strike. he employees, how- 
ever, could not be held back. It is possi- 
ble that the same thing may happen 


again, although, once the climax has 


been reached, and the men have gone 
through the experience of a strike, it is 
hardly likely they would take such dras- 
tic action again. The public sympathy 
would probably be on the side of the 
Company, if the employees refused to 
accept the recommendations of the arbi- 


trators., 


THE POST asked General Manager 


Fleming this week if the Company were 
working on any plans with regard to 
renewal of the franchise. Mr. Fleming 
stated he did not expect they would have 
any plans to submit to the city. He be- 
lieved the citizens were determined to 


take over the franchise in 1921, and, while 


he did not believe they could run it as 
well as it is being run at the present 


time, still they would have an oppor- 
tunity to try it. 


B. C. ELECTRIC. 

For the twelve months ending mid 
June the net earnings of the Briti 
Columbia Electrie Railway Company, as 
based upon monthly statements, amount 
to $1,063,375 as compared with $853,782 
for the corresponding twelve months of 
1915-16, an increase of $209,593 These 
increases were made during the first 
eleven months of the company’s fiscal 


year, as June showed a substantial de- 
crease ,of $35,154, which was due to a 


strike of the employes, which commenced 
on the 13th and lasted until the 21st of 
that month. The demand was for in- 
creased wages, and the company met the 
wishes of the men on the last-mentioned 
date pending an investigation by Prof. 


Adam Shortt. It is understood that the 
annual report and accounts ef the com- 


pany wil) not be available for several 
months yet. Net earnings for the twelve 
months cOmpared with those of the pre- 
vious year are as follows:— 

1915 1916 


July ...... $36,842 $63,200 
August ... 19,784 74,134 
Sept. 39,816 63,051 
October ... 58,775 93,418 


109,537 

136,366 
1917 

130,470 


101,680 
100,448 


Incr. 
$36,358 
54,400 
> 23,235 
34,643 
25,398 
10,828 
Incr. 


16,457 
5,158 
9,150 

19,221 
9,890 

*35,154 


$209,593 


January .. 
February . 


March .... °91,298 


April 77,867 97,088 
May ..... 62,830 72,729 
June ..... 56,399 21,245 


$853,782 $1,063,375 


*Decrease., 


One of the terms of the settlement of 
the B.C. Electric strike in Vancouver was 
that a commission should be appointed 
to look into the whole transportation sys- 
tem on the coast, the B.C. Electric own- 
ing the systems in Vancouver, Victoria, 
North Vancouver and New Westminster. 
As a result Dr. Adam Shortt has been 
conducting an enquiry under the direc- 
tion of the provincial government. Dur- 
ing the sittings of the commission, it 
has developed that, while the company 
has been operating its transportation 
systems at a loss owing largely to the 
running of the jitneys, the revenues of 
the company have been largely helped 
by the light and power departments. 

At one of this-week’s sessions General 
Manager Kidd of the Railway remarked 
that one year’s losses on the Vancouver 
city. lines amounted to $199,606; Van- 
couver-Central Park-New Westminster, 


$101,095; Lulu Island lines, $98,382; Van- 


couver-Burnaby Lake-New Westminster, |‘ 


$16,302; Fraser Valley, $19,759; North 
Vancouver, $31,664; and $27,894 on the 
South Vancouver Hnes. The total loss 
on the operation of these lines for the 
year ending June 30, 1916, amounted to 
$582,316. With the net.profits from the 
light, power and gas departments on the 
lower mainland the profits for the year 
were $537,801 which with the Vancouver 
Island system brought the total up to 
about $830,000 which Mr. Kidd claimed 
would make a small dividend on an in- 
vestment of $47,232,279. 

It was shown during the proceedings 
that the railway had paid a sum of 
$501,317 into the city coffers during the 
past five years. Of this amount $305,- 
590 was for the city’s percentage of traf- 
fie receipts. 4 


WINNIPEG ELECTRIC. 

On account of the jitney competition 
which is taking over $1,000,000 a year 
from street railway fares, the street rail- 
way company has asked the city to pro- 
hibit the use of jitneys in Winnipeg. The 
company intimates that it may be forced 
te suspend operations unless a remedy is 
secured. Over 1,000 jitneys are doing a 
flourishing business here with the street 
railway company’s traffic steadily declin- 
ing. 

There have been no transactions in the 
shares of Winnipeg Electric week, the 


loot sale on Friday of last week being at 


DULUTH-SUPERIOR. 
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THE CANADIAN BANK 
OF COMMERCE 


PAID-UP CAPITAL $15,000,000 
REST . . $13,500,000 


Head Office, TORONTO 


SIR EDMUND WALKER, C.V.O., LL.D., D.C.L., President 
SIR JOHN AIRD_ - : - General Manager 
H. V. F. JONES - - Ass’t General Manager 


The Bank has branches in every part of the Do- 


minion of Canada, as well as in St. John’s, New- 
foundland; New York, Seattle, San Francisco, 
Portland, Ore.; Mexico City, and Lendon, Eng- 


land. By reason of its many branchet in Canada, 


the Bank is able to place at the dispotal of corre- 


spondents abroad excellent facilities for the 
transaction ef every kind of banking business. 


Collections 


Collections made in any part of Canada at reason- 
able rates. 


A GENERAL BANKING BUSINESS TRANSACTED 


s 


The Dominion Bank 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, M.P., President 


W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 


ducts a General Banking and Foreign Ex- 


change Business and has ample facilities for 
handling collections and remittances from 


Canada. ~ 


: 
: 
| 
J 


mo 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 
CAPITAL, - - 
RESERVE, - - 12,000,000 
TOJAL ASSETS, 118,000,000 


HEAD OFFICE, HALIFAX e 


BOARD OF DIRECTORS: 


John Y. Pafzant, President 
G. 8S. Campbell 
Hector McInnes 
James Manchester 


$ 6,500,000 


Chakles Archibald, Vice-President 
W. W. White, M.D, 
W. D. Ross. 

Hon. M. C. Grant 


8. J. Moore 

J. Walter Allison 
Hon. N. Curry 
GENERAL MANAGER'S OFFICE, TORONTO 


H. A. Richardson, General Manager. J, A, McLeod, Asst, General Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 


deposit of $1 or over, interest added 
half yearly. 


| UNION BANK OF CANADA 


Dividend No. 122 


NOTICE. is hereby given that a Dividend at the 
rate of eight per cent. per annum, upon the Paid-u 
Capital Stock of the UNION BANK OF CANADA, 
has been_declared for the current quarter, and that the 
same will be payable at its Banking House, in the City 
of Winnipeg, and also at ‘its Branches, on and after 
Saturday, the 1st day of September, 1917, to Share- 


holders of record at the close of busi the 16th 
of August, 1917, ee 


The Transfer Books will be closed from the 17th to 
the 31st day of August, 1917, both days inclusiye. 


By Order of the Board, 
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Continued from page 3 


Traction Company amounted to $30,783 
as compared with $30,604 for the corres- 
nding period in 1916, an increase of 
178, or .6 per cent. For the first two 
weeks of August the earnings were 
$63,154, an increase of $3,985 or 6.7 per 
cent. over the same period a year ago, 
while for the year to date they amounted 
to $960,690 compared with $830,694, an 
increase of $129,996 or 15.6 per cent. 
Following are comparative figures:— 
Bit, gilln, site a0 
Ist week ..$32,371 : 
2nd week .. 30,783 30,604 178 6 


eee 


Mon. to dte.$63,154 $59,169 $3,985 6.7. 


3 ee ti ti 

Earnings of Brazilian Traction continue 
to outer: but on account of the lack of 
improvement in Brazilian exchange it is 
extremely doubtful whether a dividend 
will be declared at the next meeting which 
will be held on September 1. Exchange 
rates are enormous and as all earnings in 
Brazilian must be exchanged to our cur- 
rency, the street does not consider it likely 
that-a dividend will be paid. The last 
dividend of 1% was paid on March 1, and 
one dividend has already been passed. 
There has been some talk of declaring the 
next dividend, but the general opinion is 
that it will be passed. Recent sales are 
around 39% to 40%. 


PORTO RICO. 

The Porto Rico Railways Company, re- 
port gross earnings for the month of 
July amounting to $77,905 compared with 
$70,524 for the same month in 1916, an 
increase of $7,380, while net earnings were 
$37,845, an increase of $974 or 2.65 per 
cent. For the first seven months of the 
current year gross amounted to $522,885 
against $502,496 for the corresponding 
period a year ago, an increage of $20,389 
or 4.06 per cent. Net amounted to $234,- 
901, a decrease of $25,395 or 9.75 per 
cent. Following are comparative figures: 

1916. 1917. Iner. % 
. «+ -$70,524 $77,905 $7,380 10.46 
86,870 37,845 974 2.65 


nths: 
... .$502,496 $522,885 $20,389 4.06 
... » 260,897 234,901 *25,395 9.75 


h re for the year, there having 
4 ae one transaction during the 
present year when this figure was 
reached. 

The preferred also showed a good feel- 
ing with an advance of % point to 112%, 
though the sales were very light. 


MAPLE LEAF. , 

Transactions during the week in the 
stock of the Maple Leaf Milling Com- 
pany stock were also on the light side 
and showed a deline of two points over 
the last. week’s record. e opening 
sales of the week were made at 102 but 
on Wednesday under only average sell- 
ing there was a sharp decline to 100. In 
the preferred the same feeling prevailed. 
there being a decline of from 93 to 92%. 


SHREDDED WHEAT. 
This stock showed no activity during 
the week. The last sale being 181 for 
the common and 95 for the preferred. 


TRANSPORTATION 


Stronger Opposition is Developing to 
the Canadian Northern Purchase 
Proposals. 

That the Government’s policy with 
regard to the purchase of the Can- 
adian Northern Railway System is 
not to be accepted without the over- 
coming of a good deal of opposition 
becomes increasingly apparent. Not 
only are the opponents of Govern- 
ment ownership displeased with the 
proposition, but those who are strong- 
est in their advocacy of this form of 
ownership are finding serious objec- 
tion to the method of purchase. Be- 
tween the two the Government’s posi- 
tion is not the happiest one. It would 
appear to be the intention, however, 

to force the issue through. 

The main item in the supplement- 


be the case, the Canadian Goverm me 
rejected the absurd recommendations © 
the Canadian Railway Commission, and 
has decided to pursue an independent 
course in the metter of railway policy. A 
majority of the commissioners, it may be 
bered, pro’ that all the Cana- 
th the’exception of the 
fic, shonld be taken over by 
the Government, and that the Grand 
Trunk system should be acquired on terms 
which were virtually equivalent to spolia- 
tidén. The Minister of Finance, however, 
has not accepted this advice, at least in 
toto. He pro , indeed, to take over 
the Canadian Northern at once and to ad- 
vance money to the Grand Trunk Pacific, 
with a view to its eventual acquisition. 
But he also proposes to allow the old 
Grand Trunk system to retain its inde- 
pendence and remain undisturbed. There 
can be no question that the defence put 
up both by the president and by the 
chairman of that company powerfully im- 
pressed Canadian public opinion, and that 
the injustice of the Railway Commission- 
ers’ strictures was generally recognized. 
Cabled advices from the Dominion indi- 
cate that Sir Thomas White’s speech in 
introducing the Government’s proposals 
has considerably cleared the air and 
counteracted the bad effects of the Dray- 
ton report, which, if it had been acted 
upon, would have seriously affected Cana- 
dian credit abroad. The Canadian Govern- 
ment has now shown that it means to 
treat the railways with justice and liber- 
ality. The Minister’s sympathetic refer- 
ences to the Grand Trunk Company, we 
understand, have met with approval on 
all sides. Briefly, the Government’s plan 
is to acquire the remaining 60,000,000 
dollars of the stock of the Canadian 
Northern, in addition to the 40,000,000 
dollars of stock already held, thus secur- 
ing complete control of the entire system. 
At the same time it proposes to advance 
7,500,000 dollars at 6 per cent. to the 
Grand Trunk Pacific and to take control 
of the directorate, with a view to the ulti- 
mate acquisition of the system as public 
property. The scheme is welcomed by atl 
concerned and is especially gratifying to 
the stockholders of the Grand Trunk Com- 
pany, whose fears of expropriation on an 
inequitable basis have now been dissipated. 


MONTHLY GROSS EARNINGS OF CANADIAN PAILWAYS 


a gg ag yee te nf 


Canadian crop is later than ours, so the 
arrangement will fit very nicely. The 


‘Canadian Pacific is said to have done 


marvels in getting along with a depleted 
force and many hundreds of women are 
now employed at various places where 
men were employed before.” ' 

It is reported from New York that a 
large short interest has been built up in 
C.P.R. onthe theory that the railroad 
will have to be taken over before the 
war ends, by the British Government 
because of its enormous assets and equi- 
ties, which will be needed to pay the 
war bill. : “ 

At the committee meeting of the Fg 
John common council, F. R. Taylor, K. a 
presented a protest of the C.P.R. against 
the valuation put upon their property 
by the city assessors for patriotic pur- 
poses. The assessors valued the C.P.R. 
property at $6,500,000. He placed the 
total valuation at $1,600,270. The new 
elevator at $600,000 with contents; old 
élevators at $47,000 and $26,000, con- 
tents at $75,000 their lands in the city 
limits they valued at $10,000 per acre and 
85 acres under water at $5,000 per acre; 
the main line tracks they valued at $10,- 
000 per mile and sidings at $5,000 per 
mile. 


PACIFIC GREAT EASTERN. 

An audit of the books of P. Welch, 
P.G.E. contractor, undertaken for the 
purpose of showing the exact disposition 
of the sixteen million dollars received in 
connection with contracts for the con- 
struction of the line has been completed 
by Marwick, Mitchell, Peat & Co., char- 
tered accountants of Vancouver, retained 
by Mr. Welch for this task. 

Briefly, the auditors find that the posi- 
tion of P. Welch is as follows: That he 
received from the. P.G.E. $16,422,262.42 
for work which cost him $13,690,394.90. 
On this showing he made a profit of nearly 
$3,000,000 and he received an additional 
profit from stores and other sources of 
$1,081,255.08. The auditors then find 
that all of this gross profit of slightly 
under $4,000,000 was re-invested in vari- 
ous ways including equipment, develop- 
ment company purchases, etc., with the 
exception of $409,000 which “now remains 
on deposit in the Union Bank and which 
is available to the government, if and 
when the latter takes over the uncom- 


“The| other lines of industry has” 
derful strides, and as a result the elec- 
tric generating companies of the country 
in = — —_ than Sarna. oe ee ae 
watts o merating capacity, will follow 

add as much more this year, with example of the N, 
orders for generatin 
which cannot be filled until some t 
While faring quite well.in war 
times, public utilities are essen 
peace corporations, and 
peace will be welcomed nowhere more 
heartily than in the public utility field. 
What little business the companies may 


of investments. 


CIVIC INVESTMENT. _ 


Civic Investment, which sold down to a | company, despite the fact that a favor. 
low of 74 last week, rallied to 75 in the | able report for the year ended June 30th 
forepart of the week, but on Thursday fell | last is likely to be forthcoming, will 
back again to 74. Civic as an investment | make a payment of 7 per cent., as hag 
different lights in | been hinted, on the back dividends on 
One is that the decline from | the preferred stock. If such a payment 


the 80’s is an entirely natural response to | Should materialize it would reduce the 
t | amount owing on the preferred stock to 


¢| 21 per cent. The last payment on the 


is regarded in 


the high yield offered by Governmen 
At 75 the yield on Civic is abou 
a parity with the yield on Dominion war 


The other view admits immediate dis- 
advantage to Civic in that respect, but 


It is expected Peis 
all over the United States and Canads 


laced| York dailies. a 
Ine in 4 


LAURENTIDE. 


After remaining dormant for over , — 
week, a sale of a small lot of Laurentids 
was put through on the Montreal Ey. 
change on Wednesday. Five shares sojq 


lose by the reduction in war manufac-| ¢ 172, which was a point a 
turing they will more than make uP| ynder the previous fo — pt 


from the quickening of the peace indus-| statement of Laurentide will be out y 
tries. The electrical generating and dis-| so9n, and it is freely predicted that it wit 
tributing companies could at once re-/ be a particularly 
= the — ae they would/ shareholders. Profits have been ve 
ose by reason of a slackening in war} jarge. Tips have been goin 
industries by attaching to their lines wn P going around that 
other industries, which are only waiting 
increase in.generating capacity by the 
companies to substitute central station 
energy for that of their boiler plants. 
At the same time, while not reducing 
business of the companies, peace would 
result in a lowering of operating costs. 
“To my mind, the most bullish argu- 
ment on the utility stocks would be 
nd I firmly believe that there 
are right now, more and better invest- 
ment bargains to be obtained in public 
utility securities, either bonds, notes or 
preferred stocks, than in any other class 
These companies have 
more than held their own during the z 
war and will do much better when the| Price of the common shares to 15% was 
war is over and peace has once more 
come with a consequent return to more 
normal operating and financing condi- 


sing one to the 


Laurentire stock is an excellent buy at 
the present price. 


RIORDON. 


There is little activity to be noted 
these days in Riordon, though the price 
is again giving signs of strengtheni 
Last week after advancing to 122, quota. 
tions fell off to 120%. This week the 
price has again been marked up to 121%, 


SPANISH RIVER. 


The rally in Spanish River which oe. 
curred last week and which advanced the 


continued on Monday, when the stock 
was marked up to 19. It failed, however 
to hold all the gain and by Wednesday 
sold down to 17. The preferred on the 


other hand moved up from a low of 47 - 
~= | last week to 53% this week and held the 


gain. It is not now thought that the 


preferred was made on July 15, 1913, a0 

that there is now owing 28 per cent. The 

Spanish River Mills have the largest 

—" capacity of any company in 
nada, 


is progressing 

ceed by tho, 
e 

will double the x 
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behind with its d 
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oe for months 
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Though 
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‘unshaken. O 
question is d 
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(Canadian Pacific, Canadian Northern and Grand Trunk Railways) 
! : MONTHLY AVERAGE 1913=100% 


MILLIN 
Various Influences at Work Which 


pleted P. G. E. line. claims ultimate advantage in the specu- 
The auditors say that Mr. Welch thus) lative possibilities of a stock with a long 
neat his Liat — ee — record of increased dividends behind it 
construction and also put into the latter| 1nd probably a long record of increased ‘ 
$149,409.45 of his own money. They} dividends sbhad of i as against the fixed |, There is a marked contrast between 
find, briefly, that P. Welch is approxi-| return of a bond. the extent to which this stock was traded 
mately $150,000 poorer to-day than when| According to the view that has carried |" 2 few months ago and the present 
Tend ¢6: Unncttia: the Situation he started the work on the P. G. E. more weight, there has been shifting out | !@ck of activity. August sales have been 
: The auditors report that all the money! of Civic into bonds and qui exceedingly small and the price has 
1 quite as probably aaa ans 
and Trading Continues Very | | Teceived from the government through| some shifting out of bonds into Civic. | ™°Ved within the narrow limits of a 
Light. the P. G. E. is accounted for in the books| Certainly the investment demand for the | *ingle point. This week it opened at 46, 
By J. L. RUTLEDGE, as expended in construction, purchase of} stock has been substantial, while specula- sold up to 47 and then dropped back te prices of other 
Editor Canadian Grocer. equipment, ete. They find that none of/ tion has been dormant for many a month. | 4 adj d 
: . . j ss the mone aranteed by the Provi 1 i : Me nee yasted on a 
The milling situation continues in are 4 A by | ap 200d many minds go to the making up basis 
) Government and the people was used by| of a market, and a similar conflict of wees: Hewevs 
a very. unsettled state, which has re- P. Welch in gifts to politicians. opinion is general in investment Senaieaan oe See somewhat allay 
sulted in light trading. Reports of a seers to-day. Stier beng Syemens, See tue wee adjustment bec 


eral improveme 
markets are re: 
velopments. f 
ness, of course 
almost entirely 
price-fixing of 
This ficure wag 
inely low and t 


BROMPTON PULP. 


200,000,000 bushel wheat yield from 
the West are fairly encouraging, 
while the advent of New Ontario 
grain on the market, has had a slight 
effect on the market price, there be- 
ing a fairly substantial decline in the 
price of Ontario wheat flour. Despite 
this fact buyings have been very 
light. The uncertainty as to what 
action Mr. Hanna will take in con- 
nection with setting a:standard for 
flour is having a decidedly deterrent 
effect on all purchases other than for 
immediate needs. The situation has 
been still further complicated by the 
Order in Council of last Saturday 
prohibiting the export of flour made 
from old wheat. This has cut off a 


Monthly average 1913 
($18,227,000) 


CANADIAN NORTHERN. 

The purchase measure moves slowly 
on its legislative way through the House 
of Commons, considerable opposition de- 
veloping not only in the press and coun- 
try but in Parliament itself. A few 
minor amendments have been made to 
the bill. Sir Thomas White announced 
that a limit of $25,000.000 would be put 
to the sum to be paid to defray short 
term loans and operation expenses, until 
Parliament should authorize further 
sums. A second amendment provides 
that should the arbitrators consider the 
reproduction cost of the railway in esti- 
mating the value of the stock, only pre- 
war prices of labor and material should 
be taken into account. Sir Thomas sug- 
gested a third minor amendment, the pur- 
port of which is that the price of the 
stock shall be paid in cash out of the 
consolidated revenue fund, and not by 
the issue of securities. ; 

Canadian Northern Railway has sold 


CONSUMERS’ GAS. 
Sales of Gas stock are extremely rare 
This week a 
changed hands at 150 to 150%. 


company’s year ‘ends September 30, and 
it will be interesting to learn what effect | Weeks in “Forgings” has wholly disap- 


the higher price of coal has had ss 
There can be no doubt that ‘ae about the extent of the trading in 


have been considerably increased, but it is 
possible that these have been offset by the 
enforcement of meter rentals and an ex- 
tension of the service. 


PULP AND PAPER 


Transactions Continue at a Minimum, 
With Prices a Shade Easier To- 
wards the Close. 


several sales of North American Paper 
were recorded this week. These were 
all put through at from 4 to 4%. 


CANADA FOUNDRIES & FORGINGS. 
The excitement of the previous two 


peared, an odd lot of stock at 170 bei 


days. If there is anything behind the | 


big jump in market value of the shares 
which has taken place, those responsible 
are keeping their counsel tight; all the 
same, there is a growing disposition to 
believe that interests in close touch with 


the market-took advantage of the latter 


being bare of stock to boost its value 
to a level deemed by them more com- 
mensurate with its returns. Plant activ- 
ities are such as to ensure maintenance 
for the immediate future. at least. of 
substantial output at satisfactory prices. 


fame evident th 
profit would be 
the activity in 
both the Montr 


changes experi¢ 


week, 
Yesterday the 

@ave evidence o 

iron selling up 


B. C. 
A good deal 
taken by the 
the meat and ¢ 
undér considera 
The proposal to 
cans to contain 
nized amount i 


. to the industry. 


business that had reached sizable pro- 
portions since the tariff barrier was 
removed. This embargo however ap- 
plies only to flour and there is a 
fairly heavy stream of mill feed 


to Wm. A. Read & Co. $t0.000.000 one- 
year 6 per cent. notes, which are being By W. A. CRAICK. 
offered at 99.05, or on a 7 ner cent. basis. There is still : : : : : 

These notes are secured by $15:288.000) , on almneat entite|:; Wels potgeen 5. Selng mets io 3 
Canadian Northern general mortgage 4| lack of movement in the market for Paner Co. of the new pulp mill at Port 


Chart accompanying Canadian Bank of Commerce Commercial Letter for A t 
stock finding its way across the bor- ugust. | ner cent. bonds. cuaranteed nrincinal and iti i 
4 y | interest by the Dominion of Canada. The | 7 aaa anariannea copiahates Sener esis Genaek Edward i. ‘Dow. Pet Willem, 


der to take advantage of the fancy] TY estimates presented to the House CANADIAN PACIFIC. ; / | ape ‘ ra 
prices prevailing on that side. this week was $25,000,000 for rolling | The Canadian Pacific Railway Company | = ae are convertible into the bonds at| this week is one of very limited sales, Although it was found after the site had 
There has been no change in the| Stock for the Canadian Government | TePorts gross earnings for the second | at, prices that show a tendency to — received free eee ng” ae ante 
e company was without a timbe 


: me : ; ; wee | . Saae 
price of corn products though there| Railways. This will probably include anid Se ae eee CANADA STEAMSHIPS. | ease off slightly. Spanish River was| ¢, supply the mill, it proceeded to ob- 


has been a decline in the price of|further equipment for the Canadian | ponding period in 1916, a decrease of| .A” interesting interview with an offi-| the only\stock to evince any” great | tain options on various small tracts in that to compel 


corn due to the expected large yield| Northern Railway. The shortage of | $197,000 or 6.7 per cent. As compared| °'2! of the Canada Steamship Lines ap-| : . , the vicinity. and is now completing the the Canadian 
: : f een ; 2 Isewhere in this issue. It shows| Show of life and it sold up a littl osm . ; * 

f}cars is one of the present difficulties | With the figures for the previous week| P°*'S © , : p ittle | first unit of the mill. It is stated that age. The deci 

and the curtailment of the use o Pp { that the company has enjoved a most | higher in the forepart of the week | the authorized capital is $3,000,000, of these points wi 


: > a es * there is an increase of $187,000, and a secs ‘ : 
-corn for the making of liquor. This} in Canada and, if the government can | gocrease of $121,000 compared wii eratifying increase in freight busi ; ted i 
: ‘ : ; . . cies 4 ed with th cs e emer : hich - tock. $1,- . 
will unquestionably have its effect in} Succeed in securing a supply, it will | figures for the second week in July. Com eRe en Vite Per teen oflier but dropped off a point or two to- senaie coniten stock. end’ $1,000,000 in soe ~ororatage 
a POS in this| wards the close. ~ bonds. Title 
: showed some 


; mean early relief to the situation. arative fi follow: : 
the near Revere. < ‘Autictnon ae ae ee . ve — 0 Ow ole let iad should look up this special arti- An int ti sti f th As th t unit will b f three 
: : : uly 7. .$8,101,000 $2,616,000 $485,000 18.5 }-°le: n interesting estimate of the out- ee eee 
whe TE end Go tab of the | Port imereases in gross earnings. For | July 14.- 2,867,000 2,138,000 129,000 4.7| Shares of the company have been in| look for the export of Canadian pulp | 2,2, Puilt: the walls at points of future . Week a few sa 
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PORT ARTHUR PULP. 


4 


advance over the 
— week’s trading. This latter 


October 8, to receive the report for. the 
year ending August 31. There is con- 
siderable interest in what will be revealed 
by this report as this will be the first 
indication of what the big milling con- 
cerns have been doing in the way of pro- 
fits during the past year. That- these 
will be very large and constitute a new 
high record is the information that comes 
to FINANCIAL POST. During the earlier 
part of the year this company, in common 
with others, had a good stock of flour on 
hand, and with the rapid rise of wheat 
and the close following up of the flour 
markets it may be presumed that big 
profits were made on a considerable por- 
tion of this. Not on the larger part, 
however. To quote an official of the 
company in a statement to FINANCIAL 
POST: “Most of the big bakers have 
contracts with the mills, ranging-from 
six months to a year, and on some of the 
flour that we have delivered during the 
year that is just closing we received as 
much as five dollars a barrel less than 
what we could have sold it for in the 
open market at the time of delivery. But 
we were bound of course by the contract 
we had made months before, on which 
we made a profit but not nearly as much 
as if there had been no contract. On all 
the flour we are selling now we will not 
make long term contracts, as we do not 
know how we would come out on market 
prices. All the bakers will have to be 
satisfied with contracts for a month or 


The regular quarterly dividend of 1% 
per cent. on the preferred and 2 per cent. 
on the common was declared this week. 


OGILVIE FLOUR. 
iacache iapitus Ccsiphugs han ohos cole 
mpany, bu a) es 
were recorded @videnced a good feeling. 
The range for the common during the 
week was from 140 to 150. The latter 
figure representing the 


an advance of six points over 
sale, and represents 


roads reported to the Wall Street |July 31.. 4,007,000 3,800,000 207,000 5.4| 8T¢, Popular with the public and the| and paper to the United States ig | bonded steel hanging for convenience in price. 
given in an interview with the sales : 
manager of a large Canadian paper | ©°Tds of wood. 
which appears as a special 
| article elsewhere in this issues 
ious reasons are given for the view 
that the increasing participation of | in diameter and 52 feet in height. 


Journal earnings of $9,330,763, an in- 
crease of $1,038,763 or 12.5207, over. 
the corresponding week of last year. 
This increase in percentage compares 
with an increase of 10.194 in 1916 
and with a decrease of 2.759, in 
1915. 

An interesting chart accompanies 
the current, issue of the Canadian 
Bank of Commerce Monthly Commer- | 


cial Letter. It exhibits in a graphic ; 


way the extraordinary growth in the, 
gross earnings of the three principal 
Canadian railways for the years 
1914-1916 inclusive and 1917 to the 
end of July. It is pointed out in the 
Letter that for the first six months 
of the current year gross earnings 
amounted to $143,764,922 or 64¢, 
more than during the corresponding 
period of 1915 following the outbreak 
of war. 

The Financier of August 7, to 
hand this week, reports a substantial 
improvement in Grand Trunk and 
Canadian Northern securities follow- 
ing the announcement of the acquisi- 
tion of the Canadian Northern system 
by the Government. On the assump- 
tion that the latter company’s prior 
charge obligations would become lia- 
bilities of the Government, there was 
a very important improvement in 
price, ranging from 8 to 10 points in 
the values of the prior charges and 
from six to eleven points in the in- 
come bonds. 


ing on the railway situa- 
Financier says: 


Commenting 
the} tion in Canada, the 


To. July.$12,925,000 $11,795,000$1,130,000 9.5 
Aug. 7.. 2,559,000 2,985,000 *426,000 14.3 
Aug. 14.. 2,746,000 2,943,000 *197,000 6.7 


GRAND TRUNK. 


Gross earnings of the Grand Trunk 
Railway for the week ending August 14, 
show an increase over the corresponding 
period in 1916, of $83,764 or 6.8 per cent. 
the figures being $1,320,753 compared with 
$1,236,989 a year ago. As compared with 
the earnings for the previous week there 
is a gain of $47. For July and for the 
two first weeks in August the earnings 
are as follows: 

1917 1916 Ine, % 
July 17..$1,297,008 $1,155,029 $141,974 12.3 
July 14.. 1,379,293 1,211,893 167,900 13.8 
July 21.. 1,858,019 1,140,226 217,799 
July 31.. 1,967,465 1,819,718 156,752 
To. July.$6,001,780 $5,317,861 $684,419 
Aug. 7.. 1,320,706 1,256,376 64,330 S 
Aug. 14.. 1,820,758 1,236,989 83,764. 6.8 

The Grand Trunk Pacific Railway re- 
ports gross earnings for the week ending 
July 31, amounting to £31,179 as compared 
with £27,030 for the corresponding period 
in 1916, an inerease of £4,149, while for 
the month of July the earnings aggre- 
gated £100,612 against £75,031, for Taly 
a year ago, an increase of £25,581. 

The Financial World of New York, 
makes the following comment in its last 
issue:—“Canadian Pacific shares, which 
on several occasions showed signs of 
slipping down on account of the Govern- 
ment ownership agitation in Canada, are 
now holding = and the scare has 

as been a t scarci 
of labor in the Dominion this year and 
on account of the bumper crop of wheat 
of 300,000,000 bushels, a considerable loss 
from sheer ical inability to harvest 


brokers and, in view of dividend pros- 
pects, are attractive. The common ad- 
vanced from 42% to a high of 455%, clos- 
ing Thursday at 435%, while the prefer- 


red touched 79% on Wednesday and company, 


closed on Thursday at-79. 


LIGHT AND POWER | 


While Earnings Are Big Under War- | the United States in the war will in- 
volve a much larger consumption of 
paper, with an increase in the de-| latest type of wet machines. 
mand for the Canadian product. 
There also appears elsewhere in 
this issue a resume of the finding of 


time Conditions, Prospects After 
Peace is Declared Are Excellent. 
_ The market for the securities of 
light and power companies this week 
has been practically featureless. 


later construction. The 60-ton daily ca- 
pacity of the first unit will require 120 


The electric power will be 700 kilo- 
watts, and for steam power there will be 


Var-| three 365-horsepower vertical water-tube 


boilers equipped with automatic stokers 
and furnaces. The digesters are 16 feet 


shell holds 17 cords of chipped ‘wood, the 
shells being the product of an American 
concern. The pulp will be finished on the 


The first unit-requires 1,250,000 bricks, 
furnished by the Superior Brick and Tile 


Worka, and the Gowanlock Brick Works, - 
both of Port Arthur. Construction also 


There has been light trading in a/the Federal T issi 
d rade Commission, fol-| requires 8,000 barrels of cement, and 
few of the more popular issues but | lowing its investigation of the book 80 tons of reinforcing steel. The sand 


price changes have been negligible. 

A New York broker, Howard F. 
McConnell, who specializes. in public 
utility securities, points out in a 


is now a slowing down of gains in 
net revenues with many companies, 
owing to the higher cost of labor, 
fuel and maintenance materials, yet 
these same companies are reporting, 
as a rule, materially larger net 


revenues than in 1915. Th ed circulations, consumption of news- 
ere has | print has been reduced by 1,600 tons| and the smokestack will have a diameter 
Five hundred tons have been | of 11 feet and a height of 150 feet. = 


been no falling off in gross business 


at any time, electric light and power | Pet dy: ; \ 
companies reporting the anil de- saved by cutting down free copies and 


mands in their history for their ser- rng and eliminating press room 
waste. 


vice. And such economies are now 


paper industry. 
A statement showing the effect on 

the newsprint supply, 

i bein racti 

recent market letter that, while there Sioliare 7 ates Staten me est 

prepared by A. G. McIntyre, 


is furnished by the Marshall Co., of Port 
Arthur, and the gravel by the Thunder 
Bay Towing and Wrecking Co., of the 


of economies| same city. The foundations are built by 


— = ae bm < pare aie 
and the city is supp the mill wi 
12-inch main pipe to furnish 2,000,000 


; paper| gallons of water daily. Labor is all local, 
expert of the American Newspaper} being paid at the rate of 82% cents per 


Publishers’ Association. 
tyre estimates that, through stoppage 
of waste, reduction in size and reduc-| ill with a “barki 


hour. 
Th 1 i tripped at the 
e pulp wood will be strippe eich 


ng drum, 
the product is scans for the digesters. 
The digester tower will be 100 feet high, 


first unit will consume each mon 
tons of sulphur, the same quantity of 
limestone, and 1,200 tons of coal. The 


These economies,. however,} mill will have its own supply cael 


being practised as to overcome con-| 2@Ve been secured at a distinct cost + gto Port Arthur 


siderable of the increased costs. 


writes Mr. McConnell, “and has afforded 


them an opportunity to demonstrate t two cents a copy are reported io be 
ms value of central etehion power a still losing money. 


dustrial use. In the last two years the 


in impaired efficiency, while even with 

“The war has given the electric gen-| ‘his saving there is an estimated loss 
erating and distributing companies the| Of $10,000,000 in operation. Papers 
greatest business in their history,”| which raised their price from one to 


Readers inter 
tions of the B. 
tion will find, 
sue, an articl 
year’s salmon 

sh coming up 
disappointingly 
ruled abnormal 
referred to co 
unusual smallne 


CANADIAN G 
Senator Nich 
sentative of T 
that, while the 
on shell orders, 
extensively inte 
r Ines and bd 
did net anticip 
ness, as far as 
Electric, was 
thought they v 
plants working 


CI 


The stock of 
mains inactive, 
and the preferr 





hers will, it is estimated, ; 


s expected that Oo 
over the United States and 


1 follow the example of the New 
rk dailies. 


LAURENTIDE. 


fter remaining dormant for over » 
k, a sale of a small lot of Laurentide 
put through on the Montreal Ex. 
nge on Wednesday. Five shares sold 
172, which was @ point and # half 
fer the previous sale. The annual 
ement of Laurentide will be out ve 


n, and it is freely predicted that it wif] - 


a particularly pleasing one to the 
eholders. Profits have been ve 

ze. Tips have been going around that 
rentire stock is an excellent buy at 
present price. 


RIORDON. 


here is little activity to be noted 
mese days in Riordon, though the price 
again giving signs of strengthening, 
st week after advancing to 122, quota. 
s fell off to 120%. This week the 
e has again been marked up to 121%, 


SPANISH RIVER, 


he rally in Spanish River which oc. 
fred last week and which advanced the 
\ of the common shares to 15% wag 
inued on Monday, when the stock 
ve arked up to 19. It failed, however, 
Wold all the gain and by Wednesday 
i down to 17. The preferred on the 
fer hand moved up from a low of 47 
week to 53% this week and held the 
n. It is not now thought that the 
pany, despite the fact that a favor. 
e report for the year ended June 80th 
t is likely to be forthcoming, wil] 
ke a payment of 7 per cent., as hag 
n hinted, ‘on the back dividends on 
preferred stock. If such a payment 
»uld materialize it would reduce the 
ount owing on the preferred stock to 
per cent. The last payment on the 
ferred was made on July 15, 1918, so 
t there is now owing 28 per cent. The 
nish River Mills have the largest 
sprint capacity of any company in 
nada, 


BROMPTON PULP. 


here is a marked contrast between 
extent to which this stock was traded 
a few months ago and the present 
k of activity. August sales have been 
eedingly small and the price has 
ved within the narrow limits of a 
gle point. This week it opened at 46, 
d up to 47 and then dropped back to 


NORTH AMERICAN. 


fter being dormant for two weeks, 
eral sales of North American Paper 
re recorded this week. These were 
h put through at from 4 to 4%. 


‘ANADA FOUNDRIES & FORGINGS. 
The excitement of the previous two 


weeks in “Forgings” has wholly disap- 


peared, an odd lot of stock at 170 bein, 
about the extent of the trading in reeen 


ays. If there is anything behind the — 
g¢ jump in market value of the shares — 


ich has taken place, those responsible 
le keeping their counsel tight; all the 
me, there is a growing disposition to 
fieve that interests in close touch with 

market took advantage of the latter 
ing bare of stock to boost its value 
a level deemed by them more com- 
nsurate with its returns. Plant activ- 
es are such as to ensure maintenance 
r, the immediate future. at least, of 
»stantial output at satisfactory prices. 


PORT ARTHUR PULP. 

tapid progress is being made in the 
section by the Port Arthur Pulp and 
mer Co. of the new pulp mill at Port 
hur, according to the report of U.S. 
nsul Edward H. Dow. Fort William. 
though it was found after the site had 
en received free from the city, that 
ie company was without a timber limit 
supply the mill, it proceeded to ob- 
n options on various small tracts in 
e vicinity. and is now completing the 

unit of the mill. It is stated that 
» authorized capital is $3,000,000, of 
ich one-third is preferred stock. $1,- 
000 common stock, and $1,000,000 in 


ds. 


As the present unit will be one of three 
be built, the walls at points of future 
ersection are left “toothed-out,” with 
nded steel hanging for convenience in 
er construction. The 60-ton daily ca- 
city of the first unit will require 120 
ds of wood. 


he electric power will be 700 kilo- 
tts, and for steam power there will be 
ee 365-horsepower vertical water-tube 
jlers equipped with automatic stokers 
d furnaces. The digesters are 16 feet 
iameter and 52 feet in height. Each 
holds 17 cords of chipped wood, the 
% being the product of an American 
scern. The pulp will be finished on the 
st type of wet machines. 


‘he first unit requires 1,250,000 bricks, 
nished by the Superior Brick and Tile 
orks, and the Gowanlock Brick Works, 
h of Port Arthur. Construction also 
yuires 8,000 barrels of cement, an 
tons of reinforcing steel. The sand 
urnished by the Marshall Co., of Port 
tbhur, and the gravel by the Thunder 
¢ Towing and Wrecking Co., of the 
ne city. The foundations are built by 

J. F. Hewitson Co., of Port Arthur, 
i the city is supplying the mill with ® 
inch main pipe to Sorateh 2,000, 
lons of water daily, Labor is all local, 
g paid at the rate of 82% cents per 
ir. 


he pulp wood will be stripped at the 
1 with a “barking drum,” after which 
product is ready for the digesters- 
digester tower will be 100 feet high, 
i the smokestack will have a diameter 
11 feet and a height of 150 feet. The 
t unit will consume each month 
s of sulphur, the same quantity of 
estone, and 1,200 tons of coal. e 
fl will have its own supply dock close 
on the Port Arthur Harbor, a part © 
e Superior. 


he price to be paid farmers for the 
od was agreed upon in 1916, and 
cord. These preducers may deliver 
as small quantities as half-cord loads, 
eiving eash at the mill. The 
he industry will be of advantage to 
s district, enabling farmers to 


clear 
sir lands of timber, with fair profits ‘ 


~ 


daring the winter months | t ; doubt 


HOWARD ¥. SMITH PAPER MILs. | /@8t year. 
Work in re red the Crabtree 

mill from newsprint to high-grade writing A ; 

js progressing satisfactorily and the PH sayy BREAD. 3 

company expect that the mill will be in |,; read is extremely inac- 

operation by the first of the year. This tive, less than 1,000 shares of com- 

will double the present capacity of the |™on have been sold this year. The 


company, se the Beauharnois plant has; common is now quoted at 15. The 
an equa j i : 

While there has been a slight lull during | UEn@8t $© far this year has been 17, 
the summer period the mill is still far | “™U¢ the highest last year was 26. 
behind with its deliveries and has orders : 


on hand that will keep it working to ca- 
pacity for months. An official speakin he CANADA LOCOMOTIVE 


FINANCIAL POST stated that there was | - The company have more business 
no expectation that the heavy orders that | 1" sight for the future than ever be- 
distinguished the past year would drop fore. Earnings have improved con- 
off to any extent. “Indeed, we look for | siderably over last year, due to effi- 


even greater volume of business for th i 
are indications that the United States cient | management. .; The. next megt- 


mills that send over to Canada will have ing of shareholders will be held on 
more domestic business than they can Sept. 20, and an attempt will be made 


handle and thus some of our competiti i i 
will be removed. Besides this the a ebboes Ae eee 


are not heavily stocked and are coming to trol by proxies, and the temporary 


_ believe us when we are telling them that | holding of stock. That they will not 


prices are likely to go still higher. Be- | Succeed in their endeavor is the im- 


fore they thought that we w 5 . * 
new they know we wers’at: ere bluffing,| pression that is generally growing. 


“There is one danger point: it is re- This industry has had a rather 
ported that the United States have de- | TOUgh passage, but has now reached 
cided to prohibit the export of sulphur to | the place where the outlook is par- 


Canada, and as we are dependent i brigh i 
Sur a lnuee pavilions cae ae ticularly bright. A change in con- 


pulp mills the makers here are planning trol would have a disquieting effect 
to take some action to prevent this.” on = present management, and 
————_—___ would have a tendency to retard pro- 
OTHER STOCKS gress. The next dividend will be wie 
2 estates on Sept. 30, to shareholders of record 

Some Firmness Evidenced by Can-|0n Sept 10. 
adian Stock Markets This Week, 

Though Trading Still Light. 
There was a little bulge in Can- The season to the present has not 
adian stocks, principally Iron and | Proved as satisfactory as the early 
Steamships, in the forepart of the| Promise. Prices of the goods pack- 
week and on the whole markets have |@d were uniformly high, and the 
evinced some strength. Even in face quantity available considerably below 
of the weakness which developed in | expectations. Peas that were expect- 
the New York market on Wednesday | ed to show a good pack were quite a 
and continued throughout Thursday, | disappointment. R. L. Innes of the 
domestic issues remained practically | company when spoken to by the FIN- 
unshaken. Once the price fixing | ANCIAL POST, stated that the pack 
question is definitely settled in the | of peas was only 40 per cent. of the 
United States, there should be gen-| normal, of strawberries 75 per cent. 
eral improvement and the Canadian | and of raspberries 40 per cent. Whe- 
markets are ready for anv such de-|ther the company can report a suc- 
velopments. The New York weak- | cessful year or not will largely de- 
ness, of course, has been attributed | pend on future conditions, and mainly 
almost entirely to the effect of the|on the pack of tomatoes and corn, 
price-fixing of coal at two dollars. | which are the two largest elements. 
This figure was regarded as alarm- | Present -indications are corn crop in 
inely low and the fear arose that thé | Canada will be light. There is a very 
— of other commodities might be large crop across the line, but the 
justed on a correspondingly low | high duty makes it doubtful whether 
asis. However, apprehension was |it could be packed to advantage. The 
somewhat allayed when the basis of | prospects for other lines are fairly 
adjustment became known and it be- | satisfactory. 

— evident that a fair margin of | When spoken to regarding the pro- 
en t bah be allowed. Apart from bable effect of Mr. Hanna’s proposed 
are “one: in Iron and Steamships, prohibition of the sale of canned 
. e ontreal and Toronto ex-| goods, on the activities of his com- 
cnanges experienced a very quiet! pany Mr. Innes stated that he could 


week, not foretell. It would depend upon 
Yesterday the Canadian markets! the-effect that such a restriction has 
gave evidence of renewed strength,| upon the retailer. If the retailer re- 
iron selling up in the morning to 67.| fused to receive the goods contracted 
for till the expiration of the embargo, 

A ares ee : ; i they very well might do, under 
eno Pm interest is being | the impression that the restrictions 
th Sy the fish canning trade in| would have a tendency to lower pric- 
re meat and canned foods Act now es, it would put the Dominion Can- 
ne ieetoe en by the Senate. | ners/in a serious situation. Not only 
cniaes en soa ~ a the standard | would they have to finance the whole 
aided rPhena seen a than the recog-| pack until such time as the embargo 
to the i is of vital importance; was lifted, but they would have to 
o the industry. The present draft of | store the goods as well and as they 
the bill provides for the 1 pound cans| were not provided with storage room 
to contain not less than 14 ounces of| for handling the output, it would 


meat the % pound can not less than | cause difficulties that it would be dif- 
10% ounces. The matter of the label- ficult to meet. 


ling of cans is also causing ‘a good 


deal of interest. It is urged by the DOMINION BRIDGE. 
canning interests that certain export | 


| There has been a fairly lively 
demand calls for unlabeled cans, and| movement of Dominion Bridge this 


that to compel labeling would place | week, no doubt due to the favorable 
the Canadian canner at a disadvant- | reports that have been spread as to 
a The decision of the Senate onthe state of preparations for the com- 
these points will be of great moment| pletion of the span of the Quebec 
to the industry. . bridge at Sillery Cove, and the float- 

The British Columbia packers stock ing of it up to complete the’ great 
showed some slight activity this structure. In speaking to FINAN- 
week a few sales being recorded at CIAL POST in reference to the plans 
43% half a point off the last selling| of the company, Phelps Johnson, 
price, : president and managing director, 
_ Readers interested in the opera-| stated that so far as could be known 
tions of the B. C. Packers’ Associa- now, the ceremony would take place 
tion will find, elsewhere in this is-| ghout Sept. 15. There have been ser- 
sue, an article dealing with this|jous delays due to the intense elec- 
year’s salmon run. The quantity of |tyical storms that have struck the 
fish coming up the Fraser has been) gistrict in the past few weeks. 
disappointingly small and prices have “Other than this, everything is going 
ruled abnormally high. The article | on satisfactorily. A few days ago 
referred to contains reasons for the | some twenty of our men went on 
unusual smallness of the run. strike for being docked for quitting 
lwork too soon, but most of these 


CANADIAN GENERAL ELECTRIC. | have come back.” 
Senator Nicholls stated to a repre- 
sentative of THE POST —this week | 


a — they wore finishing UP| This company expects to finish up 
aetna ae they were going more | present order on eight and nine-inch 
ensively into the manufacture of | shells about the middle of September. 
engines and boilers for ships. He / y+ is doubtful as to whether they will 
did not anticipate any lull in busi- get a new order for shells. Still, 
Electric far aa the Consdign Genstat ‘they have one of the largest muni- 
thou ~ boss concerned, and he / tion plants in Canada, and as cer- 
aan nh 7 would be able to heep| tain sizes of shells are needed, it is 
S$ working to full capacity. | possible they may get a new order 

for some other size. 
__ CITY DAIRY. | They cannot state just how long 
The stock of the City Dairy Co. re-| they will continue on the fuse orders. 
mains inactive, with common at 30,|'There are not a great many firms 
and the preferred at 60. Profits last | engaged in the manufacture of fuses, 
year were $83,000 lower than the/and it is possible that this business 
Previous year. After making provi-| may be continued, and that orders 
sion for depreciation, the profit last| will be forthcoming after the shell 
year was $18,000. Conditions remain making business has been closed out. 
much the same this year. ee have been working three shifts 
are now being paid a higher price for} a day, but it is expected that this 
milk than ever before. The public re-| will be reduced to two shifts at once. 
fuse to pay more fer their milk, and/ This will release a number of hands. 
in addition to this, labor is scarce Some months ago we announced 
and very expensive. Taking all these| that this company had engaged ef- 
things into consideration, it is ex-/ ficiency experts with a view to cut- 


DOMINION CANNERS. 





RUSSELL MOTOR CO. 





that time. 


satisfactory. 
Annual meeting will be held in| these fields may yet give 
October. The dividend has not yet | 0" the other hand, thousands of acres 
been di . are being mowed down and raked up 
en discussed. It will no doubt re- | ¢or the feed that they will give 
ceive the attention of directors before , 
No Districts Complete Failures. 


In the territory in Saskatchewan cov- 
ered this week, have done over 200 miles 


FUTURE OF THE by motor and have examined many 
BLACK FOX INDUSTRY |°°"";° samples and found that on the 


whole the wheat on summer fallow is a 
_————- full, plump berry of excellent color, but 
May Be Successful if Placed on a the berry on the poorer and lighter 


. z fields is not quite so good as on similar 
_ Legitimate Livestock Basis and | fields in Manitoba; this is possibly due 
Capital Reduced. 


to the fact that Manitoba got a lot more 
‘ : y rain at filling time; at the territory cov- 
well known Prince Edward Is-j| ered fully sixty per cent. of the wheat 

land fox rancher who is moving his | is in stooks, and the remainder coming 
foxes, of which his company has | V¢TY fast. There is a labor shortage 


7 everywhere, and the class of farm help 
Taw, than a hundred, from Prince that has so far come from the East has 
ward Island to Nova. Scotia, in-| not been very encouraging. People wait- 


forms THE FINANCIAL POST that |ing at stations for harvest hands have 
the day for the fox business on the|heen laughed to scorn, especially by 


old lines has passed. Never again| 395° day for 'stookers. "There ie 8 


will .be seen the fancy prices that | prospect that things may be little bet- 
once prevailed. But he thinks there|ter when the help from the south is 
is a future for the raising of foxes available, but our crop is. so much earlier 


on a legitimate livestock basis, that| time for manv districts. T have not as 
is for the sale of skins and not for|yet seen sufficient of Saskatchewan to 


breeders as such. This authority, | make an estimate of yield, but even in 
whose name cannot be given, as he; the poorer districts, so far from being 


did not give permission to do so, be-|‘od'and a litle more, OF conrse some 
lieves that some of the old companies | farms are an absolutely total failure, 


may yet earn dividends but not until | but no districts. and no such eonditions 
the capitalization is brought away ag prevailed in 1914. Even the shortage 


e298 of feed may not be so serious as at 
angst — that were capitalized | ¢ 19 feared, thongh hay is undeniably 
at thousands will have to be placed | short. The improvement in the late oats 


in the capital account at hundreds|and barley erop will, to some extent, 
of dollars. There will have to be a| offset the shortage. A feature of all 


tremendous readjustment of assets | te?Fitory covered this week is the enor- 


and liabilities as to the value of fox- Se oe ee Te 


es. This is being accomplished by | breaking, but most of this has been ma- 
the multiplication of foxes in some|Chine done and not packed, and it is 
of the ranches. If a rancher quad- doubtful if it will have much stored 
ruples the number of his foxes and ee. ee Fe 

leaves the capital nominally as_ be- 
fore he has really reduced it one- Following are Canadian stock trans- 
fourth of what it was. The most | actions at Friday morning’s session: 
sanguine hope is that a pair of good High Low 
foxes capitalized at $5,000 might be| Mackay, com. .......... : 81 
made to earn a dividend, but that is| do., pref. .... ....... 

the outside figure and it will prob-| Brazilian 

ably have to come much below that.| Amer. Cyan. .. ......... 

It costs $125 a year to feed and keep 
each fox in a good sized ranch. 


FRIDAY’S PRICES. 


Prov. Paper, pref. ...... 
Dom. Steel 


Can. Steamships, com. .. 
Dilys DOST. oes Ka FK as 0 0: 


CANADA’S WHEAT TO BE 
NEARLY 250,000,000. ~ 
Continued from page 1. War Loan (1931) 


areas of very excellent flax, and many do., 
crops of late oats. This territory got Cement, pref. ... ....-.- 
a pretty good rain Tuesday night, one Toronto Ry... .. .... 


CURTAILMENT OF SHELL ORDERS 
NOT REGARDED WITH MISGIVINGS 
BY THE CAPTAINS OF INDUSTRY 


Continued from page 1. 


connections which they feel they are in danger of losing. Indeed, it will take 
an energetic advertising campaign to get them back to the place they 
held three years ago. There has been diffieulty in securing labor and raw 
material for ordinary commercial products, but the cessation of shell orders 
should help to overcome these difficulties. 


We must also bear in mind that the per capita tax wealth, and, therefore, 
the buying power in Canada is higher than ever before. Moreover, farmers 
will get very high prices for everything they produce for some years to come. 
This will stimulate business on all lines sold to the farming commmunity. 
This has been especially evident in connection with such labor-saving lines 
as cream separators, milking machines, gasoline engines, motor cars and 
motor trucks. One firm, the Canadian Fairbanks-Morse Co., who recently 
finished up shell orders, has anticipated this demand and has on hand a 
large stock of gasoline engines to sell to the farmers. 


A good many manufacturers are looking to the United States to replace 
munition orders with engineering orders. It is felt that this is the oppor- 
tunity for Canada to collect from the States as the latter has from Britain 
and her Allies in the last three years, and that only this will restore the 
balance of trade which is beginning to go in the wrong direction. It is a 
certainty that the United States firms will be cared for before any overflow 
business comes to this country, and when the large number of American 
firms available for munitions and other Government work is considered, such 
action may very well be some months in the future. Some prominent Cana- 
dian manufacturers have been to Washington on this matter, and have re- 
ceived this information from the highest sources. It is thought that the 
flow of business to this country, should occur within six months’ time. 


REVIEW OF MARKET FOR MINING SHARES 


Capital Capital 
Authorized Issued Aug. 23 
‘ 


Asked = Bid 
COBALT STOCKS— 
$ 2,500,000 $2,250,000 .20%  . . .18% 
5,000,000 4,250,000 .03% . 3,500 
2,000,000 2,000,000 =. 38 : 18,700 
1,000,000 1,000,000... on bis 
2,500,000 2,312,850 .16% . 22,000 
4,000,000 4,000,000 4.25 ‘ 550 
2,000,000 1,999,957 .26% . 3,500 
1,000,000 915,588 ... ons woe 
250,000 cogends OAM 
1,500,000 1,500,000 .07% 
2,500,000 .14% 
25,000 .87 
3,000,000 .10 
7,500,000 
2,000,000 
6,000,000 
-685,000 
- 8,000,000 
2,000,000 
500,000 
2,500,000 


Name. Week ending Close 
Aug. 23 


» High Low Sales 


Beaver Cons. ..... 
Buffalo Mines .. . 
Cham.-Ferland . 
Coniagas . 
Crown Reserve ... 
Foster 

Gifford 

Great Northern 
Hargraves 

Hudson Bay 

Kerr Lake 

La Rose 
McKin.-Dar.-Sav. . 
Nipissing 

Ophir 

Peterson Lake ... 
Right of Way .. . 
Seneca-Superior 
Temiskaming .. .. 
Trethewey .. 2,000,000 
Wettlaufer 1,500,000 


PORCUPINE STOCKS— 
Apex 
Dome Cong. .. .. x oe 
Dome Extension. . ‘ .16 
Dome Lake ; 17 t 
Dome Mines .. .. ‘ 9.90 785 
Foley-O’Brien .. . ; ce 
ae 000,0 : 1,500 

ee ee ree ates s 
McIntyre ies ane Ree 49,529 
McIntyre Extension a ay 
Porcupine eens . ; 3,923 : 
Porcupine Imperia das oe awit” tebe 
Vipond . * .385% .82 9,450 > ..38 
Preston E. Dome. 045° + .04% 10,400 .04% 
Schumacher in tesa .49 .47 4,100 .49 


- i ea .50 .46 4,700 .50 
Teck-Hughes "19% ° 17% 44.779 119 


Con. Min. & Smalt, 10,000,000 .29 28% 639 .29 


6,000,000 
2,401,820 
1,685,500 
478,884 
2,500,000 , 
1,000,000 * 7,000 
1,416,590 .064 .05% 10,600 


1,300,000. 05% 33,600 
19,005 


A Trustee for 
Public 
Religious 
Benevolent 
Educational 


Institutions: 


Besides industrial and public-service corporations, 
the list of clients whose funds the Company invests as 
Trustee includes many institutions—religious, benevo- 
lent, educational, social—such as churches, colleges, 
clubs, societies, and associations. 


We invite inquiries from other such organizations 
about the advantages which those obtain who allow us 
to manage their funds in trust. 


Dational Trust Company 


Capital Paid-up, Reserve, 
$1,500,000 $1,500,000 


18-22 Kinc STREET EAsT, TORONTO. 
SSS) 


_WE OFFER 


CANADIAN 


GOVERNMENT PROVINCIAL 
CITY TOWN 
COUNTY TOWNSHIP 


BONDS 


TO YIELD FROM 53% TO 67 


Aemilius Jarvis & Co. 


(Members Toronto Stock Exchange) 
JARVIS BUILDING TORONTO, ONT. 


NEW YORK 
TORONTO 
LONDON 


Self - Protection 
for Bank Managers 


T HE Bank Manager in a town, village or 
city has as his most profitable customers, 


merchants and manufacturers, many of 
whom are borrowers, and whose accounts, there- 
fore, must be watched with care. The average . 
bank manager feels himself again and again in 
need of more knowledge about the business of 
his debtors. Where can he get it? ; 


He can get a world of desirable knowledge about 
the business of many of his customers from 
these five business papers: 


The Canadian Grocer (Weekly) - 
Hardware and Metal (Weekly) - 
Dry Goods Review (Monthly) - 
Men’s Wear Review (Monthly) - $1.00 
Canadian Machinery (Weekly) - $3.00 


HESE papers should be on file in every bank man- 

] ager’s office. They ought to be “tasted” as often as 
they appear. Thus the bank manager can keep him- 

self in much greater sympathy with his customers and 
can become a better guardian of the bank’s and his~ 
customers’ affairs. 


$3.00 
$3.00 
$2.00 


The cost of $12.00 per annum is a small sum to 
pay for so vast an amount of dependable special 
knowledge pertaining to Canada. Authorize us 
to send you these five publications regularly. 


The MacLean Publishing Co., Limited 


143-153 UNIVERSITY AVENUE TORONTO 


WHiltt FOR BUOKLET ON PROFITS F KOM SAVING 


ESP TaUL\ (a3 


) MORTGAGE CORPORATION 


ATEN TA Lea ae 


Debentures For Sale 


WE OFFER 


ATTRACTIVE short-term, high-grade Central Ontario 

securities, maturing one to five years, to yield 6%. 
Including Cities, Counties, Townships and Provincial bonds. 
Send for special list. 


G. A. STIMSON & CO. 


Union Bank Bldg. Toronto, Canada 
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onto’s Venture Into 
estionable Field of En- 
erprise is Unsuccessful. 


16 PROFIT EXCEPTIONAL 


Derived From™ Renting Portion 
Building to Big Packing Com- 
any Who Have Now Vacated, 


at the city of Toronto is oper- 
the Civic Abattoir at a loss and 
there is now a deficit was the 
ission made by Property Commis- 
r Daniel Chisholm to the FIN- 
‘IAL POST this week. 
mc Commissioner refused to make 
comment on the affairs of the 
Abattoir when seen by the 
, and stated that a report had 
handed in to the Board of Con- 
"hich had not been dealt with. 
you had better see Mayor 
heh,” said the commissioner. 
s it probable that the civic abat- 
will show a deficit this year?” 
d the POST. 
cannot say.” 
But it is a fact that you are 
ing behind last year?” 
‘es, we are a little behind.” 
ko that up to date you show a 
ly 
Deficit Admitted 
res, there is a deficit but I do not 
vy how much. The months of 
fand August are very quiet, and 
ll be the end of the year before 
an make any definite statement.” 
flow much behind are you?” 
don’t know.” 
ould City Auditor Sterling have 
rures ?” 
», he will not have the figures 
couple of months.” 
now appears that the civic abat- 
is a failure as a business pro- 


ion and has failed to fulfil the 
ectations and promises of those 

o were instrumental in promoting 
the enterprise. It is admitted that 


the present condition of affairs will. Zz 


ove a severe blow to public owner- 
», and impair the confidence of 
citizens in any future business 
rtaking of the municipality. 
public ownership papers like 
“Toronto Star” publish articles 
ing that the enterprise is facing a 
8. 
Subject of Debate 


e management and business pol- , 
of the civic abattoir have been 
fubject of repeated discussion in 
ity Council, ever since the build- 
was erected. Even at this late . 
..some members of the City 
Acil do not appear to be conver- 
with the objects of the civic 
Rtoir.. The erection of the plant 
ived strong opposition from var- 
} sources, as it was felt that the 
was embarking on a venturesome 
‘taking in a highly specialized 
ness, in competition with strong- 
yrganized competitors, who could 
it by years of experience. Recent 
lopments have justified this be- 
The business as now conducted 
place where the butcher can go 
kill and dress his meat. The 
nue to be derived from this class 
business alone will not support the 
jtution. ‘ ww 
ome months ago Property Com- 
sioner Chisholm notified the 
rd of Control that extension was 
ssary, and recommended the 
Isc in.frozen meat. No action 
ten taken yet although another 
rt has been handed in by the 
issioner. : 
ast year the civic abattoir show- 
a net profit of $211.63, by rea- 
of the fact that the William Dav- 
Company were paying a high 
al for a large portion of the 
ttoir. The William Davies Com- 
* have now moved to their own 
ting which has been completed, 
the loss of rent will add fur- 
to the amount of the deficit. 


PRO AND CON. 


sion of Opinion on American Sol- 
diers’ Insurance Plan. 
ld insurance companies are now 
orted to be opposed to Secretary 
Adoo’s plan of insurance for Unit- 
tates soldiers. Samuel Gompers, 
sident of the American Federation 
Labor, favors the bill, which is 
wn on the principle of workmen's 
pensation. In his opinion men 
» offer their services to the coun- 
are just as much entitled to com- 
sation for disability as men @M- 
yed in munition factories or navy 
ds, 


\ 
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BIG BUSINESS 
MEN OF MONTREAL 
ENTER PROTEST 


Declare That C. N. R. Pur- 
chase Bill Will Impose 
Burden on Country. 


RECEIVERSHIP IF NECESSARY 


Earnings Should Not Be Diverted to 
Secure Profits to the Bondhold- 
ers and Shareholders. 


Montreal, Aug. 23. —A number of 
prominent business men of the city, 


financiers, manufacturers, wholesal-_ 


ers, real estate men and others came 
out in the local papers to-day con- 
deming the Canadian Northern Rail- 
way plan that is before the Domin- 
jon House, on the _ grounds 
that it will impose on Canada 
a “burden of unknown’ magi- 
tude,” that the real extent of the 
obligations are unknown as are the 


DIVIDENDS 


DIVIDENDS DECLARED. 
BANK OF MONTREAL 


OTICE is wy! =. that a 
DIVIDEND or TW D-ONE- 
HALF rer cent., upon the paid up 
oe of this Institution, has 
been for the current quarter, 
ble on and after Sat the 
T DAY OF SEP" ER 
next, to Shareholders of record of 
3ist July, 1917. 
By order of the Board. 
FREDERICK WILLIAMS-TAYLOR 
General Manager 
Montrea). 20th July, 1017. 


The Royal Bank of Canada 


DIVIDEND No. 120. 
OTICE is hereby given that a 
DIviIpEND oF THREE PER CENT. 
(being at the rate of Twelve per 
cent. per annum) upon the Paid-up 
Capital Stock of this Bank, has been 
declared for the current quarter 
and will be payable at the Bank an 
its Branches on and after SATURDAY, 
‘tthhe First pay oF SEPTEMBER next, 
to Shareholders of record of 15th 
August. 


By order of the Board. 
C. E. NEILL, 
General Manager. 
Montreal. P.Q., July 17, 1917. 


The Canadian Bank of 
~ Commerce — 


DIVIDEND No. 122. 


TOTICE is hereby given that a quarterly 

dividend of 244 per cent. upon the capital 
stock of this Bank has been declared for 
the three months ending the 3lst of August 
next, and that the same will be payable at 
the Bank and its Branches on and after Sat- 
urday, Ist September, 1917, to shareholders of 


a 


' record at the close of business on the 16th 


day of August, 1917. 
By order of the Board, 


JOHN AIRD, 
General Manager. 


Toronto, 28th July, 1917. 


The Molsons Bank 


re 
= 


~ 


148th DIVIDEND 


HE Shareholders of The Molsops Bank are 
hereby notified that a Dividend of TWO 
AND THREE-QUARTERS PER CENT. (be- 
ing at the rate of eleven per cent. per annum) 
upon the capital stock, has been declared for 
the current quarter, and that the same will 
be payable at the office of the Bank, in 
Montreal, and at the Branches, on and after 
e 
FIRST DAY OF OCTOBER NEXT, 


to shareholders of record on 15th SEPTEM- 
BER, 1917. 
THE ANNUAL GENERAL MEETING 


of the Shareholders of the Bank will be 
held at its banking house, in this city, on 
MONDAY, the 5th NOVEMBER next, at three 
o'clock in the afternoon. 


By order of the Board, 


EDWARD C. PRATT, 


General Manager. 
Montreal, 21st August, 1917. 


The Bank of Nova 
- Scotia 


DIVIDEND Ne. 191 


NOTICE is hereby given that a dividend at 
the rate of fourteen per cent. per annum 
— a paid-up capital stock of this Bank 
been declared for the quarter ending 
ber 80th, and that the same will be 
Payable on and after Monday, the Ist day of 
pager, next, at any of the offices of the 
rhe, stock transfer book will be closed from 
ith to the 80th proximo, inclusive. 
By order of the Board. 
HL A. ICHAE 


Halifax, N.s., th, 191% 


assets, that a solvent guarantee is 
absent, that the usual course in the 
United States has been to place the 
roads in the hands of a receiver, that 
no agreement or obligation to pur- 
chase is produced, that the only ex- 
amination that had been made so far 
had resulted in the opinion of two of 
the three experts that the stock pro- 
posed to be purchased was worth 
nothing. They, therefore, protest 
against their own earnings being di- 
verted “for the purpose of securing 
profits to the bondholders and the 
shareholders, when their equity had 
been declared to be of no value.” 

The signatodies are as follows: 

F. W. Molson, James Law, H. R. 
Drummond, Geo. E. Drummond, Ar- 
mand Chaput, Fred Prudhomme, 
Zeph. Hebert, A. J. Brown, C. S. 
Garland, H. A. Ekers, Chas. Chaput, 
A. Guy Ross, Joseph Ainey, C. Mere- 
dith, C. S. Campbell, W.' R. Mille, 
George Caverhill, Wm. McMaster, ‘H. 
W. Blackwell, Andrew J Dawes, 
Robert Hampson, George R. Hooper, 
George W. Sadler, W. W. Hutchi- 
son. Wr. C. Finley, F. H. Wilson, 
G. F. Benson, A. Cradock Simpson, 
James Morgan. . 

The document reads as follows: 


The Government bill to authorize the 
purchase by it of the capital stock of 


DECLARED 


The McKinley-Darragh-Sav- 
age Mines of Cobalt,. 
Limited 


OTICE is hereby given that the 

Board of Directors of this Company, 
at a meeting held on the 7th day of 
August, 1917, declared the regular quar- 
terly dividend of three per cent., pay- 
able on the Ist day of October to stock- 
holders of record at the close of busi- 
ness on the 8th day of September, 1917. 





The transfer books of the Company 
will not be closed. 


McKINLEY-DARRAGH-SAVAGE MINES 
OF COBALT, LIMITED 
Harper Sibley, Treasurer 
Dated at Toronto, Ontario, August 7, 
1917. ‘ 


Dominion Glass Com- 
pany, Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a quarterly 
~*, dividend of one and three-quarters per 
cert. (1%%) has been declared on the Pre- | 
ferred Stock of Dominion Glass Company, | 
Limited, for the three months ending the | 
twelfth day of September, 1917, payable Mon- 
day, the first day of October, 1917, to share- 
holders of record at the close of Wusiness 
ee the twelfth day of September, 


By order of the Board. 


MERVYN OFFER, 
Secretary. 
Montreal, 16th August, 1917. 


Smart-Woods, Limited 


NOTICE OF DIVIDEND 


A DIVIDEND of One and One-Quarter 

per cent. (14%) on the Common 
Stock of Smart-Woods, Limited, has 
been declared, payable September Ist, 
1917, to shareholders of record August 
28th, 1917. - 


By order of the Board. 


JOHN T..F. KEENE, 
Secretary-Treasurer 


Montreal, August 17th, 1917. 





Lake of the Woods 
Milling Co., Ltd. 


DIVIDEND NOTICE 


NOTICE is hereby given that quarter 

ly dividends of 1%% on the Pre- 
ferred Stock and of 2% on the Common 
Stock of Lake of the Woeds Milling 
Company, Ltd., have been declared, pay- 
able on September 1st, 1917, to share- 
holders of record at the close of busi- 
ness on Saturday, August 25th, 1917. 

By order of the Board. 
R. NEILSON, 
Secretary 





pnclnnonepmes 


Montreal Tramways 
Company 


ANNUAL GENERAL MEETING 


NOTICE is hereby given that the Annual 
General Meeting of the Shareholders of 
the Montreal Tramways Company will ‘be. held 
an - as ee West t twelve o'clock 
78 ig Street a 
on the Sist day of 


| risky. 


the Canadian Northern Railway is half- 
way through the House of Commons and 
will shortly be in the Senate. 


If it becomes law it will impose on 
Canada, at a time when the country is 
under an unprecedented strain, a burden 
of unknown magnitude. 


One certainly greater than any ever 
before imposed upon this country, with 
the exception of the war debt. 

The purchase of a defined piece of rail- 
way property is one thing. The buying 
of stock in a company with unascer- 


tained assets and unknown liabilities is 
another. 4 


Once the~.Government becomes the 
principal owner of the conimon stock, it 
must provide out of loans for taxes due 
or to become due, and for all future 
losses in operating. 

The estimates of expenditure still ne- 
cessary to be made run into enormous 
figures. 

No one knows what the real extent 
of its obligations are. The railway has 
bonds outstanding and debts unpaid; so 
have its subsidiaries. 


There are guarantees given by it to 
other companies, unpaid balances on 
contracts and upon accounts, but to what 
extent is unknown. What its assets are 
is equally unknown. 


It operates and is interested in rail- 
way companies, land companies, tele- 
graph companies, tunnel companies, lum- 
ber companies and hotel companies, but 
no one knows how far it owns them, 
what their assets or liabilities are, nor 
to what extent the railway company is 
responsible for their liabilities. 


No other railway company nor any 
other group of business men would con- 
sider such an acquisition except after 
elaborate examination and reports from 
atcountants and appraisers on the assets 
and liabilities, and then only subject to 
a solvent guarantee that all supposed 
assets would be delivered, and that no 
underelosed debts or obligations would 
appear. To find out these things, where 
such examination and guarantee cannot 


| be had, the usual course in the United 


States has been to place the road in the 
hands of a receiver, whose staff can 
ascertain them and place before those 
interested an accurate and clear state- 
ment. 


Systems quite as large, notably the 
Union Pacific, the Atchison, Topeka nad 
Santa Fe, and the Rock Island, have in 
the United States been through this pro- 
cess and have emerged from it with the 
capital written down to correspond to 
the actual values, in a solvent condition, 
and able to perform their duties as pub- 
lie servants. 

The only examination so far had into 
the affairs of the Canadian Northern has 
resulted in the opinion of two out of 
three railway experts that the stock 
proposed to be purchased was worth 


| nothing. This means that whatever its 


nominal value may be, the unsecured 
debts are more than enough to prevent 
its being sold to any reasonably prudent 
purchaser. 
money was paid to the company for the 
stock, and that the company has never 
been able to earn anything upon it, there 
was and is no reason to expect any other 


| result from examination. 


No agreement or obligation to pur- 
chase is produced. In fact, nothing has 
transpired, except verbally, and then be- 
tween members of the Government not 
named and persons whose names are not 
disclosed. In fact, what is to be paid, 
who is to get paid for it, what the cost 
and the attendant obligations dre, no one 
knows. Tie smallest transaction in com- 
mon lifefould not be concluded in such 
a way, and any attempt to do it by trus- 
tees responsible to a court would un- 
questionably be a breach of trust, and 
this is the largest and most onerous 
undertaking ever contemplated by any 
Canadian Government, and the most 
It is safe to say that no road 
capitalized above its earning power can 
ever be a useful public servant, nor can 
any road bought by a Government for 


| more than its worth ever be anything 
| but a continuous drain on the taxpayer. 


The Canadian Northern Railway was 
built as a private speculation. Its bonds 
were sold to financiers at a discount. 
No money was received into its treas- 
ury for its stock. Nothing has been 
made public which would justify the 
taxing of other citizens of this country 
for the purpose of giving fictitious value 
to these bonds and stocks. The interest 
and other charges in Canada due to 
the war increase every day, and even 
now: are so great that it is difficult to 
say from what source they can be paid 
without an economic strain never hither- 
to undergone and a cutting down of ex- 
penses not yet even begun. 


The credit of the country abroad is 
less than it has ever been. The last 
loan of $100,000,000 at 6 per cent. for 
two years, netted only $96,111,111. In 
other words, the country is borrowing 
money at a charge of more than 8 per 
cent. per annum. Note.—According to 
the Hamilton Times of August 17th, Sir 
Thomas White stated the net proceeds 
to be $96,250,000, not $96,111,111, and 
that the commissions and charges were 
1% per cent. He was speaking of a two- 
year 5 per cent. loan. The cost would 
be 8 per cent. if the 1% per cent. comes 
cut of the $196,250,000, but not other- 
wise. Its future credit may depend en- 
tirely on the belief of foreign bankers 
that good money will not be sent after 
bad, and that speculative enterprises will 
be allowed to find the financial level 
called for by their intrinsic merits. 


The undersigned, all of whom as in- 
vestors, have a stake in the prosperity 
of this country, desire to call the at- 
tention of their fellow-countrymen to 
the grave risk they all are‘ running of 
having their own earnings diverted for 
the purposé of securing profits to bond- 
holders and stockholders of a concern, 
the equity in whose enterprise has been 
declared by the only people at all in a 
position to form an opinion to be of no 
value. It is also urged that the strong- 
est possible protests be made before it 
is too late to all senators and members 
of Parliament.” 


HEAVY BANK CREDITS. 

One of the bank head offices tells 
THE POST this week that there is a 
tendency on the part of business peo- 
ple to carry the largest possible 
stocks, the result being that many of 
them are asking for 25 to 100 per 
cent. larger bank credits than normal. 
The banks, of course, are 


oe 
discourage this while, gi 


their customers all the cre 


‘POST 


In view of the fact that no. 


OF CANADA 


ADVANCES IN 
PAPER PRICES 
UNJUSTIFIED 


Federal Trade Commission’s 
Findings on the Prices of 


Book Papers Issued. 
SAYS THEY ARE EXCESSIVE 


Calls Attention of Congress to the 
Necessity for the Enactment of 
Legislation Curbing Trade 
Associations, 


The report of the Federal Trade 
Commission, givirig the results of its 
investigation of the book paper in- 
dustry, has been submitted to the 
United States Senate. This amplifies 


and completes the preliminary report 
issued last June. 


In 1916 it is stated, there were ap- 
proximately 40 companies operating 
70 mills, the output of which prob- 
ably aggregated more than a million 
tons, valued at $87,000,000. Con- 
tracts made by 23 manufacturers in 
the last half of 1916 averaged 850, 
higher for machine finish, 660, high- 
er for super-calendered, and 650, 
high for coated book paper than in 
1915. The percentage of increase in 
current prices except on coated paper 
for sales to publishers in several 
large centers was even higher. The 
average Yost of manufacture of 39 
principal book paper mills for 1916 
was $7.63 per ton higher than for 
1915. The increase in particular 
mills ranging from less than $2 per 


ton! in several paper report cases to 
more than $20 per ton in the most 
extreme case. Costs were rising 
throughout the year, however, and 
for 24 mills for which cost data were 
secured for the first quarter of 1917, 
the increase was $17.35 per ton 
greater on the average than for same 
mills in 1916, The average profits 
per ton of 39 principal book paper 
mills were nearly 100. higher in 
1916 than for 1915. 


Profits Larger. 

Themargins of profit of paper job- 
bers on book paper sales were gen- 
erally much larger in 1916 than in 
1915. The average increase in marg- 
ins on current sales of machine finish 
book paper for the fourth quarter of 
1916 over the third quarter of 1915 
was 492¢% for Boston jobbers, 2000, 
for the principal New York jobbers, 
and 20~%, for Chicago jobbers. 

The domestic production of book 
paper was nearly 200 greater in 
1916 than in 1915, but domestic con- 
sumption and exports increased more 
rapidly, so that stocks declined about 
50%. Imports, which never have 
been large enough to be considered, 
are now practically nothing. The 
volume of advertising and circulation 
of the principal publications of the 
country using book paper showed 
large “increases in 1916 over 1915. 
The concerted activities of book pa- 
per manufacturers, with the effect 
thereof upon prices charged in 1916 
and 1917, were investigated, and the 
commission has ordered institution 
of proceedings directed against cer- 
tain practices which appear to exist 
in the industry. ets 


100 o, Increase. 


The average profits. per ton of the 
principal book paper mills incfeased 
about 100c, in 1916 as cOmpared with 
1915. Some mills showed excessive- 
ly large profits in 1916 and the profits 
of others were only moderate. The 
commission secured the book invest- 
ment of 21 companies, operating 39 
mills. On this basis the average pro- 
fit of these companies on all their 
operations was 8.7¢% in 1915 and 
21.5q in 1916. Jobbers generally 
who handled proportion of domestic 
book paper obtained a harger margin 
of profit in 1916 than in 1915. 

The commission found that book 
paper manufacturers have kept one 
another informed of market condi- 
tions, prices, etc., so that prices \were 
adyanced simultaneously without fear 
of competition. While ostensibly the 
duties of the secretary of their Bur- 
eau of Statistics have been to com- 
pile and distribute certain statistical 
information, his principal efforts 
would appear to have been devoted 
to encouraging members to increase 
their prices. 

The commission concludes that the 
advance in prices of book paper in 
1916 was excessive and not justified 
either by the increase in cost or by 
the changes in conditions of supply 
and demand. The advance was 
brought about in part by activities of 
members and the Secretary of their 
Bureau of Statistics. 


Government Control. 
Under its recommendations the 
commission stated: “In its a. 


rE Ss 


commission recommended as a war 
emergency measure that all print pa- 
per mills and distributing agencies 
be operated on Government account 
during the continuation of the war, 
and that the total product be pooled 
in the hands of a Government agency, 
so that it may be equitably distribut- 
ed at a fair price, based upon cost of 
production and a reasonable profit per 
ton. These recommendations the com- 
mission wishes to renew, since it be- 
lieves that under existing abnormal 
conditions immediate relief to pub- 
lishers can only be obtained by the 
adoption of some such legislation. 


“The commission also desires to 
call the attention of Congress to the 
necessity for the enactment of _legis- 
lation regulating the activities of 
trade associations. .The print paper 
and other investigations of the com- 
mission show that trade associations 
although originally organized for 
purposes and often engaged in help- 
ful~activities which serve a useful 
purpose, nevertheless some of them 
indulge frequently in practices which 
tend to destroy’ competition and de- 
feat the objects of the Sherman Law. 

“The commission’s print. paper in- 
vestigations show that the activities 
of the trade associations connected 
with the newsprint and book paper 
industries have contributed to the 
rise in the price ofxthese-commodities, 
and that the effective regulation and 
supervision of such activities by some 
Governmental agency would tend‘ to 
restore healthy competition in these 
industries and thereby to reduce 
prices to a more normal basis.” 


FINANCIAL ASPECT OF THE 
7 NEW EMBARGO. 


Continued from page 1. 


canners be compelled to finance the 
whole undertaking until such times as 
the embargo was removed? 

That was Mr. Gordon’s interpreta- 
tion of the probable result. If this 
were the case, he believed that there 
would be a still more serious situation 
to be faced. That was the matter of 
transportation. The matter of hand- 
ling perishable goods in the late fall 
or winter was always a serious prob- 
lem. Last year with a small pack, 
and with the distribution begun early 
in the packing season, it had, been 
found impossible to distribute the 
Western requirements in canned 
goods before the cold weather set in. 
This necessitated shipment in heated 
refrigerator cars, which, of course, 
added to the cost of the goods. More- 
over, owing to the scarcity of railway 
equipment, it had not been always 
possible to get this protection, with 
the result that the losses from frost 
proved a not inconsiderable item. 
They had been given to understand 
that rolling stock would be shorter 
than ever this year, and with the re- 
striction of sale it would probably be 
that distribution could not begin till 
the approach of the close of the pro- 
hibited limit. It was obvious how ma- 
terially this would complicate the 
situation. 

Mr. Gordon admitted that a change 
from the three month embargo, pro- 
posed by Mr. Hanna, to a briefer 
period might in so much ameliorate 
the situation. 


Who Will Bear Cost? - 


R. L. Innes, general manager of the 
Dominion Canners, when questioned 
by THE FINANCIAL POST, stated 
that it was impossible to judge just at 
the moment. It would depend entirely 
on the attitude of the retailer. It 
might well be that, in view of the 
situation, the retailer would refuse to 
accept delivery of goods, in the anti- 
cipation of a possible lower price fol- 
lowing the period of embargo. “If this 
were the case, then the canneries 
might be compelled to carry these 
stocks of canned goods until the ex- 
piration of the embargo. It was the 
custom, of course, to ship goods as 
packed, and as a result canning fac- 
tories had no facilities for storing, and 
the providing of such facilities would 
be a serious element. As far as the 
disposal of the pack went, he did not 
believe that the canners would be 
faced with any difficulty on account 
of the curtailment of selling time. The 
pack up to the present had been very 
light. The two biggest items—corn 
and tomatoes, had still to be packed, 
and it was, ofcourse, impossible to 
foretell how this would turn out, but 
there was no difficulty anticipated in 
disposing of the whole pack. 


H. C. Beckett, of R. J. Gillian & 
Co., Hamilton, Ont., thought that this 
embargo might well prove a serious 
blow to the canning ,interests. The 
farmers had been urged to produce 
extra crops for the canneries, and 
the canners had been encouraged to 
provide for large packs. ~ Such an 
embargo, he thought, would naturally 
be looked upon with suspicion by the 
farmer. It was too late to be a seri- 
ous element this year. But next year 
when production for canneries was 
just as imperative, the farmer was 
likely as not to remember this -em- 
bargo, and fear a more serious em- 
bargo, and so curtail his crop to meet 
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Select 
-Sound 
Investments 


—Government and Cor- 
poration Bonds. 


—First Mortgages. 


—Railway and Preferred 
Industrial Securities, etc. 


—Real Estate. 


Our investment service is at 
your disposal. 


JOHN STARK & CO. 


Established 1870 
INVESTMENT AGENTS 


Royal Bank Building, Toronto 


= 


j. P. BICKELL «& co. 


MEMBERS 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade ™ 
Winnipeg Grain Exchange 
Toronto Standard Stock Exchange 


STANDARD BANK BLDG, 
TORONTO, CAN. 


We Maintain Statistical Department. 
Send Us Your Enquiries. 


Albert E. 
Dyment & Co. 


(Members Toronto Stock 
Exchange) 


ue 


Stock Brokers 


402 Dominica Bank Building 
TORONTO 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus- 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London, Winnipeg, Regina, 
Moose Jaw, Saskatoon, Calgary, Edmonton, 
Lethbridge, Vancouver, Victoria. 


Address enquiries to 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 

Paid-up Capital - - £2,000,000 

Rest & undivided profits £800,986 

Head Office : 

St. Andrew Square, Edinburgh. 

Cashier and Gen. Manager, A. K. 
Wright, Secretary, J. B. Ads- 
head. 

London Office, 3 Bishopsgate} B.C. 
Wm. Wallace, Manager. 
Glasgow Office, Exchange Square. 
A, Dennistoun, Agent. 

167 Branches throughout Scot- 
land 


Banking business of every de- 
scription transacted. Accounts 
opened and agency business un- 
dertaken for Foreign and Colon- 
ial Banks and other financial es-. 
tablishments. Bills, Cheques and 
other documents collected. 
Drafts, Circular Notes and Let- 
ters of Credit. issued—available 
throughout the world. Cable 
transfers are also made. Deposits 
received at interest repayable a: 
call or at notice. Correspondence 
invited. 


e UNION BANK OF AUSTRALIA, Ltd. 
Established 1837. Incorporated 1880. 

CAPITAL:—~ 

AUTHORIZED and ISSUED .......... £6,000,090 

Paid-up Capital. .£2,000,000 a 

Reserve Fund. .:7€1,960,000 Together ....£3,960,000 
Reserve Liability of Proprietors. - £4,000,000 
Total Capital and Reserve .........+. £7,960,000 


Head Office: 71, CORMHILL, LONDON, £.6 


DIRECTORS. 
STURGIS, Esq. (Chairman). 
Esq. , William BR. M 


HENRY P. 


Hugh D. Flower, Esq. 
Charles A. Galton, 


bsg. 

8. R. Livingston- 
Learmonth, Esq. val, BK. 
Manager—ARTHUR C. WLLLIS, 
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Robert Cassels W. G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


Watch Your 


Investments 


There is no investment on 
earth you can buy and put 
away, and go off and forget 
about. Every day there goes 
on a readjustment of security 
values, and it is safer to know 
something about what you 
have your money in—or can 
put it in. 

The successful investors use 
Standard Card Reports to 
keep in touch with the endless 
shifting in security values. 
Available now to individuals 
on all listed Canadian and 
American corporations at 50 
cents each. Banks and Brok- 
erage firms have used these 
Standard Card Reports for fif- 
teen years. 


Address 


Standard Statistics Co. 
47 West St., New York City 


STOCKS WANTED 


All or any part of 100 shares of 


Standard Reliance Mortgage 
Corporation 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


KNICKERBOCKER-WYOMING OIL OO. 


Preferred and Common Stocks 
ught and Sold. 


CIRCULAR ON REQUEST. 


L.N. ROSENBAUM & CO. 


80 Wall St., New York 


ERICKSON PERKINS 
& C0. 


Members New York Stock Exchange 


STOCKS 
AND 
BONDS 


Private Wires 


6 KING STREET WEST 
TORONTO 


Consider the Cost 


- A fact net generally understood 
by those drawing up a will, is that 
the highly specialized and com- 


When a7e consider that your 
estate receiug the benefit of 
experience gaine@ in the manage- 
ment eof many esgates, 
will be 
tection. 


When you make your will, why 
not insure efficient and economical 
management of your estate, by 
appointing this Cempany as 
Executor and 
We make no charge fer as- 
sisting in drawing up your 
as ORR 
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MONEY, BANKING AND EXCHANGE 


Bank Clearing Returns Show an Improvement Over Previous Week — For the 
Dominion the Gain Was 16.2 per cent. 


Official returns of bank clearings as| however, what is required is that 


made to the FINANCIAL POST for| America and Great 


the week ending Thursday last, total- 
led $220,852,032 compared with $190,- 
046,388 for the corresponding period 
in 1916, an increase of $30,805,644, or 
16.2 per cent., and compared with the 
figures for the previous week show 
an increase of $9,367,436. In the East 
the gain was 26.5 per cent., while in 
the West there was a decrease of 
4.3 per cent. Winnipeg showed a de- 
cline of $9,900,463, the other cities to 
show a decline being Brandon and St. 
John. In the West the cities to show 
the largest percentage gain were Cal- 
gary, Lethbridge, Medicine Hat, Ed- 
monton .and Saskatoon, while in the 
East, Halifax, Toronto, Hamilton and 
Montreal also showed substantial 
gains. For the year to date, the gain 
was 25.3 per cent. Comparative 
figures follow: 
WEEKLY BANK CLEARINGS. 
(In comparison with same week last year.) 
Eastern Cities. 
Aug. 23, 1917. Change. % 
$ 81,605,865+$ 16,593,308 25. 
55,081,600+ 12,528,854 
5,261,137 + 938,109 
4,776,879 + 990,238 
4,265,972 + 783,484" 
2,978,335+ 1,009,526 
1,953,662 + 295,367 
1,851,867— 2,150 
708,890 + 157,245 
625,115+ 106,418 
597,950+ 70,006 
528,578 + 101,643 


Montreal 
Toronto 
Ottawa ....... 
Hamilton 
Quebec 

Halifax 

London 

St. John 
Brantford . 
Peterboro ..... 
Sherbrooke ... 
Kitchener 
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Total, East...$160,235,850+$ 33,572,048 
Western Cities. 


Aug. 28, 1917. Change. 
...$ 32,786,614—$ 9,900,463 
9,284,051 + 2,734,051 
6,420,286+. 2,553,533 
2,294,963 + 443,780 
1,625,920+ 101,264 
2,670,535 +- 274,659 
1,503,994+ ~ 279,937 
1,057,409 + 158,526 

646,388 + 110,915 

507,960— 53,884 

983,117 + 362,800 

391,149 + 61,053 

443,846 + 107,425 
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Winnipeg .. 
Vancouver 
Calgary 
Edmonton .... 
Victoria 

Regina 
Saskatoon ....~ 
Moose Jaw ... 
Ft. William .. 
Brandon ...... 
Lethbridge 

N. Westm’ster. 
Medicine Hat.. 
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Total, West..$ 60,616,182—$ 2,766,404 


Grand _total..$220,852,032+$ 30,805,644 
Yr. to date.$7,895,891,413 + $1,598,478,583 


U.S. BANK CLEARINGS. 

Bank clearings in the United States for 
the week ending August 16 aggregate 
$5,958,233,000, against $5,211,804,000 last 
week and $4,306,184,000 in this week last 
year, an increase of 38.3 per cent. Fol- 
lowing are the returns for this week and 
last, with percentages of change shown 
this week as compared with this week last 
year: 

(000’s omitted) 


Aug.16 I.orD. Aug.9 
New York ..$3,636,997 I 45.5 $2,989,947 
Chicago .. .. 455,010 442,356 
Philadelphia.. 304,027 
Boston 


‘ 203,438 
St. Louis ... 121,920 
Kansas City. 156,970 
San Francis.. 92,800 
Pittsburgh . 


67,155 
Cleveland ... 63,984 
Detroit . 


‘ 56,139 
Baltimore 43,399 
Cincinnati 40,541 
Minneapolis . 21,980 
New Orleans. 


30,266 
Los Angeles. 26,663 
Omaha . 


30,318 
Milwaukee. 24,150 
Atlanta ‘ 21,647 
Louisville ... 


Richmond 7 16D 
ond. . 
Buffalo . oa 


Seattle .. ae 


hee rate 


I 
297,888 I 
251,765 I 
128,975 I 
143,347 I 
102,360 I 
68,939 I 
70,326 I 
65,540 I 
43,341 I 
40,789 I 
24,122 D 
I 

I 

I 

I 

I 

I 

I 

I 

I 
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30,588 
28,062 
30,341 
24,873 
22,867 
19,481 
26,789 
18,601 
23,246 
11,567 
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MONEY. 
Money rates in London have ruled 


steady all week at 3% 07, which is the 


same level as last week. In New York 
the ruling rate has been 3c; 

British observers are viewing with 
no little concern the constant drift 


of gold from the United States, not- 


ably to Japan and Spain, and to some 
extent also to South American coun- 
tries. They recognize that the move- 


ment is caused by unfavorable trade | 


balances of the Allied nations and 


that loss of the metal by the United 


States will in the end rea-t on them, 
as they will be able to maintain the 
stability of the foreign exchanges 
only by continued exports of metal to 


America. The London Statist dis. 


cusses the the matter at some length 


and suggests that the question be 
taken up by the United States and 
Great Britain, with a view tc arriv- 
ing at some definite agreement tor the 


control of gold exports from the 


United States. It says: 

“Is it not time that the United 
States and this country (Great Brit- 
ain), at all events, came to seme very 
clear understanding wit? regard to 
che part to be played by gold in set- 
tling international balances” It must 
be remembered that ivr some time 
past now, we have exercised great 
eare with regard to the amount of 
gold we allow to drift away,.and as a 


consequence, no doubt, we have suf- 
fered some additional shrinkage in 
the foreign exchanges, which, in turn, 
must have affected the prices we have 
had to pay for our imports. So long 
as America was a neutral we should 
not like to have suggested that she 
curtail her exports of gold, because 
that course is always distasteful to 


sa " 


Britain should 

mutually decide to pursue such a 
course in the matter of the settle- 
ment of international balances as 
shall be most helpful to the financial 
conduct of the war, having regard to 
the possibility of its. long continu- 
ance. 

“Moreover, itis not as though the 
gold shipments from the States arose 
directly through the indebtedness of 
America to the countries to which 
the gold is despatched: Rather is it 
a question of the adverse trade bal- 
ance against the Allies as a whole, 
producing conditions in the interna- 
tional exchange markets which offer 
a profit on such gold shipments from 
the States as a purely exchange oper- 
ation. Inasmuch, however, as the net 
result is to bring increased strain 
upon this centre, which already has 
to bear the brunt of the financing of 
of the war, the matter is one which 
requires careful consideration by 
by those here and in the States who 
have such great responsibilities in all 
that pertains to war finance. The 
matter is, we admit, a complicated 
one, but we have referred to it at 
some length this week because we 
are persuaded that it is a point which 
may materially affect the future of 
the London money market.” 


EXCHANGE. 

There has been practically no 
change during the week in the posi- 
tion of demand sterling, which has 
been quoted fairly steady at 4.7555. 
Cables have also been unchanged at 
4.76 7/16. 

Francs opened the week at 5.78 and 
5.76% for demand and cables_ re- 
spectively, a small decline from last 
week’s close. There was an improve- 
ment on Wednesday to 5.77 and 5.76, 
with a decline on Thursday to 5.77% 
and 5.76%. 

Russian roubles have been subject 


to greater variations. Opening on 
Monday at 20.90 and 21.00, they ad- 
vanced on Tuesday to 21.00 and 21.10, 
and on Wednesday to 21.10 and 21.20. 
Thursday, however, witnessed a re- 
action to 20.90 and 21.00. 

New York funds have fluctuated. 
On Monday, quotations were % to 
5/32 of, premium; on Tuesday 3/32 
to 5/32 o% premium; on Wednesday, 
eto 5/320 premium; and on Thurs- 
day 3/32 to % o premium. 


COMMERCE. 

Lieut. Gordon - Chisholm, formerly, an 
accountant in a Toronto branch of the 
Canadian Bank of Commerce, is reported 
as being wounded. Lieut. Chisholm went 
overseas with the 92nd Battalion and re- 
verted in rank to get to the front. 


ROYAL. 

During July the total assets of the 
Royal Bank of Canada increased by $7,- 
260,609, according to the monthly state- 
ment to the Dominion Government. The 
total assets of the bank now stand at 
$290,757,506, Liquid assets also increased 


during the month, amounting to $137,- 
177,611 as at July 31, as compared with 
$130,558,733 at the end of the previous 
month. Cash on hand and in banks in- 
creased nearly $4,000,000 to $58,343,166. 


The total in Government and municipal 


securities was nearly $5,000,000 larger 
than at the end of June, amounting to 
$26,299,499. Bank deposits totalled $238,- 
879,711 at the end of July, as compared 
with $233.525,890 as of June 30. 
Frederick T. Walker, who has been 


manager of,the St, James Street office of 
the Royal Bank of Canada in Montreal, 
has been appointed manager of the New 


York agency of the bank and will leave 
shortly to assume his new duties. 


MOLSONS. 
The directors of the Molsons Bank have 
declared the regular dividend of 2% per 
cent., payable October 1, to shareholders 


of record September 15. 


MERCHANTS. 
Manager Conn, of the New Toronto 


branch of the Merchants Bank, recently 


stated that plans are under way for a 


modern two-storey brick bank at the 
corner of Ninth Street and the Lake 
Shore Road, on the south side. The lot, 
which has already been bought, measures 
40 by 100 feet. 


. UNION. 


Perey Wood, for several years with the 
Shaunavon branch of the Union Bank 
has taken over the duties as manager of 
the branch at East End, Sask. 


George Patterson, manager of the East 


End, Sask., branch of the Union Bank, 


has been transferred to the head office 
of the bank at Winnipeg. 

The new bank buildin hich th 
Union Bank has been tne to wentee 
Winnipeg at the corner of Selkirk and 
Salter, is now practically complete and 


the staff will occupy the premises on Sep- 


tember 1. The structure is a credit to 
the bank and an ornament to the neigh- 
borhood. It is the full size of the lot, two 
meense An. height, of brick and stone, with 
office above, the enti d fi i 
devoted to the Sankbae ao — 
The Union Bank is also building at the 
present time in Calgary. Excavation 
work has already been commenced on the 
site on Scarth Street in that city, and the 
building permit has been issued calling 
a on pr snare of $86,000 to cover a 
ilding o ree store 
measuring 90 by 50 fa ee 


NOVA SCCOTIA. 
The B i 
eo a Seer of Nova Scotia has 
cent., 


gies’ 


record September 15. Books close Sep- 


tember 17 to 30. 


STANDARD. 


Pte. F. G. Davidson, of Toronto, who 
prior to going overseas in October last 
was employed. by the Standard Bank, is 
reported as being wounded by gunshot in 
the ear and neck on August 9th. s Pte. 
Davidson was previously wounded in the 
arm in September last and went back to 
the trenches in March last. 


MONTREAL. 

The Bank of Montreal announces the 
closing of the branch at Athalmer, B.C., 
on the 15th inst., and collections at that 
point will be sent to the branch at Kam- 
loops. ~ 

Lieut. Jas. Archibald Wylie, of the 92nd 
Battalion, is reported as having been kill- 
ed in action. Lieut. Wylie was formerly 
an accountant in the Bank of Montreal at 
Edmonton. He enlisted with a Hamilton 
battalion. As a member of the 92nd Bat- 
talion he qualified for his lieutenancy and 
was appointed orderly to Gen. Logie. 


CHASE NATIONAL BANK. 


Stock of the Chase National Bank-has 
been stricken from the New York Stock 
Exchange’s trading list. The removal is 
due to the fact that the stock has been 
deposited with the Bankers’ Trust Com- 
pany in connection with the formation of 
the Chase Securities Company. 


~DOING THEIR BIT. 


War Service of Union Bank Staff 
Receives Approbation. 


The current issue of the Bankers’ 
Magazine, published in New York, in 
its department, “How bankers are 
doing their bit,” contains the follow- 
ing article which will be of interest to 
Canadian bankers: 

“When the history is written of the 
war period activities of Canadian bank- 
ing institutions, a notable chapter will 
be contributed by the Union Bank of 
Canada, whose New York agency is at 
49 Wall Street. Every monetary func- 
tion of the chartered banks of Canada 
has been employed in financing the war 
burden. The Union Bank of Canada, 
like all Dominion institutions, has done 
its quota in the granting of impressive 
Imperial credits in the active co-opera- 
tion with the Finance Minister, toward 
the fullest prosecution of the war, and 
in proportionate participation in domes- 
tic war loans, toward whose success the 
banks helped so materially. 

“Remarkable as have been the war. 
time energies of Canadian banks from 
the viewpoint of finance, there is an 
equal—one may reasonably say greater— 
interest in the contribution of manhood 
to the cause. The Union Bank of Can- 
ada has an honor roll made up of 715 
names. That is to say, since the out- 
break of war, 715 officers have volun- 
teered for active service. Of these, up 
to the present, 55 have been killed in 
action, 38 are wounded or missing. 

“With such a drastic depletion of the 
male staff as has resulted from\the en- 
listment of bank officers for overseas 
military service, a somewhat amazing 
change has been wrought in the per- 
sonnel of the staff. At the outbreak of 
war, apart from the women acting in 
the capacity of stenographers, there was 
not~a woman employed. The Union 
Bank of Canada’s present staff consists 
of 1,575 members in 310 branches, of 
whom 427 are women. 

“Signal distinction has come to the 
Union Bank of Canada through two 
members of the board of directors as- 
suming higher-up military commands. 
Lieut.-Col. Sir William Price, honorary 
president, and Major-General Sir John 
Carson, C.B., of Montreal, a director, 
have both achieved military prominence. 
Major Hume Blake, of Toronto, is also 
a director. Sir William Price and Sir 
John Carson were among a distinguished 
party of Canadian bankers who officially 
visited the New York agency of the 
Union Bank during July. 


“King George conferred a knighthood 


upon Major-Gen. Sir John Carson, C.B., 
in recognition of special services. Sir 
John went to England from Canada. al- 
most immediately following the outbreak 
of war. He was the special representa- 


tive of the Minister of Militia in London 
until a short time ago, when he returned 
to Montreal after being honored by his 


Sovereign. Sir John’s military record 
dates back to 1891, when he joined the 
Fifth Royal Highlanders in Montreal as 
a second lieutenant. His interest fn the 


Canadian militia never waned. When he 


went overseas in 1914 he‘held rank as 
lieut.-colonel. He was promoted tempor- 
ary brigadier-general in May, 1915; tem- 
porary major-general in September, 
am and major-general in December, 


“Lieut.-Col, Sir William Price was 


chosen at the opening of the war by the 
Minister of Militia to open and organize 
Valeartier Camp, the training ground of 


‘the First Canadian Contingent, whose 


fame in this war is far-flung. Sir Wil- 
liam’s military interests began in 1886, 
when, as second lieutenant he joined the 


Eighth Royal Rifles, retiring after five 


years. But with the outbreak of the 
Boer War he rejoined his old regiment 
and nee two new companies. Follow- 
ing his succ i idi i 
dispatch of Santee Canadiana te ee 
land in the autumn of 1914, Sir William 
devoted his energies to recruiting, In 
December, 1915, he undertook a recruit- 
ing tour to the lower part of the Pro- 
vince of Quebec, later offering to raise 
a regiment, This offer, being accepted 
by the military authorities, the battalion 
was duly Aaised, and Sir William in 
command, left with his men in Novem- 
ber, 1916, for overseas, On arrival in 
England this regiment, the 17ist, was 
broken up. Sir William stepped down 
from his command and went to the front 
with a railway battalion, having ra 
as captain. At the front he earned his 
promotion, once more becoming lieut.- 
colonel, and attached to the Fourth 
Canadian Division. Sir William later re- 
turned to Canada, and since has been 
giving. pia. in to his very exten- 
e lum sin 
in £ ess in Northern 
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INCORPORATED 1869 


Capital Authorized - $ 25,000,000 
Capital Paid Up . . ' 12,911,700 
Reserve and Undivided Profits, 14,324,000 


Total Assets-- - - = 295,000,000 


HEAD OFFICE, MONTREAL, 


365 Branches in Canada and Newfoundland. 
Thirty-eight Branches in Cuba, Porte Rico, Dominican Republic, 
Costa Rica and Venezuela 


BRITISH WEST INDIES 


ANTIGUA—St. John’s; BAHAMAS—Nassau; BARBADOS—Bridgetown; 
DOMINICA—Roseau; GRENADA—St. George’s;. JAMAICA—Kingston; 
ST. KITTS—Basseterre; TRINIDAD—Port of Spain and San 
Fernando; BRITISH HONDURAS—Belize, 

BRITISH GUIANA—Georgetown, New Amsterdam and Rose Hall 
(Corentyne). 


LONDON, ENGLAND ’ NEW YORK CITY 
Bank Bldgs., Princes St., E.C. Cor. William and Cedar Sts, | 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


If You Leave No Will 
} —Your Estate is divided 
according to law. 
Is it your desire that your Estate should be dealt with in this 
manner? 
We have often seen distressing results from the neglect to 
make a Will. 
We are always pleased to give our advice to these who con- 
template making their Wills and to quote our fees for acting 
as Executor or Trustee. 


Montreal Trust Company 


Sir Herbert S. Holt, President. ~ <A. J. Brown, K.C., Vice-President 
TORONTO OFFICE: ROYAL BANK BLDG. 
- J. F. Hobkirk, Manager 


THE ROYAL TRUST COMPANY. 


EXECUTORS AND TRUSTEES 
HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000. 
BOARD OF DIRECTORS. 
Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.O., Vice-President 
H. R. Drummond Major Herbert Molson, M.C. 
Cc. B. Gordon Lord Shaughnessy, K.C.V.O. 
Hon. Sir Lomer Gouin, K.C.M.G. Sir Frederick Williams-Taylor 
C. R. Hosmer William McMaster 
Lt.-Col. Bartlett McLennan, D.S.O. : 
A. E. HOLT, Manager 
TORONTO BRANCH, BANK OF MONTREAL BUILDING, YONGE 
AND QUEEN STREETS. 
BRUCE L. SMITH - - - 


R. B. Angus 

E. W. Beatty, K.C. 
A. D. Braithwaite 
E. J. Chamberlin 


Manager 


THE STANDARD TRUSTS COMPANY 


Head Office - - - - 346 Main Street, WINNIPEG. 
J. T. GORDON, Esq., President 
(President, Gorden, Ironsides & Fares Co., Ltd.) 
WILLIAM HARVPRY, B.L., W. EB. LUGSDIN, 
Vice-President and Managing Director. Secretary-Treasurer. 
Authorized Capital 
Subscribed and Fully Paid 
Reserve and Surplus ...cccccccccccceccccccs eee 
Total Assets 
Acts as Trustee, Executor, Administrator, Guardian, Agent, Etc. 


By appointing this Company your Trustee and Executor or Financial 
Agent, you ensure expert and continuous service, and safeguard your Estate 
against mismanagement and loss, 


Will forms supplied on request, free. 
All business of a Trust nature transacted. 


The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Will.”’ 


CAPITAL ISSUED AND SUBSCRIBED 


171,700. 
PAID-UP CAPITAL AND RESERVE oe enaanee 


The Imperial. Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
| LUE s 
HEAD OFFICE: WINNIPEG. 


BRANCHES: SASKATOON, REGINA, EDMONTON, C ARY 
VANCOUVER AND VICTORIA.” ~“"@ : 


Mercantile Trust Company 


of Canada 


. LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator, Trustee, Guardian. 
Correspondence invited, 


Write for Booklet on our Guaranteed Investments, which 


are authorized for trustee funds. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or I 
ndividuals have found our 
Debentures an attractive investment. Terms one to five years 


THE EMPIRELOAN COMPANY, Winnipeg, Man. 


Your Financial Agent 


When travelling, when your Property is in a distan 
t 
or when your own convenience suggests it, you ‘will eon this cam 


tion ready and competent to manage your finan 
cial aff: 
a very reasonable service charge, cs cha 


TORONTO GENERAL TRUSTS |} 
CORPORATION 
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SITUATION - 
DEVELOPING 


Manufacturers ‘Faced With 
Uncertainty as to Purchase 
of Raw Materials. 


TO BUY OR NOT TO BUY 


Where These Goods Have to: be 
Bought Many Months in Advance 
of Actual Selling Period, Prob- 

lem is Difficult. 


The high prices of raw materials 
which give no signs of starting . on 
the inevitable decline are puzzling 
many of the mills in Canada at the 
present time, and seem certain to 
limit ‘seriously the output in the near 
future, in order that heavy losses 
may be averted that would follow if 
the ordinary operation were car- 
ried on as before the war or even 
according to the practices that have 
obtained up to the present in the 
face of a steadily rising market. The 
problem that confronts hundreds of 
industrial coneerns at this moment 
is to what extent they are warranted 
in continuing to purchase the raw 
materials that they have been ac- 
customed to secure months in ad- 
vance of the actual selling period. If 
they stop for safety~sake and as- 
sume a hand-to-mouth attitude so as 
to make sure of the market close 
up to the selling season, they will 
‘lessen the output and delay deliver- 
ies and make it imposible for the 
houses from whom they secure this 


material to carry on, in advance, the. 


preparation of these raw materials. 
In many cases prices are withdrawn, 
mills are refusing to take orders for 
deliveries beyond immediate demands, 
the wholesaler finds it difficult safely 
to accept orders from retailers where 
the mills will not give him a future 
price on the lines that he wishes to 
re-sell, and altogether industrial con- 
ditions seem to be moving towards a 
point in many lines of manufacture 
where operations. will be seriously 
contracted. / 
Will the Public Buy? 

Another point that adds\ to the 
difficulties of judgment is the un- 
certainty as to the attitude of the 
buying public, or the “consumers” as 
the trade prefers to call them, even 
where the article “consumed” is 
clothing, or house furnishings. 

An instance of conditions was 
brought before. FINANCIAL POST 
this week in an interview with a 
director of Canadian Converters. This 
firm has two main lines of manufac- 
ture, men’s and women’s goods, the 
former including shirts, overalls, 
boys’ wash suits, ete., and ‘the lat- 
ter, ladies’ underskirts, blouses, dres- 
ses, and a number of similar lines for 
children. In the case of men’s goods 
the buying of fabrics is under way 
at this time for made-up lines; that 
will not be sold to the public until 
the Fall of 1918, a full year away. 

“What are we to do in the case of 
overalls, for instance?” remarked an 
official of the company. “The prices 
are awful. For an 8-ounce denim 
that we paid 14 cents for, 18 months 
or two years. ago, the mills are 
charging us 34 cents for next Fall. 
This means that overalls=that we 
sold before the war at $7.25 cents a 
dozen, will cost us $15.50 for ma- 
terial alone for next Fall, and we 
cannot sell to the jobber for less 
than $22.50 a dozen, three times the 
pre-war price. What are we to do 
at this time? Should we go ahead 
and buy a large quantity? Suppose 
in a few months before these are 
sold and delivered the market goes 
crash, where will we be:with a stock 
of goods on hand that cost us top 
prices? We simply don’t know how 
to buy. What the average mill will 
be forced to do from now’on is to 
buy lightly, for it is far better to 
be caught short with goods and be 
unable to supply the trade, than to 
ba caught with a stock that was 
bought at the high level of prices. 
There is one thing that will ease the 
Situation, at least we are hoping so, 
and that is that in spite of all pre- 
dictions to the contrary the drop in 
Prices will be gradual after the war 
closes, at least those into which the 
element of labor has entered; those 
that are at least one stage removed 
from the basie raw materials. 

“The other point that is bothering 
Us Is to what extent the terribly high 
prices are going to cut down the buy- 
ing of goods. We have been expect- 
ing that this would be operating long 
before this but to the general suf- 


~ Prise of the trade there is practically 


no sign of this yet.. Where the 
— are getting the money amazes 


An official of one of the leading 


milfing companies in Canada present- 


ed several pédints somewhat related 
to those of the clothing house, but 
with essential differences that per- 
tained especially to the making of 
flour. 

“Under normal conditions the mills 
lay in a stock of flour to cover a 
considerable portion of the year that 
lies before them, and thus are abie 
to make contracts covering half a 
year or a year with the big bakers. 
Of course they are taking chances 
that the wheat they buy in advance 
will not go down in the meantime 
but they are forced to this amount 
of speculation by the demand of the 
bakers who play off one mill against 
the other. In one case a Canadian 
mill is credited with doing a little 
more speculating than the legitimate 
demands of customers provided for, 
and of cleaning up $1,500,000 in a 
re-sale of the wheat. The future 
contracts on the wheat are taken of 
course in the form of-options. 


Buying of Futures. 

“Under present regulations this 
buying of futures in wheat is pro- 
hibited in Canada and the mills, even 
if they would, are not allowed—to 
provide for future supplies of their 
raw materials. Thus they cannot, 
unless they are willing to take a 
huge risk, quote the bakers for any 
length of time ahead. 

“There is another confusing ele- 
ment just now, the possible action to 
be taken by the Food Controller. We 
do not know whether he will order 
a standard grade of flour, nor 
whether he will compel the mills to 
mix rye and other grains as well as 
wheat, as is done in much of the 
flour in England. Nor do we know 
what will become of our “brands” 
that we have been pushing and ex- 
pending large sums to popalarize 
during years. Nor do we know how 
he could fix a price for flour withou¥ 
fixing a price for ‘wheat, and if a 
price for flour is fixed will he de- 
fine the grade of flour that is to be 
sold at that price, for the mills would 
have to lower the standard to meet 
the lowering of the price. 

“Mind you, we do not think that 
the mills will be forced to operate 
at a loss under any circumstances 
that may arise, but I am only point- 
ing out that present conditions in 
the milling trade are such that it 
is impossible for us to make the 
plans for the future that have been 
made in the past and must be made 
if ‘our plants are to be operated at 
anything like their normal capacity, 
both as to the quantity of the output 
and the profits that accrue from these 


AN AMALGAMATION. 
Grain Growers’ Grain Co. and AI- 
berta Elevator Oo. Are Combined 


At a special meeting of the share- 
holders of The Grain Growers’ Grain 
Co., Limited, held in the Industrial 
Bureau, Winnipeg, the amalgamation 
of that company with the Alberia| 
Farmers’ Co-operative Co., Limited, | 
was completed. After September 1} 
the two companies will cease to exist | 
in name and United Grain Growers’ 
Limited, will take their place. By-| 
laws governing the new company, 
drawn up by the joint boards of di- 
rectors of the two old companies were 
passed at the meeting, and a board 
of directors was elected to direct: the 
affairs of the new company until the 
annual meeting is called. 


The new board consists of: T. A. 
Crerar, C. Rice-Jones, John Kennedy, | 
R. McKenzie, F. J. Collyer, J. F.7 
Reid, John Morrison, C. F. Brown, E. | 
J. Fream, J. J. McLellan, R. A. Park- | 
er and P. S. Austin. 


Eleven years ago the Grain Grow- 
ers’ Grain Co, started in business in| 
a small way. For the first-few years) 
it struggled under handicaps and dif- 
fitulties. | , 

In 1913 the Alberta Farmers’ Co- 
operative Elevator Co. was formed. 
Both concerns prospered, and now 
United Grain Growers, Limited, has 
developed out of the call for a closer 
co-operation among the farmers’ 
companies of western Canada: The 
union gives farmers a company of | 
their own with more than 32,000 
shareholders, over $3,000,000 assets, 
upward of 300 country elevators, ter- 
minal elevators at Fort William and 
Port Arthur with a capacity of over 
3,000,000 bushels, implemept and | 
supply warehouses at Winnipeg, Re- 
gina and Calgary, and livestock com- 
mission departments in Calgary, Ed- 
monton and Winnipeg. 

At the meeting the shareholders 
were unanimous in sanctioning a de- 
velopment programme outlined by) 
the directors. A sawmill is now in| 
course of construction, and will be) 
completed at as early a date as pos- 
sible on timber limits owned by the 
company in British Columbia, and | 
large distributing warehouses are be- 
ing erected on properties recently 
purchased in Elmwood and. Calgary. | 

Within a short time the Winnipeg 
offices of tle new company will oc- 
cupy five floors in the new Bank of 
Hamilton building, corner Main 








BUSINESS SURE 
TO INCREASE} 


Developments in the United 
States That Are Bound to 
Influence Market. 


VIEWS OF A SALES MANAGER 


Newspaper Circulation and the Pub- 
lication of War Books Will In- 
crease as Participation in 
War Deepens 


Following upon thé—slight depres- 
sion. that developed in the pulp and 
paper business with the United States 
during the summer months Montreal, 
paper men are looking for a brisk re- 
sumption of orders as soon as the 
business profits legislation is decid- 
ed upon definitely, and industries, 
freed from the present uncertainty, 
feel free to resume an active ceurse. 
This should be good news to the hold- 
ers of securities, for it will mean 
that the mills will not only hold the 
high record tat was made during the 
past year but may even eclipse it, a 
result that up to the present has not 
been anticipated in ‘many quarters. 
The reasons for the confidence of the 
paper men was thus set forth by a 
sales manager-of one of the largest 
mills in Canada in an interview with 
FINANCIAL POST: 


“One of the chief elements of 
course in the sale of newsprint and 
pulp is the circulation of newspapers. 
Up to the present the increase due to 
the. war has been comparatively small 
in the United States, not so much as 
compared with what it was before, 
as. with whrat it is certain to become. 
That nation was not really in the war 
until now. From a newspaper cir- 
culation standpoint they will not real- 
ly be in the war until the first casual- 
ty lists begin to come over the wires, 
—then, as was the case in Canada, 
they will go circulation wild. This 
increasé in the interest of the people 
in the war is @ personal one; where 
before it was mainly a commercial 
matter, and is just beginning to man- 
ifest itself with the intensive move- 
ment of United States troops to Eur- 
ope. There will be a tremendous in- 
crease-in the demand by the papers 
for newsprint and a corresponding in- 
crease\in the demand upon Canadian 
mills for both newsprint and sulphite 
and ground wood pulp. 


War Books 

“There is another direction in 
which demand will develop that will 
help, not. the paper, but the pulp in- 
dustry of Canada. In the making of 
war books. Only those in close touch 
with the trade can have any concep- 
tion of the difference that the public 
demand for a closer acquaintance 
with the war map of Europe will 
exert upon the circulation, and print- 
ing, of war publications of all des- 
criptions, books, magazines, étc., and 
this will mean a huge increase in the 
sale of Canadian sulphite pulp and 
other paper making materials. 

“Moreover as soon as the details 
of the war profits taxation have been 
worked out there will be a livening 
up of all trade and this will react fav- 
orably on the paper business. 

“There is another point that will 
tend to create at once a heavy de- 
mand for both paper and pulp from 
Canada. As soon as military matters 
get under way all the mills and job- 
bers know that there will be a cur- 
tailment in the movements of other 
kinds of freight that do hot come un- 
der the head of war materials, and 
in many cases the railways will be 
forced to bring embargoes into ef- 
fect. To be prepared, therefore; 
many of the mills and factories will 
order all the supplies that they can 
secure well in advance. This will 


;mean larger business for the Can- 


adian mills than might otherwise be 
anticipated, and will include ground 
wood as well as sulphite, for the for- 
mer is coming to be used more than 
before in the making of book papers 
with the increasing costs of paper. 


Removal of Embargo. 
“There is one more element that 


|looks favorable from the Canadian 


standpoint,—the removal of the em- 
bargoes between England and Swe- 
den. So far as we have heard an ar- 
rangement has been reached by which 
Sweden allows her bottoms to take 
pulp over to England provided they 
return with coal. This while it may 
mean a slight decrease in the export 
of pulp from Canada to England will 
still further cut off the supply of 
Swedish pulp that has been going to 
the United States and make the de- 

ndence upon Canadian pulp in the 
States still more pronounced. 

“So far as conditions in Canada are 
concerned, all the paper m@ ls, book 


and writing as well as newsprint, are 
busy, and business is holding ~ wp 
well,” - 

Inquiries among the mills showed 
that while they expect that the ex- 
port business will improve greatly 
with the United States they are not 
looking for further increases in 
prices of pulp or book and writing 
papers at all events. Some feel that 
a slight advance in newsprint will be 
allowed when the findings of Com- 
missioner Pringle are acted upon, but 
it may well be that the form in which 
the prices of sulphite and ground 
wood pulp were presented through 
the Commission will tend to prevent 
any further advances in spite of 
heavy and growing demands for these 
products for export. And this feel- 
ing is met in the United States to an 
even greater extent than in Canada as 
a result of the pronouncements of 
the Federal Trade Commission. 


CAPE. BRETON COAL. 


Production For First Six Months of 
the Year Shows Slight Decrease. 


The amount of coal produced by 
the collieries of Cape Breton for the 
first six months of 1917 is estimated 
at 2,500,000 tons, a slight decrease 
compared with the corresponding 
months of 1916. Owing to the great 
demand for coal every effort is put 
forth to keep up production, but oper- 
ators are hampered by shortage of 
labor. There has_ recently been a 
conference between the coal operators 
of the Maritime Provinces and the 
Dominion Fuel Controller at which 
all points covering coal output, ton- 
nage, and prices were discussed. 

Cape Breton produces five-sixths of 
the coal mined in Eastern Canada 
and in normal times 6,000,000 tons 
were produced in the district, but 
this year there will be a decrease of 
nearly a million tons from these fig- 
ures. A large portion of the Cape 
Breton coal was formerly sent to the 
markets of the St. Lawrence River, 
but the taking over by the British 
Admiralty of practically all the ships 
engaged in this trade will reduce the 
amount of coal going to St. Lawrence 
River points from 2,000,000 to 200,- 
000 tons. 


The operators of Cape Breton have 
agreed not to increase the maximum 
prices over $4.75 for run-of-mine and 
$5 for screened coal for their regular 
customers in the Maritime Provinces 
so long as present conditions exist, 
and in case of necessity of increasing 
prices the same shall have the ap- 
proval of the Fuel Controlier before 
going into effect. f 

The price of coal to. ships calling 
for bunker, unless sold under a pre- 
vious agreement, has greatly in- 
creased, and to-day none is delivered 


dor less than $7.15 per ton, and even 


at this increased price no eoal can be 
secured without first obtaining a per- 
mit from the Fuel Controller. 


TEN DOLLAR CERTIFICATES. 


A New Series of War Certificates An- 
nounced by Finance Minister. 


A war savings certificate which 
will sell at $8.60 and return to the 
purchaser $10 at the end of three 
years will be placed on sale imme- 
diately at all banks and money order 
post offices in Canada, according to 
an announcement by Sir Thomas 


‘| White this week. 


Up to date $10,000,000 -has been 
made available for the purposes of 
the war through the sale of war sav- 
ings certificates; over 140,000 certi- 
ficates in the denominations of $25, 
$50 and $100 having been sold since 
last January. During the paSt sev- 
eral months, sales have ranged: from 
$200,000 to $300,000 a week. 


FIRE PREVENTION 


Conservation Commission Urges Ex- 
hibits at Fall Fairs 


The fire chiefs of Canada are alive 
to the necessity for education of the 
general public in the enormous num- 
ber of fires in Canada and the con- 
sequent heavy monetary losses there- 
from. The fall fairs offer a very 
favorable opportunity for furthering 
their educational plan and should be 
utilized. Exhibits of fire-fighting 
equipment, short talks on the dan- 
gers of careless house-keeping, neg- 
lected chimneys, carelessness with 
lights in barns and sheds, ete., will 
be helpful. Printed mottoes bearing 
the information of Canada’s annual 
total of fire losses, as compared with 
other countries, and the number of 
lives lost through carelessness in the 
use of coal oil, gasolene,_etc., would 
be effective. 

To-day the fire chief’s reputation 
depends upon his ability to prevént 
fires, not on his expertness in ex- 
tinguishing them after they break 
out. This result can only be achiev- 
ed by ceaseless education of the pub- 
lic, by continual and rigid inspection 
of premises for fire ‘risks and by the 
enforcement of by-laws providing for 
the abatement of hazardous condi- 
tions. — 


HUDSON’S BAY 
- COMPANY HAS 
MADE PROGRESS 


During Past Financial Year 
Sales of Farm Lands 
Much Larger. 


TOWN LOTS ARE NEGLECTED 


Trading Profits, While Below the Pre- 
vious Year’s Level, Were Still 
Ahead of Previous Records. 


There was a further satisfactory 
improvement in the results obtained 
by the Hudson’s Bay Company in the 
past financial year, especially in the 
land department, according to the an- 
nyal report presented at last week’s 
meeting in London. The sales, of 
farm lands showed a very large ex- 
pansion and almost reached the fig- 
ure attained in 1910-11, while the 
average prices obtained, though be- 
low the record of the years 1912-15, 
marked a further recovery, and were 
well above those of seven years ago. 
Collections on past sales, though 
somewhat slow, also showed an im- 
provement over those of the past few 
years. Town lots, however, continue 
to be neglected, and collections are 
difficult, the total amount received 
from this source being still only £9,- 
700, as compared with £4,700 in the 
previous year. . Particulars of the 
company’s land sale results for the 
past seven years are recorded in the 
following table:— 

Year 
ended 
Mar. 31 
1911 
1912 
1913 
1914 
1915 


Farm lands 
Acres 
267,037 
42,554 
50,581 
26,292 
16,400 


Sales Receipts 
£ £ 


633,150 
369,284 
702,324 
463,195 
203,401 
1916 79,309 261,604 233,791 
1917 254,941 870,050 388,457 

It will be observed that last year 
saw a very marked increase in the 
acreage disposed of, and that the 
average price realized was one dollar 
ahead of the previous year’s figure. 
Naturally, the proceeds of the sales 
also exhibited a large expansion, and 
the receipts actually accruing like- 
wise considerably increased. 


Retail BufSiness. 

In the company’s saleshop business 
the improved conditions which mani; 
fested_themselves towards the end of 
the previous financial year continue 
to prevail in the period covered by 
the accounts, and, though the net re- 
sults secured showed some reaction, 
they must be considered satisfactory. 


850,258 
332,301 
1,507,382 
144,650 
68,634 


In the following table are disclosed | P 


the-profits obtained from each branch 

of the company’s business during thé 

past seven years, together with the 

dividend accruing to the sharehold- 
ers:— 

Profits 
Trade Yr. Land yr. 

ended Mar. 31 ended Mar. 31 Div. 

£ £ % 

166,153 

159,965 


240,045 
548,511 
273,257 
484,750 
295,350 
2,667 
24,662 
140,778 
Trading profits, it will be seen, 
while below the previous year’s level, 
are well ahead of all previous re- 
cords, including that of the excep- 
tionally prosperous year 1912-13. The 
profits from the sale of land are also 
much above those for the two pre- 
vious years, though they fall con- 
siderably short of pre-war standards. 
The dividend of 30 per cent., half of 
which is payable out of land sale pro- 
fits and the balance out of trading 
results, is increased by 10 per cent., 
and the balances carried forward are 
£20,100, as against £29,300, in the 
case of the land department and 
£168,000 in the case of the trading 
account. It may be noted that while 
the quantity of furs brought to mar- 
ket in the past year was limited, the 
prices realized for most descriptions 
were satisfactory, with the result 
that from this particular branch of 
the business a profit of £37,500 was 
realized, as compared with one of 
£23,100 for the:previous year and a 
loss of £35,000 in 1914-15. 


Decreased Holdings. 


In the unsold land in possession of 
the company a decrease is recorded. 
At the end of March, 1916, the com- 
pany’s unsold lands amounted to 4,- 
074,704 acres. “During the year 254,- 
941 acres were sold, while 21,130 
acres accrued to the company under 
the deed of surrender and 20,607 re- 
verted under cancelled sales. The 


266,662 
251,931 


sales thus exceeded the fresh land}, 


acquired “by 213,204 acres, and the 
total unsold was accordingly reduced 
by that amount to 3,861,500 acres. 
This at the average price realized in 
the past financial year, represents an 
asset worth 55,655,500 dollars, or up- 
wards.of £11,000,000 sterling: _ On 


the other hand, the company’s total 


‘T shares. 


paid-up capital is £2,999,987, of 
which £1,999,987 is in Preference 
The Ordinary capital of £1,- 
000,000 is therefore represented by 


land assets alone to the “extent of — 


slightly over £9 per share. Some im-. 
portant changes are disclosed in the 
latest balance-sheet. Creditors, for 
instance, have increased from~ £1,- 
445,000 to £2,514,500 and sundry 
credit balances from £15,100 to £248,- 
700. On the other hand, the amount 
invested in the fur trade, steamers 
and buildings has risen from £608,100 
to £681,200, and that invested in sale- 
shops and other ‘trading from 43,- 
869,700 to £4,70Q,700. There is also 
a very notable increase in sundry in- 
vestments, which have risen from 
£91,500 to £772,200, but loans against 
security in London have been reduced 
from £613,900 to $262,700. 


USE WATERWAYS MORE 


United States Government. Urges 
This Course to Relieve Railways 
In order to relieve as much as pos— 


sible the transportation burdens now | 


being carried by the railways, the 
United States Department of Com- 
merce is urging a greater use of the 
country’s waterways. In a statemenm 
issued by Secretary Redfield, the fol- 
lowing recommendations are made:-— 


“It is highly important that communi- 
ties situated on navigable waterways 
should realize now that they have a patri- 
otic duty to perform. That duty is to 
make use of these waterways in every 
manner possible, to the end of lessening 
the burden of traffic upon our railroads. 
The latter are now carrying a volume of 
tonnage unparalleled in history. Further 
imperative demands are going to be made 
upon them. 

“Not only is it patriotic in communi- 
ties and individuals to endeavor to lessen 
pressure upon our railways, but it is 
economic common sense. Our waterways 
are a tremendous asset which each com- 
munity can realize:on largely. This can 
be done in the main at small expense, and 
in this work the Department of Com- 
merce and the Shipping Board stand 
ready to aid wherever. possible. The 
wisdom of preparing now will be demon- 
strated later, and that municipality or 
district foresighted enough to take steps 
to use these water highways will reap 
abundant substantial benefits aside from 
the merit of having co-operated with the 
efforts being made to lessen the burdens 
on the railrodds. This latter is no less 
than a patriotic duty. 

“According to a report by the storage 
committee of the General Munitions 
Boafd, in certain of the belligerant coun- 
tries in Europe the railroads are available 
for. general commercials traffic only one 
day in seven. This is am indication of 
what may, in some measure, be expected 
here when we get into the full swing of 
this war work. By diverting all unnec- 
essary burdens in. the utilization of our 
abundant waterways we should be in 
vastly better position, and commerce gen- 
erally should not feel the lack of trans- 
portation, inevitable if these waterways 
are not made use of. The Government 
wil thus be facilitated in its colossal task 
of moving enormous numbers of men, 
enormous amounts of. necessary equip- 
ment, baggage, horses, stores, material, 
—e foodstuffs, and freight for ex- 
ort. . 

All of the foregoing is. quite as ap- 
plicable to Canada as to the United 
States. The Dominion’s waterways 


should be more used than they are. 
GROWING PRODUCTION 


Canada’s Output of Pulp Wood and 
Pulp Increases Rapidly 

One of Canada’s industries which 
has gone on increasing rapidly dur- 
ing war time is the production of 
pulpwood and the manufacture of 
pulp. The total quantity of wood 
manufactured into pulpwood in Can- 
ada in 1916 was over a million and 
three-quarters cords as compared 
with one million four hundred thou- 
sand cords in 1915. .The Value of the 
pulpwood made into pulp in Canade 
and exported for making pulp abroad 
was nearly twenty million dollars, 
Very much-more wood is now manu- 
factured into pulp in Canada than is 
exported in the log form to be manu- 
factured in other countries. A few 
years ago the reverse was the case. 


LUMBER PRODUCTION. 


Amount Produced by Mills Operating — 


in Canada in 1916. 


The value of the lumber, lath, and 
shingle output reported by 2,609 mills 
operating in Canada in 1916 was as 
follows: Lumber, $58,365,349; lath, 
$1,743,940; shingles, $5,962,933; total, 
$66,072,222.. In 1916 Canada cut 3,- 
490,550,000 feet board measure of 
lumber, a decrease of 9.2 per cent. 


from 1915. The cut decreased in all | 


the eastern Provinces and increased 
in all the western Provinces as com- 
‘pared with 1915, British Columbia 
making the most pronounced gain. 

‘The following table shows the 
quantity and average value per 1,000 
feet board measure of. the lumber cut 
in Canada in 1915 and 1916, by Pro- 
vinces: 

1915 1916 

Vail. Val. 


wo 


1,000 ft. 1,000 ft. 1,000 ft. 1,000 ft.° ~~ 
$1 


17,975 
669,816 
42,357 
633,518 

- -61,035,341 
294,475 
7,543 

-- 1,078,787 
62,864 


$13.60 
12.56 
12,97 
15.63 
18.99 
14,83 
15.19 
16.49 
14.00 


875,937 
57,711 
513,655 
894,050 
220,718 
7,331 
818,523 
84,275 


8,842,676 *16.113,490,550 16.72 . 
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traffic.” 


SHOULD BE KEPT INFORMED. 
ig is generally conceded thatthe introduction of shell 
making in Canada was the direct cduse of the transi- 


Financial: Reports, Proepsctars, te. 1) ome ve | tion from the period of depression and business hysteria 


agate line. 


experienced in 1914 to the general prosperity of the last 
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CANADA WILL SEE IT THROUGH. 
HE obligation upon Sir Robert Borden to strengthen 
up the Government grows steadily heavier. This 
week’s pronouncement by the Opposition leader makes 
the issues clearer. The part of the Opposition which the 
leader represents, evidently does not favor forced military 


service under any circumstances. The issue is clearly 
now one of principle. Shall the country through legis- 


lation by its elected representatives at Ottawa stand 


vigorously and promptly behind its boys overseas or| 


shall it dally along for months longer with a voluntary. 


‘two years. It is impossible to eliminate this industry, 
without upsetting present conditions. Bankers, whole- 
salers, wholesale dealers, retailers and manufacturers 
must be familiar with the situation, to enable them to stand 
the change without deleterious effect. 

The worst feature of the present situation is the un- 
certainty. Some firms who have finished up orders, and 
others who haye been instructed to greatly curtail produc- 
tion, are in doubt as to whether or not to clean up the 
plant and get ready to take on other lines. They feel 
that the Government may call on them later to continue 
along the ald lines, that they may select new lines. It is to 
be hoped that the Government and the Imperial Munition 
Board will keep shell manufacturers and business men 
generally as well informed as possible as to the real situa- 
tion. The Imperial Munition Board are evidently endeav- 
oring to bring about the necessary readjustments as gradu- 
| ally as possible. This will enable firms to resume pre-war 
activities, or take up other lines which will enable them to 


keep their plants and hands employed. 


LET CANADA KEEP FAITH. 
ss private capital invested in the development of 
electricity in Ontario after all the injustice it has been 


| subjected to in this province, is now being pursued to 


system which is inadequate, inequitable and uneconomic— | Ottawa. This week, before a committee of the Senate, the 


a system which, acting as a tax on the conscience of the 


country’s best spirits, leaves at home men who for the 
country’s immediate and future good, could better be 
spared for military service? 

But all this increases the Government’s responsibilities. 


If the best people of the country must stand behind the 


Government it must be a capable and worthy Government | 
The country is watching the | practically only to itself and is anxious to put the Electri- 


behind which they stand. 
Government with tremendous concern and with great ex- | 


pectations. 


A GOOD OMEN. 
NEWS reference is made elsewhere in this issue | 
to the annual report of that pioneer Anglo-Canadian | 
institution, the Hudson’s Bay Co, One feature of the 


report of especial significance at this time when the | 
immigration question is of so much concern to Canada, | 
is the statement of farm land sales for the year ended,| 


March 31, 1917. During that twelvemonth the Company 
sold 254,941 acres of Western Canada land at an average 


- price,of £3 8s. 3d. per acre as against only 79,309 acres | 
in the preceding year at an average of £3 5s. 11d. per) 
acre. During this war-time period thus, the quantity sold 


more than tripled while the price went up as well. The 
best possible guarantee of a strong financial and indus- 


trial position in Canada as the war continues or draws | 


to a close, and munition factories and labor adjust them- 
selves to new conditions, is increased extensive and in- 


tensive production from agriculture. The foregoing in- 
dication of enlarging immigration is welcome. 


SEEMS SHYLOCKIAN. 

HE Single Tax Association is an organization sup- 

posed to be imbued with a spirit of social sympathy. 
It is supposed also to be a seeker after anda propagandist 
for economic truth and presumably for justice for all. 
The Ontario branch of the Association, according to press 
reports, has just adopted the following resolutions apropos 
of the Government’s railway legislation:— 


“Resolved, that we most emphatically protest against the 


purchase of a bankrupt railway at the price of a solvent con-| 


cern, or any payment being made for the common stock of 
the company; and insist that if the Government, which is now 
a creditor to the extent of many millions of dollars, finds it 


necessary to make further advances in order to protect its 


claims against the company it shall safeguard the interests 


of the general public by taking over the assets of the company 
without further payment to the promoters, who have already 
made enormous profits out of the promoting and building of 
the road with public money, and have amply recouped them 
selves for any investment of their own capital and time.” 


In the first place, it is admitted pretty generally that 


| Ontario Hydro-Electric Commission and associated inter- 


‘ests are attempting to have certain charter rights of the 


Toronto Niagara Power Company and the Electrical 
Development Company of Ontario annulled. The Ontario 
Hydro-Electric Commission is, of course, the chief com- 


petitor of the Electrical Development Company. It pays 
no taxes, it buys no private right of way. It is subject 


cal Development Company, and the Toronto Power Com- 
pany under the control of the Dominion Railway Board 
and the Ontario Hydro-Electric Commission, the latter 


being the chief competitor of the Electrical Development 
Company. The audacity of the proposal is only in keeping 
with the various iniquities that have been perpetrated 
before, such as the breach of the original covenant given 


to the Electrical Development Company, that the Province 
of Ontario would not enter into competition for the gen- 
eration of electricity. At the time these companies began 
operations the commercial practicability of transmitting 
power in large quantities over high tension wires for long 
distances had not been practically demonstrated. 
$24,000,000 of British capital was secured for develop- 
ment of the two companies under the then given charter 
and covenants, and it is this and other capital which the 





| Hydro-Electric Commission now proposes to depreciate 


| most seriously and perhaps practically destroy. The osten- 
| sible claim put forth on the part of the Hydro-Electric and 
| the municipalities that are backing it, is that the munici- 


| palities must retain control of their streets, whereas this 


|was provided for in the original agreement with the 
| province and with the Dominion Government where it was 
| provided that poles and condyjts should be “so constructed 
| as not-to incommode the public use of streets, highways 
| or public places,” and it is also provided that “The Com- 


| pany shall be responsible for all damage” it causes in 
| connection therewith. § 

Many ordinarily right-thinking men defend some of 
| the actions of public ownership advocates and represen- 


_tatives by saying something like this: “Some years ago a 
| . . . . . . . 
certain injustice to the public was done. It is not right 


that this injustice should be perpetuated, therefore we will 
| pass this act, to abrogate the whole thing.” THE FIN. 
ANCIAL POST takes no exception to the principle that 
| the best interests of the public should be conserved. THE 


| POST, however, does most seriously raise the question 


| whether public ownership ordinarily does serve that inter- 


| est best; but leaving the whole question of public ownership 
| out of consideration, the essential ground of protest of 
| THE FINANCIAL POST for the past several years has 


‘been that much of the power legislation in Ontario was 


be no more than sufficient to handle its local and through |- 


it is the war which has brought the C.N.R. into its present @Mtirely unjust and immoral. Private capital owned by 


seriously embarrassed position. Five or six years under | Worthy citizens of Great Britain and Canada entered in 
ordinary circumstances should have put it into first-class | 00d faith upon the electrical development business in 
shape. The Single Tax Association protests against any-| Ontario a number of years ago, when the whole matter 
payment for common stock, although the Government is| W@S in its pioneer stage and when the risks were very 


providing a tribunal to see whether in justice there should !9"ge. Those companies that in the intervening time made 


be any payment or not for the stock. The Association ™oney out of the business at all made it in only moderate 


stands sponsor also for the repetition of the old story. quantities considering the risks involved. Others, of 
that the builders of the road have already made “enormous ©°UTSe, lost. Now, after the way has been paved by priv- 
profits” out of the promoting and building of the road | 2te companies for successful electrical development in 


“with,” as they say, “public money.” The Association | Ontario, and the feasibility demonstrated, let it be granted 
would be embarrassed if they were asked to demonstrate | “hat the people’s interests can be best served by public 


the truth of either one of these latter statements. THE °Wnership and operation. THE FINANCIAL POST con- 


\ POST does not hold a brief fo#the Canadian Northern tends, and this has been the main ground of its argument 
Railway or for any of those interested in it, but it does | through the years, that this transference of ownership 
think that even the devil should be given his due, and | Should be done so that a fair recompense, to be determined 


that statements with little or no truth in them should °° ®"Y equitable basis, should be made to those who are 


not be made broadcast over the country to the detriment | eing deprived of their property and businesses, 


of a great national organization, in which the country, | At the present time, if the Province of Ontario has 
moreover, is now a partner. The use of the term “with | concluded that the contractual rights of these com i 

public money” is altogether too common also when it is | 0n certain streets of the province are a detriment to aie 
almost entirely a question of a guarantee-of bonds, or else | Public, the necessary changes in the agreement should be 


a grant of land, which would have practically no value | ™ade in a fair and just way by jaw, arbitration or other- 


for a great many years to come if it were not for the fact Wise. Any other course is most reprehensible and in the 


that the railway goes through. It does not seem lo i i 
: reason- /0ng run is a damage to the credit of the Provi 
able that such a public-spirited organization should pro- | ™unicipalities concerned. eee 


test against a public tribunal being established to deter- | It is inconceivable that the Parliame 

: t mt of Canada wi 
mine and to do what is equitable. For the sake of their be stampeded by demagogues and think hs ca a 
honor the Single Tax Association and some other organi- | disregard of honor and of the rights of hundreds of inno- 


zations should appoint a censor for th sas 8 ; ; 
inde: eabiie eiglinusaied. c © supervision of | cent British and other pioneers in the power business in 
¥ ee 


HOW BUSINESS 


ACEP cig ae 


MAGNATES 


GET THROUGH THE DAY 


A Sketch of the Working Methods of Some of the 
Biggest Men in American 
Industry. 


The business magnate of the pre- 
sent day has a tremendous range of 
activities thrust upon him. He has 
perhaps the presidency of one large 
corporation, a responsibility equa! to 
the energies of the most able man; 
in addition, he will be on.a dozen 
boards of directors, have control of 
a number of subsidiary coneerns and 
own a trust company or two. As 
side interests he perhaps owns blocks 
of real estate here and there, and, 
has investments of various descrip- 
tions scattered over the map. 

How does he look after things? 
How does he divide his time so that 
every interest gets the necessary at- 
tention? B. C. Forbes attempts to 
answer this question in “Every 
Week,” and the following entertain- 
ing and illuminating article is the 


result:— 
How Big Men Get Through the Day. 


recently with John D. Rocke- 
a eerie he socsumnlienal so much 
when in harness—he retired from the 
daily grind long before he was sixty. 

“I was never a slave to business,” he 
told me. “Even in my active years, I use 
to run away to the country quite often, 
and enjoy tree-planting, landscape-gar- 
dening, road-building—and playing with 
little folks.” ge 

This did not seem to exp < 
Rockefeller conceived and created the 
most wonderful business organization of 
the nineteenth century. So I tried again. 

“I really never did anything wonder- 


ful,” the oil veteran replied almost re- 
sukingly. “I just did the best I knew 


how the things each day brought to be 


done.” 

I tried again. A twinkle came into Mr. 
Rockefeller’s eyes. “We managed to do 
what we did because we picked able men 
to do things—men of great ability.” 

Which is in line with the reply of the 
chief private secretary of a financier 
whose capacity for work and record for 
achievement are the talk Sf the financial 
community. He said, when I spoke to 
him: 

“My boss’s plan is extremely simple. 
He gets other people to do the work. 

That_is more true than untrue. One 
requisite for the big man is a model pri- 
vate secretary; one who can work day and 
night; one who can smile perpetually and 
turn away visitors in a happy frame of 
mind; one who can Say the right thing 
and write the right kind of letters without 
bothering his chief for instructions. 


Each Day Mapped Out in Advance. 


This, however, does not cover the whole 
ground. Some of the busiest men in the 
‘ountry lay out a daily routine which they 
adhere to rigidly.. They set apart so many 
minutes for reading their mail and dictat- 
ng replies, so much time for receiving 
business visitors, the necessary time for 
attending directors’ meetings, conferences, 
and other scheduled engagements—each 
day is carefully mapped out in advance, 
so as to conserve every moment and en- 
ible all tasks to be accomplished smoothly. 

That is the method adopted by the head 
of the country’s largest bank. 

On the other hand, certain tremendously 
busy leaders make as few appointments 
as possible in advance. They simply have 
the man they want to see called up and 
requested to hurry over. This is the plan 
commonly followed by the most active of 
the Morgan partners, Henry P. Davison. 
This house has been spending more than a 
billion dollars a year for the European 
Allies alone, and such a multiplicity of 
questions arise every day that they have 
to be tackled as they come up agjd when 
they come up. Some point regarding the 
munitions being shipped by, say, the 
Westinghouse Company is raised by cable, 
and ting-a-ling goes the telephone. “Mr. 
Davison would like to see you at once,” 
the secretary informs the president or 
other active executive. 


A Summons From the Corner House. 
The other day a representative of the 
French government, the president of a 


big trust company, a British government 
functionary, and the head of a huge in- 
dustrial corporation all passed through 
the Morgan. portals, one after another, 
within the space of five minutes. 

In despatching their day’s work, the 
Morgan partners have an invaluable ad- 


vantage over most other individuals and 
firms. It is this. 


is not prepared to cast everything aside 
and hasten to the Corner House in obedi- 
ence to a summons. In other words, 


Morgan & Company these days have the | his mind, h 


first call upon the attention of the inhab- 
itants of Wall Street. Prearranged ap- 


pointments, therefore, are not essentially 
necessary in their case. 


There is hardly a| How 
notable in the financial community who | politely, 


Dictating Letters on the Train. 


Numbers of big men have their secre- 
taries travel with them to and from their 
country houses, so that replies to corres- 
pondence can be dictated en route. 
Speeches, too, are, sometimes prepared 
during these journeys. Mr. Vanderlip in- 
variably starts his day’s work the moment 
his train leaves Tarrytown-on-the-Hud- 
son. Then, quite frequently, persons who 
have been unable to get at him during 
business hours lie in wait for his exit 
from the bank on his way home, and ac- 
company him on the subway ride uptown. 

The president of the United States Steel 
Corporation, James A. Farrell, sees prob- 
ably more people and gets through more 
work in a day than any other man in 
America: It is not unusual for him to 
dispose of fifty or even sixty business 
callers between nine in the morning and 
five in the afternoon. In addition, he has 
to attend the regular meetings of all the 
subsidiary companies of the corporation, 
and give his personal attention to stacks 
of statements and communications of all 
kinds from the higher-ups among the cor- 
poration’s 260,000 employees; while, be- 
cause of his unparalleled knowledge of 
foreign trade, he is constantly bombarded 
with queries pertaining to that phase of 
the business. Often, too, he is consulted 
by other concerns entering the foreign 
field. Many a night he takes home a 
thick bundle of papers, over which he 
works until bed-time. 


Mr. Farrell has a tremendous advan- 
tage over most executives in that he 
has a very remarkable memory. He car- 
ries in his head literally millions of facts 
and figures, and can therefore go through 
work with a rapidity and accuracy beyond 


the reach of ordinary mortals. 

“Every business organization is noth- 
ing but an aggregation of details,” says 
Mr. Farrell, “and it is essential, therefore, 
to have complete knowledge of details.” 

The eyes of Europe have been focussed 
more on the American International Cor- 
ooration than on any other institution or 
organization on this side of the Atlantic; 
for the industrial nations abroad see in 
it a machine for the conquest of the 
world’s markets on a scale unapproached 


by any other enterprise. Last year no 


fewer than 1,300 propositions from every 
vart of the world were submitted to the 
American International. Of this number 
fully 1,000 were rejected, while the bal- 
ance remained to be studied. No organi- 
zation ever had so many invitations to 


spend money. 


The man upon whom devolves the task 
of passing upon propositions and directing 
the work of the corporation is Charles 
A. Stone, formerly the multt-millionaire 
head of Stone & Webster, the electrical 
engineers and owners of-public-utility on- 
terprises scattered throughout the United 
States. Mr. Stone agreed to accept the 
presidency of the American International 
chiefly because of the opportunities it 
would afford for the training and develop- 
ment of capable, ambitious young Ameri- 
cans, and, incidentally, because of the 
incalculable value to American business 
and American labor that would flow from 
expansion of the country’s foreign trade 
—— financial operations all over the 
world. , 


“People often come to our offices and 
|express resentment when told they can 
not see me because I am tied up,” Mr. 
Stone remarked to me recently. “I wish 
people would understand that when I 
don’t see them it is’ because I can not, 
and not beeause I*would not like to. It 
is simply a physical impossibility to see 
| every one who chooses to call; for we 
have serious work to do, much of it along 
pioneer lines, requiring a great deal of 
research and study and analysis.” 

I was privileged to glance at Mr. 
Stone’s engagement card the other day, 
He had-a meeting at 10.15, and others at 
| intervals until 3.30, the last being a meet- 
ing of the directors of the International 
| Mercantile Marine. In between he had 
a conference concerning the corporation’s 
contract looking toward the construction 


| Of 1,000 miles of railway in China, an ap- 


pointment with certain interests identi- 
| fied with construction work in Buenos 
| Aires, a long interview with an eminent 
| Official from Russia over the huge projects 
the American International is to carry out 
in the land of the ex-Czar, a conference 


| on important proposals in Latin-America, 

a luncheon date with the other members 
of the corporation’s executive committee, 
} and so forth. 


| Then, there is not an hour of th d 

| when Mr. Stone is not waylaid by ole 
| president or other officer who finds himself 
confronted with a problem calling for 


| presidential solution. 


to dismiss visitors speedily, yet 
y, is a difficulty that euuieeiais 
| every influential man of affairs. ~ 
en one ma t i i 
to another, he briefly ee 
( as the point settled without a 
moment’s unnecessary delay, and gets out. 
But some people whose time is not worth 
a thousand dollars a day—as is the case, 
I figure, with every name I have already 





No bank president in America has done be recent tat to realize that “time is 


so many big things in the last three years 
as Frank A. Vanderlip, head of the Na- 
tional City Bank, the $50,000,000 Ameri- 
can International Corporation, the Inter- 
national Banking Corporation, the Na- 
tional City Company, the Midvale Steel & 
Ordnance Company, etc. Mr. Vanderlip 
believes in system—and in having col- 
leagues attend to all details. His secre- 
tary achieved such extraordinary success 
in relieving Mr. Vanderlip of avoidable 
calls upon his time that he was elevated 
to the official position of “assistant to the 
president,” and a little later was snatched 
ip by one of the most progressive and 


vrofitable firms in Wall Street and en- 
rulled as a partner. 


_Mr. Vanderlip is one of the few finan- 
cial dynamos who insist on opening and 
reading all their own mail, although his 
secretaries reply to three-fourths of it 
without even a word or suggestion or” in- 
struction, and very seldom have to rewrite 
any communication after the president 
has read it over preliminary to signing it. 
or does this specimen page from the 
Vanderlip calendar indicate the number 
of officers and other employees of the bank 
ind its allied organizations who invade 
his outer office at almost every hour of 


he day, ready to seize 
get a disleboes: from him. 


money.” 


_A. Barton Hepburn, head of th Ch: 
National Bank, one of the largest in New 
York, tries hard to see every one who 
seks for an audience, with the result, 
at occasionally there is a crow - 
— his door. . : - 
t may contain two or th “sti & 
—men who, once inside, aaah gad dette 
hour. Mr. Hepburn has hatched a simple 
little method of extracting himself from 


this sort of dilemma, He gets up from 


his desk, goes outside his private 
’ 0 
door, and starts at the tos ee the > 
and, though he is serupulously polite, his 
visitors realize that he is in a hurry, and 
the fact that they must do their talking 
standing up pushes them to the point. 
J. P.-Morgan Had No Waste Motions. 
I once stood and watched the late J. 
P. Morgan work at higher Speed than any 
human being I have ever known. He was 
to sail for Europe in the afternoon, and 
a_ line of visitors a block lon had to be 
ete Angi ’ an veteran banker gave an 
olng, 
thing sie & not two, but three 
e interviewed the calle: rate 
then tes appre 
letters to his es a ti 


Director-General 
over all signalling work in 


cupied in France and Belgium by 
ish forcea, and is now at gene 


quartera 

GEORGE WILLIAM MONK, vice-pregj. 
dent of the Canada Permanent Mo 
Company and a director of several other 
financial and industrial companies, whose 
death occurred this week, was a direct 
descendant of the Monk, who won fame jn 
Otiver Cromwell's day as captain of Monk’s 
Foot. Mr. Monk was an interesting per. 
sonality. He was born in 1838 in the town. 
ship of March, and was the son of first 
British officer to settle in what is now 
Ottawa. He received his education in New 
York State and then, having a leaning 
towards rural life, settled on a thousand 
acre farm near his birth-place. Here he 
became an expert farmer and a leader in 
agriculture in the district. Later he took 
an interest in well-known investment con. 
cerns, becoming a director of the Canada 
Permanent and other companies. This 
necessitated his moving to Toronto, though 
he never gave up his connection with South 
March. Besides his farming and financia} 
interests, Mr. Monk took a prominent part 
in politics and for 24 years represented 
the county of Carleton in the conservative 
interest in the Ontario Legislature, 

RUSSELL D. BELL, a member of the 
firm of Greenshields & Co., of Montreal, 
is the first broker in that city to be 
called. to the American colors. On 
Thursday of this week he left to take a 
three months’ course at Plattsburg, New 
York, for an officer’s certificate, and 
after that, in al! likelihood, will be given 
a commission in the National army. 
There were some 4,000 applications for 
the 1,500 vacancies that were assigned 
to the New York State draft for training 


‘| at Plattsburg, and Mr. Bell has thus 


passed the first “elimination” test of his 
military career. His connection with the 
Street in Montreal dates back only six 
years, when he joined the staff from the 
New York Sun. While on that paper, 
which was taken over recently and trans- 
formed in many ways by Frank Munsey, 
Mr. Bell had the trying experience of 
several other New York newspaper men 
of being at the side of Mayor Gaynor 
when he was shot by a crank on the 
deck of the Kaiser Wilhelm der Grosse, 
as a result of which he died two years 


afterwards, in 1912. Three years after 
coming to Montreal Mr. Bell was made 
a partner of Greenshields & Co. Many 
expressions of good-will reached the 
bright young broker before his departure 
this week. The step taken by Mr. Bell 
has two precedents in his own firm. One 
of the first to join the Canadian force 
was another partner, the senior mem- 
ber, Capt. Melville Greenshields, who 
was attached to the 5th Royal High- 
landers, and met his death at Ypres. A 
second is “Charlie” Black, who was & 
lieutenant in the Artillery, and has been 
invalided home. Another Greenshields 
is at the front at the present time, al- 
though not a member of the firm, a 
brother, Major Charles Greenshields, of 
the well known legal firm. 

A. GORDON McINTYRE, who fills the 
office of president of the Publishers’ Paper 
Co., Ine., of New York, an organization 
just formed to handle the output of the 
Northcliffe paper mills in Newfoundland, 
is a young Canadian who has already 
made a name for himself in the paper 
business. A native of New Brunswick, he 
graduated from McGill University a few 
years ago and immediately became identi- 
fied with the paper industry. His first 
position was with Price Bros. Then he 
was for a time editor of the Pulp and 
Paper Magazine. Later he organized the 
Forest Products Laboratory at McGill. 
He was in charge of the construction of 
the Bathurst Lumber Co.’s pulp mill and, 
after that had been completed, undertook 
the management of construction of the 
Mattagami Pulp & Paper Co.’s plant at 
Smooth Rock Falls, Ont. Early this year 
he was picked, at a high salary, by the 
paper committee of the American News- 
paper Publishers’ Association, to act as 
their expert and he has since been devoting 
his energies, with wonderful success, to 
increasing and conserving the supply of 
newsprint paper. The working out of 
plans for securing the output of the North- 
cliffe mills was largely in his hands. It is 
interesting to note that in the organiza- 
tion of the Publishers’ Paper Company, 
Mr. McIntyre has surrounded himself with 
young men associated with the Canadian 


paper industry. Morris W. Leahy, the 


manager, was formerly chief engineer of 
the Powell River Company and more re- 
cently manager of the Abitibi Power & 
Paper Co. W. T. Robinson, traffic mana- 
ger, was manager of the paper mills at 
Chandler, Que. A. A. McDiarmid, = 
ger of manufacturing, was formerly chie 


engineer for the Montreal Light, Heat 
& Power Co.; the Bathurst Lumber Co. 
and the Mattagami Pulp & Paper 

A. J. Dacres, chief accountant, was former- 
ly accountant for the Price Bros. Co. an 
the Montreal Box Board Co. 


CURRENT OPINION 


FREE TRADE IN CANADA. 
(Wall Street Journal). 
A convention of Liberals held in West- 
‘rn Canada has approved an ambitious 
rogramme not only for preferential 
reatment of the Mother Country, but for 


reciprocal free trade in agricultural and 


factory products, covering a list of t 
Dominion’s principal industries. 

From a distance, it would seem that 4 
formidable minority, if not a majority © 
Western Liberals, especially in the coun- 
‘ry districts, favors abandoning Canada’s 
yrotective policy. rade 

A nearer view might reveal free tral) 
sentiment with much diminish fron 
“he mental eye reverses the function ° 
‘he physical eye and magnifies the things 
which are most distant. In the last 
minion election the Canadian people 
recorded an emphatic vote against free 
trade. Such was the state of public self, 
timent on that issue, standing by its) 
‘hat but for the injection of innumers 
‘rrelevant and local issues the vote on ! 
tseal question would have been well-nigh 
In*’nimous. 

It was not that the Canadian loved the 
Inited States less, but that he loved his 
own more. When it was conside 
‘he whole economic structure of ee 
rested on a basis of protection, and * 
many hundreds of millions had been !f- 
vested in east to west transportation 
*gricultural and commercial development, 
x0 as to maintain economic in 
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DRINK IS ABOLISHED 


: 
ye bi 


FOR GOOD IN U.S. 


Writer Declares That Whiskey Will Not Again be Sold 


—What Effect Will Food Bill 


Have ‘ 


on Agriculture? 


Written for THE FINANCIAL POST by Agnes C. Laut. 


The passing of the U. S. Food Bill, 


giving the President and his adminis- 
trators more autocratic power than 
any ruler since the days of Joseph, 


has been marked and is bound to be 


still further marked by the most un- 
expected results. 
Beers and light wines remain on 


the diet list subject to the discretion 
of the President. Whiskey goes off 


the U. S. map, and instead of ruin 
facing the whiskey distillers, distil- 
lers’ securities have shot up and are 


a favorite play on the market, The 


explanation is two-fold. First, the 
distillers had three years’ supplies on 
hand when the bill passed, and this 
liquor is now being sold at advances 


all the way from 100 to 500 per cent., 
according to age and quality. When 


the distillers disorganize—as disor- 
ganize they must, or reorganize 
either on a basis of manufacturing 


stock feed instead of human stimu- 


lants, for whiskey is off the map 


forever here—instead of handing back 
worthless stock to their shareholders, 
the chances are they will distribute 


a dividend many times the face value 


of the stock. The second reason for 
the abnormal advance of the securi- 
ties liés in the fact that the abnormal 
advance in the price of corn has been 
directly traced to a corner in corn 
created by the distillers. Ordinar- 


ily, when wheat is at $2, corn rules 
at below $1.50; but to-day with the 
biggest corn crop in the history of 
the country, corn is ruling higher 
than wheat. For stock feed in this 
part of the country it is now worth 
$80 a ton. Needless to say, before 
the operation of Hoover’s adminis- 
tration, the distillers were crafty 
enough to unload on foreign buyers; 
and how much they cleaned up is 
purely a matter of guess work. 

Purely economically and also mor- 
ally, of course, the “booze” question 
has been a puzzle to me ever since 
I came from the West to reside in a 
rural community in the East. We 
have our heavy drinkers in the West, 
of course. Our frontier towns with 
the main street facing the railroad, 
are usually a row of low saloons and 
lower dives. And the wildly, hilar- 
ious “shooting-up” of Western cow- 
boys and miners came as regularly 
as the big pay envelope; but “booze” 
there was a pastime, ‘not a vocation, 
and a religion as I am sorry to say 
it is among the rural workers, mill 
hands and miners of the East. In the 
old days in the West, temperance 
legislation was unknown. To-day, 
temperance legislation is almost uni- 
versal. Yet the consumption of 
strongly alcoholic drinks has increas- 
ed in a way to create a public nuis- 
ance; so that now you find big busi- 
ness—mill owners, mine owners, rail- 
toad operators — solidly arrayed 
against drink purely on economic 
grounds. 

It is, of course, idle for the saloon 
people to declare that the temper- 
ance legislation has created the ex- 
cess drinking, because it is illicit and 
unregulated. It is just as erroneous 
for the anti-saloons to say that tem- 
perance legislation has diminished 
drinking. It hasn't. Drinking has 
increased to a total that is simply 
staggering for the year—to a total 
in dollars equal to a Liberty Loan. 
When you find a universal economic 
effect, you will usually find a uni- 
versal economic cause behind it, and 
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I prefer to go gunning for that fact 


rather than swallow ready made 
arguments. So when the food bill had 
incentrovertibly proved the universal- 
ity of the economic curse drinking 


had become among employers — as 


well as employees, I went straight 


to the big distillers, laid the facts on 
the table, and asked them why. For 
instance, in my own case—and noth- 


ing knocks home like a personal ex- 


perience—in the course of working 
over and bringing up to “the pay 


streak” an abandoned country place 
of considerable acreage, I have often 
had to employ as-many as fourteen 


“floaters”—extra hands taken on, 


diggers, carpenters, harvest hands, 
teamsters, thirsty for a check that 
came weekly, and what could be 
bought with the check. Of fourteen, 
who got their checks regularly from 


me and as regularly spent them on 


highly alcoholic booze, I can count 


seven out of fourteen who died of 
a whiskey heart in two years. This 
does not apply to the regular year- 
contract help. Nor were these whis- 


key hearts what the street vulgarly 


calls “bums.” They were in many 
cases, my very best, fastest, most 
willing workers, men who worked on 
their nerves. and used their brains 
in every stroke of work, though the 
motive was frequently nothing high- 
er than “to get through” and get the 
check for the booze. When you 
bump into a proposition like seven 
out of fourteen; and see a willing 
worker kill himself because he is 
hypnotized into thinking -he can’t 
stop, you ‘ask yourself why? 


And here is what the distillers and 
brewers frankly say was the why, to 
their very deep regret—for it creat- 
ed the anti-saloon leagues and sound- 
ed their own death-knell. Some 
twenty-five years ago, the _refrigera- 
tion of beers came in vogue. The 
brewers could buy up raw supplies in 
huge quantities when the market 
price was at its lowest, manufacture 
the beers, ales, stouts and porters. 
and store in great quantities. This 
induced them to stimulate their mar- 
ket—to offer premiums to buyers, to 
advertising campaigns, «etc., ete. 
Meanwhile, the whiskey, rum and 
brandy manufacturers were not go- 
ing to see beer run away with the 
entire market; so they, too, began to 
stimulate a market—one bottle free 
for every twelve bought, a free sup- 
per on certain nights, free lunches, 
etc., etc., with flaming electric signs 
girding the earth in a way. that never 
permitted a drunk to get away from 
temptation. 


Now the difference in alcoholic 
contents between beers antl whiskies 
is the difference between 2 to 4 per 
cent. and 40 to 60 per cent. To stim- 
ulate the market for beers was one 
thing. To stimulate the market for 
whiskey was quite. another. Instan- 
taneously wherever men centred— 
more in the East than in the West— 
in mill towns, in lumber towns, in 
railroad boom towns, saloons sprang 
up like poisonous mushrooms; and 
when the free lunch failed to attract 
men off the street, more disreputable 
attractions were added, faro joints 
and back room for poker. The ef- 
fect was automatic everywhere. Li- 
senses jumped in cost from a few 
dollars a year to $1,200 and $1,500 
in big cities like New York. 

It was then for the saloon a mat- 
of getting customers in off the street 
to drink or of being ruined by high 
license; so the saloon added the most 
disreputable attraction of all. It be- 
gan diluting the drinks and doping 
them with drugs to make up their 
strength. A man would go into a 
saloon for a hot drink on a cold day, 
or a cool drink on a hot day, and 
would find that instead of assuaging 
his thirst, the drink had created a 
double-edged thirst for a second 
drink and a third and a fourth—from 
which he would have all the after de- 
pressions of a heavy drug, only he 
did not know he was being drugged 
And presently, the evil became 80 
great that it created its own reaction 
in the anti-saloon leagues, which 
have swept the land of whiskey. 
Beers and light wines are still on the 
map, and it need scarcely -be told 
their manufacturers are standing to- 
gether as a man to purge drink of 
drugs. : 

What the ultimate effect of the 


‘| Food Bill will be on brewers and wine 


growers, I do not know; but I sus- 
pect it may be so to regulate taxa- 
tion that the beer will be the by-pro- 
duct, the grains for stock feeds, the 
main profit, which is the way the po- 
tato distilleries have been regulated 
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‘| American farmers to produce a bil-| billion bushels the 


lion bushels of wheat next year? I 
have a farm neighbor who for pa- 


triotie reasons bought seed wheat at 
$3.50 a bushel and planted all the 
space he could spare. He got a good 
crop, but since the Food Bill passed, 


wheat has dropped to $2; and this 


man will not-plant a bushel of the 
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COMMUNIT 


A Stirring Appeal Made to 


Men of the Towns and Villages to Get Together 


Stop the Dry-rot That is Slowly Killing 
off These Smaller Centres. 


Rural decline, a falling off in the 


population of many of the smaller 


towns and villages and a consequent 
curtailment of the business of these 
places are conditions that have long 
been - giving serious concern to 


thoughtful Canadians. The question 


of what can be done to stay the pro- 


gress of this dry-rot in the rural 
communities has been debated long 
and earnestly but so far seemingly 


without much definite result. 
The same problem exists in the 


United States. Recently a writer in 


the Banker-Farmer of Champaign, 
Ill., seized upon it and in an earnest 
appeal to the bankers and business 
men of the smaller centres urged 
them to do something definite to 
counteract the movement from the 
country to the big cities. His com- 
ments on the situation have a gen- 


eral application and are quite as 
much to the point in Canada as they 


are across the line. 
Team Work Needed. 


What are we as bankers and business 
men going to do about it? What does 
your home town most need? First of all, 
it needs team work, co-operation, first, 
amongst bankers and business men, and, 
second, by all of these and the farming 
communities about us. ‘There are too 
many bankers and business men in these 
towns who are disloyal to each other—a 
lack of confidence exists. Competition and 
business rivalry have tended to make 
enemies of us, rather than friends and 
co-workers. The local dry goods man 
cannot supply the wants of the banker’s 
wife and family because his stock is not 
fine enough, hence they trade by mail or 
visit the departmental store. Let me re- 
mind such a one that “a town that is good 
enough to live in is good enough to spend 
your money in.” If you cannot spend your 
money where you make it, you are sucking 
the life blood out of your town and you 
ought to move. The lumberman and the 
hardware merchant and their families are 
just as often guilty of the same practice, 
and then they wonder why the town does 
not improve, and their business prosper. 
What inducement, let me ask, for example, 
is there for the local dry goods store to| 
carry in stock goods fine enough for the 
bankers’, the lumbermen’s and the hard- 
ware merchants’ family? None whatever. 
This, being too often the case, how can} 
the banker expect the merchant, whose | 
note he holds, to meet his obligations if 
there is taken away from him the only 
means whereby he may be able to meet 
them—his profits on goods sold to his 
neighbors? : 

The whole question is summed up in and! 
stated in the following from one who was! 
at one time the editor of a country news- | 
paper in this state, when he said: “If you 
spend your money where you get it, you 
will be able to get it where you spend it. 


Bridge the Gulf. 

The second great movement that should 
be inaugurated by the bankers and busi- 
ness men is that of bridging the gulf, 
which exists between the town people and, 
the farmer. It might be to the advantage 
of perhaps one person in ten thousand in 
this country to have this gulf made wider, 
but no more. There are many of our| 
farmers, and some living in towns, who | 
have been educated to believe that the 
home merchant is a thief and a robber, and 
that the local banker is no less guilty of 
sharp practices than the loan shark of our 
cities. Thousands of them do not even 
give the home merchants a chance to 
supply their wants. (No wonder the home , 
merchant does not carry the stock in size 
and quality to meet the demands of some 
of our communities. How can he? and 
why should he?) { 

They send the money away when they | 
have the cash, and the home merchant. is 
only of use and benefit when the crops: 
fail and when the price is so low that they, 
hold for a higher, and in the meantime the ; 
merchant becomes the banker, in that he! 
lends his goods without interest and often 


government wants. 
I have no opinions to offer on how 
Hoover is going to do it; but I shall | 


record facts as he goes along. I | 
sider he has the biggest opportunity 
any man ever had to revolutionize 


agriculture to the benefit @f the 
farmer. Will he rise to.it? If he| 
does, he will be the next President. 


RAL 
IES BE SAVED? 


the Bankers -and Business 


| 





depend upon for assistance and co-opera- 


tion in times of extremity. It is the prob- 
lem of to-day, that of feeding this nation,} 
which is already a consuming rather than 
a producing one. ‘To this cause the mer-| 
chants and business men of the towns! 
pledge their earnest support. There are 


more than a million of them. They ask 
in,return reciprocity on the part of our| 


neighbors and farmers, in order that 


peace, happiness and prosperity may be| 
the portion of all alike. 


Community Building. 
Our fourth great aim should be, in order 
to preserve ourselves, our communities 
and those about us, to become community 


builders. Community builders to the ex- 
tent of blotting out the corporate limits, | 
extending the influence of the commercial | 
club and the business organizations to 
cover the country surrounding. It has 
been my privilege the most of my life to 
live in a community which to a large ex- 
tent has accomplished this thing. We have 
found out by co-operation on the part of 
the bankers and the business men that the 
farming community about us was in hearty 
sympathy with every effort to meet condi- 
tions in and out of the town, and where 
I have lived, and what we as merchants 
and bankers have done is being repeated 
throughout the country. Many towns have 
become awakened to the situation; they 
are inviting co-operation; they are seek- 
ing light; they are spending money; they 
are doing everything that is possible in| 
their power to promcte the feeling of 
friendship and _ co-operation. with all 
classes. : 


POINTS OUT A COIN-| 
CIDENCE 


C. W. Rowley of Winnipeg Recalls 
Sentiments He Uttered on Do- 
minion Day, 1912 


Somewhat of a coincidence is point- 
ed out by C. W. Rowley, manager 
of the Canadian Bank of Commerce 
at Winnipeg. 

“On reading the account of an in- 
terview with Mr. M. J. Haney in your 
last issue,” writes Mr. Rowley, “I 
was reminded of a short article I had | 
printed in pamphlet form and _ sent| 
to a number of my friends on the Ist} 
July, 1912. The enclosed is a copy 
of that article. You will note that 
the article is based.6n words uttered 
by Earl Grey in January 1912, and 
that much the same sentiment runs 
through it as that expressed by Mr. 
Haney.” 

Earl Grey’s words to which Mr.| 
Rowley refers were these:—“Canada | 


HOW BUSINESS MAGNATES GET 
THROUGH THE DAY. 


Continued from page 10 
The moment the hour for his departure 
arrived, he held up his hand, pointed to 
his secretary to pick up the papers on the 
desk, and closed the roll-top with a bang. 


Meanwhile an employee informed the re- 
maining callers that Mr. Morgan could 
see no more of them. 

The whole thing was done like clock- 
work; but through it all the big man per- 
spired copiously... One reason Morgan 


could do so much was that he could and 
did make up his mind in a flash. In the 


days yhen he was building up the foreign 
exchange end of his house, the exchange 
brokers used to step up to his desk, tell 
very briefly what they had to sell (or 
buy), and received an immediate “I'll take 


| it” or “Not interested.” 


The nation’s foremost capitalists now 
strive to find more time to see people than 
they did fifteen or twenty years ago. It 
was then fashionable to hold aloof from 
all but the financially elite. Harriman 
softened in this respect about two years 


before he died. 
His system of getting through work 


was to snap out two or three words or 
two or three sentences to trusted em- 
ployees who could write shorthand with 
lightning rapidity. Harriman could diag- 


nose a situation and reach a conclusion 


more quickly, probably, than any other 
capitalist in the land. Like Farrell, he 


carried a phenomenal stere of information 
and ideas in his mind. 


Theodore N. Vail, president of the 


billion-dollar Bell Telephone system, has 
the reputation of being able to allocate 


enough work in four words to keep a man 
busy for weeks. He Was an incessant 
worker for many years; and even now, | 
although he is over seventy, he keeps the } 
telephone’ wires sizzling wherever he ! 
travels through the country. He tells me | 
that his system is to encourage all ranks > 
of the American Telephone Company’s 


150,000 employees to send suggestions to 
the executive office, so that no good idea 
may he ignored. 

Mr. Vail, as colleagues put it, “simply 
eats up work.” - He summons subordi- 
nates right and left, gives them brief, 
clear-cut instructions, and immediately 
turns to the next matter requiring 
attention. 


Contrary to popular belief, however, 
the busiest men rarely appear to be extra- 
busy; that is, they do not rush hither and 
thither, toss papers about, sweat and 
fume. They appear always to keep in 
mind the dictum that “a gentleman is 


| never in a hurry.” To watch them—most 


of them, at least—one would think they 
had all the time in the world, they work so 
quietly, smoothly, and deliberately. But 


Information under this head is given in 
who are readers of The Financial Post. 
answered by mail direct. 

to enclose three cents in 


WAR LOAN BONDS 

War Loan, Calgary—“I wish you 
would advise me. I have $1,400 to invest 
and have decided to place $1,000 in 1925 
war loan at around 95. For the balance, 
I would like your advice. I do not want 
ee with any element of speculation 
in it. ‘ 

_ We heartily commend your inten- 
tion of investing money in Canadian 
war-loan bonds. It is not only a pat- 
riotic act, but it is good business as 
well. You mention 95 as the price of 


| the 1925 loan.- You cannot buy it as 


cheap as that. It was the first loan 
and being convertible into any sub- 


is destined to be the controlling|sequent loan at the issue price of 


power of the Empire.” 
lowing is his elaboration of the idea, 


And the fol- | $97.50, it is bound to continue to sell 


at or about that figure. Just now it 


as written on Dominion Day five | is selling at 97% to 98. 


years ago:— 


“We believe in our Country,—the Do- 
minion of Canada. We believe in our 
King, our Flag, our Constitution, our 
Laws, our Institutions, and the principles 
for which they stand. We believe in our 
future; we believe in our vast natural re- 
sources from the Atlantic to the Pacific, | 
our great possibilities—yea, our wonder- 
ful certainties. : 

“We believe in the Canadian people, in 
their honesty, integrity, reliability, geni- 
us; in their brain and brawn. We believe 
that nothing can stand in the way of our 
advancement and prosperity. ; 

“The great thing to remember is that 
we are all Canadians,—in our veins runs 
the blood of many an old and new world 
nation. We are kin to each and identical 
with one only. We should keep ever be- 
fore our eyes the fact that we are a 
British-Canadian people, with high ideals 
and standards. Let us be true to our- 
selves, for then we cannot be false to any 
man. 

“We who live in Canada should be 
proud of the fact and live so that Can- 


borrows the money from you in order to; ada will be proud of us.” 


perform this service. Our farmer friends, ' 
our neighbors—best friends—have become | 
estranged from us, and the imaginary line 
between the country and the town is a | 
barrier to the prosperity and the co-oper- | 
ation, and to the good of all. In solving 
this problem we will not have to work 
upon all of our farmer friends and our 
neighbors, most of them are loyal to us and 
to their town, but it is our duty to co- | 
operate to stifle every movement working 
to augment this effort to take the trade | 
of the farmer away from his home gfe 
We should enlist every influence to join 
with us. There is a great quartette of | 
interest in this country, which, if they! 
could be brought together, and in-the end | 
they will when conditions become ripe, | 
would work wonders for the good of all.) 
I refer to the bankers and the business | 
men of the towns, the farm press and the | 

tr aper. : 
“The o renenh inaugurated by the bank- 
ers, looking to co-operation with other | 
interests in the upbuildmg and increasing | 
of efficiency on the farm, is the great 
movement of the day. It will not succeed | 
at the expense of the millions of people 
and particularly merchants and bankers 
located in the towns and smaller cities. 
They are vitally interested and should be- 
come a part and parcel of a great joint 
movement that will increase the productive 
ability of our farmers. You cannot hope 
to accomplish this increase by in any vey 
crippling that erent Bade. ap ge 

nearest to, a 
are the ogo #0, and 


! ties of production. 


A VALUABLE REFERENCE BOOK. 


The Canadian Mining Mandal, 1916- 
1917; a hand-book of information con- 
cerning the minerals and mines of Can- 
ada. Edited by Reginald E. Hore. Tor- 
onto: Mines Publishing Co. Cloth, $3.00. 

A most.useful work is being performed | 
by Mr. Hore in his annual compilation of | 
the progress of mining in Canada. The| 


present volume is the third to appear and, | 


as with all worth-while efforts, it shows 
unmistakable signs of superiority over its 
predecessors. The book is not only larger 
but it is better arranged and more com- 
plete in every particular. To anyone in- 
terested in the mining industry or who 
wishes comprehensive information on the 
subject, the work is invaluable. 

The contents fall into three divisions. | 
First there is placed a review of the gen- 
eral results of the past year, with statis- 
Then each mineral 
product is discussed separately, with its| 
occurrence, history of, development, me-) 
thods of mining, ete. Finally, attention 
is paid to each operating mining company 
in Canada. The location of the company s | 
property; its officers; its production, its 
finances, etc., are all given, with other 
useful details. Altogether the book con- 
tains 448 paces, and there is no space 
wasted. I‘ -hould be on the shelf, not 
only of evcvy mining man, but of every | 


shareholder or prospective shareholder of 
companies in Canada, . 


The second, or 1931 loan, is, in our 
opinion, a good buy at the present 
price of 96.00 toe 96.50. By a recent 
|order of the Finance Department, this 


convertible originally) into any sub- 
sequent Dominion loan of twenty 
years or upwards at its issue price of 
97.50. This means that there is a 


|possibility of an early rise to that 
| figure, 


should a new 20-year loan be 
floated. 


The third, or 1937 loan, has the ad- 


| vantage of length. If you buy it and 


lock it up, you know you have a first- 
class investment which will yield you 
nearly 5% per cent. per annum for 
twenty years. This loan also, by the 
recent order of the Finance Depart- 
| ment, is now convertible into any new 
\loan of twenty years or upwards at 
the issue price of 96. That is to say, 
if a more attractive loan should be 
floated, you can change your bonds 
into it, and derive the advantage of 
the higher yield. The 1937 loan is 
selling around 95 at present. 

If you wish to avoid the speculative 
element in making your investments, 
we do not think you could do much 
better than put all your $1,400 into 
war-loan bonds. By so doing, you will 
be helping to improve the situation 
for these bonds, which is an import- 
ant national consideration at the pre- 
sent.time. 


INSURANCE RECEIPTS 


Insured, Toronto—“‘Would you kindly 
advise me on the following point? I have 
been accustomed on paying premiums on 
my insurance policies to destroy previous 
receipts and retain only the last receipt. 
I did this on the theory that the last re- 
ceipt was sufficient evidence to prove that 
all premiums had been paid. A friend 
now tells me that I should have kept all 
the receipts. Is he correct ?” 

The last receipt is an acknowledg- 
ment by the company that the policy 
is still in force. Im the case of auto- 
matic loans, the company always noti- 
fies the insured that it is charging the 
amount of the premium up against the 


policy. There is no legislation com- 








GREENSHIELDS & CO. 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


We shall be glad to far- 


nish on request a list 
of well secured bond | 


and stock investments,~ 
yielding from 5% to 


73% for purchase out- 
right or on our periodi- 


cal payment plan. 


eee rege 


17 St. John Street, Montreal 
Central Chambers, Ottawa 


they don’t make many waste motions or 
use many unnecessary words. 


WILL VISIT CANADA. 
The: electrical engineer in charge 
of the extensive municipal electric 


light and power department of the 
Municipal Council of the City of Syd- 


ney, contemplates leaving, four weeks 
hence, for Canada, with a view to 
the inspection of similar works and, 
possibly, placing considerable orders 
for electrical equipment with mam- 


facturers in the Dominion, writes 
the Canadian commercial agent at 
Sydney in a letter dated July 4. He 
will take forward with him letters of 
introduction furnished by the Can- 
adian Trade Commissioner Service 
in. Australia to interested manufac- 
turers. 

.The City Council has already ex- 
pended £2,500,000 on its electric light 
and power plant and, on account of 
the difficulty of obtaining machinery 
and other requisites, has notified that 
no further new installations or ex- 
tensions will be permitted for some 
considerable time. 


answer to direct requests from investors 
Many questions respecting securities are 


We would remind correspondents that it is now necessary 
postage stamps to cover postage on answers direct. 


pelling the insured to keep receipts, 
nor penalties provided by insurance 
companies for not keeping receipts. 
The better policy, however, is to keep 
}all receipts, 
| AMHERST PIANOS. 

Nova Scotian—“‘What do you think of 
; the Amherst Piano Co. stock as an in- 
| vestment? Do you consider their busi- 
| ness in a healthy condition?” 

The management of Amherst 
Pianos, Limitéd, say that their com- 
| pany is doing a satisfactory business. 
|The output of pianos @ontinues and 
|to this they have added the manu- 
| facture of talking machines. An idea 
|of. the value of the stock can be ar- 


jrived at from the statement that the - 


|company is two years_in arrears on 
‘its preferred stock dividends, and, of 
jeourse, nothing has ever been paid 
|on the common. On the other~hand 


jloan is now convertible (it was un-.| the company state that they have a~ 


\“reserve of $46,000.” The reason 
jgiven for the deferring of payments 
‘on the preferred stock is that the 
‘prices of raw materials have advanc- 
ied so much that greater working 
| capital is required, and to provide 
| this the dividends are retained in the 
|treasury.“ There are rumors that a 
‘part of the deferred dividends are to 
|be paid some time in the near future, 
| but there is nothing official. The pre- 
(ferred stock is $240,000, so that the 
{amount due the holders is now $33,- 
|600. The common stock amounts to 
| $250,000. Whether the company can 
|make a success of talking machines is 


a problem, in the face of the keen- 


‘competition that exists. It may be 
| that they can, and the management 
profess optimism. Investors can 
easily form from these facts a cor- 
;rect idea of the value of Amherst 
| Pianos “as an investment.” There is 
| such a thing as an investment and a 
| business risk is another matter. 


INTEREST RATES. 


Mortgagor—Please advise if it is possi- 
ble to borrow money on first-class mort- 
gages at six per cent. "What is the situ- 
ation at present? 

We understand that a change in 
the situation has developed within 
the past few weeks. It is now pos- 
sible for trust, loan and mortgage 
companies to buy the bonds of pro- 
vinees and cities to yield six per cent 
or better. In consequence, they are 
naturally no longer willing to lend 
money on mortgage at less than 
about 6% per cent. 
high-class bonds were selling around 
five or even five and a half per cent., 
it was in order to put out money on 
first grade mortgages at six per cent. 
but the rate having gone up on bonds 
it has also been pushed’ up on mort- 


~ 


INVESTORS’ INQUIRIES — 


So long as these ~- 





Trustees and 
Executors 


Trustees, guardians, executors, administrators—those 
having charge of trust funds, have special reasons 
for exercising the utmost discrimination in choosing 
investments. 


Lon erience enables us to offer securities 
whieh ii up tothe highest standard in all 
particulars. 


Investment Suggestions on Request. 


A. E. AMES & CO. 


UNION BANK BUILDING, TORONTO = Established 
Transportation Building - Montreal 1889 


74 Broadway, New York 


Investment 
Securities 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


Dealers in 


Government, Municipal and 
Corporation Bonds 


Write for list with full particulars. 


ROYAL BANK BUILDING, TORONTO, CANADA 


Dime Bank Bldg. Harris Trust Bldg 


61 Broadway Detroit, Mich. Chicago, Ill, 


New York, N.Y. 


‘ 
Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Phrliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. © 


SPECIAL FACILITIES }OR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 


TORONTO MONTREAL WINNIPEG 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS - 


There is published jn New York City a daily and weekly newspaper which has 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


D> 

‘7 
Yin 
J 


Y, 


Sectional F Soe Cabinets 


(WOOD AND STEEL) 


Safeguard Business Records 
confidence established by having business records 


protected against loss or misplacement, as well as the 
convenience of having them in classified order, are con- 
ditions which are absolutely essential in every business 


office. 


“Office Specialty” Filing Systems meet every requirement 
in Record Keeping. Let us instal for you a Filing System. 
exactly suited to your needs. First of all, ask for a copy 


of our new big Filing Equipment Catalogue No. 1825, 


‘QQFFICE SPECIALTY MEG.@. 
Lengest Makers of Fling Devices and Ofice Systems in the British Empire 
‘ 97 Wellington Street West, TORONTO ' 


9 FILING EQUIPMENT STORES: 
Toronto, Mo-sreal, Ottawa, Halifax, Hamilton, Winnipeg, Regina, Edmonton, Vancouver 


Home Office and Factories : NEWMARKET, CAN. 


THE FINANCTAL POST 6F CANADA 


NEW 
IS THE OTTAWA 


SALE A GOOD 
MARKET INDEX? 


Excellent Price Obtained for 
Half Million Dollar Issue 


by Capital City. 
GOT PREMIUM ON 6 % 


Various Interesting Features. of a 
Holiday Market—Price Outlook 
Uncertain—New War Saving 
Certificate. 


Ottawa, with its big sale of deben- 
tures, was in the municipal market 
spotlight this week. To judge from 
this sale, moreover, the municipal 
market has stiffened considerably 
since the Hamilton sale of ten days 
or so ago. In the latter case 6 per 
cent. debentures were sold at a dis- 
count from a 6 per cent. rate, while 
in the Ottawa instance a premium on 
a 6 per cent. rate was paid. As most 
of the bond companies, however, bid 
considerably lower than the purchasers 
it is not fair to conclude that the mar- 
ket improved so muth as that the Bank 
of Ottawa, the purchasers of the bonds 
wanted them as a permanent invest- 
ment, or else had some other special 
place to put them. As the POST in- 
dicated last week, arrangements for | 
some provincial financing are being 
completed, while the issuing, probably 
in mid-fall, of the Dominion Govern- | 
ment’s next domestic war loan is be- 
coming more certain. An interesting | 
result of the high yields procurable on | 


some of the best bonds is the raising | 





during the last week or two, of the | keen 


mortgage rate. As one of the biggest | 
companies said to the FINANCIAL | 
POST “Why should we lend any | 
money at 6 or 6% per cent when we | 
can buy excellent municipal and gov- 
ernment bonds to yield higher fig- 
ures?” The Government during the | 
week indicated its intention of going 
after the smaller investors further by 
announcing the issuance of a new} 
war certificate of $10 denomination.” 
The general bond market both in the | 
United States and Canada is quiet. 


The machinery and methods of the 
bond market are probably its most in- 
teresting feature at the present time. 
One ,of the striking facts about the 
recent sales has been that they have | 
been effected quickly and in most 
cases with very little publicity be-| 
forehand. This week, for example, | 
one of the prominent bond houses 
knew nothing whateven about the Ot- 
tawa issue until the transaction was | 
completed. 

The reason of this is presumably | 





States house told a Canadian seller 
that the United States market for 
Canadians was a dead horse until the 
war is over. Another stated that it 
is no use talking rates or quality now 
and that prices cut in half would not 
attract them under present circum- 
stances. 

One other United States house said 
this week that “Canadians would do 
well to stop the printing press”—they 
forget that Canadian bonds are en- 
graved for the time being. Another 
representative reported that it was no 
use talking anything except the high- 
est grades and most attractive prices. 
Yet the Bond Buyer this-week states 
that “Municipal bonds continue to 
hold first place with the investing 
public” and one of the big banks on 
the other side state that it is their 
belief that there is still an “immense 
amount of money in the United 
States available for investment.” For 
the purpose of comparison with Can- 
adian prices the following list of 
early August sales in the States will 
be of interest. ' 

SOME RECENT SALES IN USS. 
Yield. 
45% 
74% 
.92% 
23% 
.28% 
.94% 
.62% 
67% 
48% 


Syracuse, N.Y. 
Dayton, O c 
Martinsburg, W. Va. ....5 Te 
Peabofly, Mass. .......-- 4% % 
Cambridge, Mass.:.....-- 4% % 
Lawton, Okla. ........-. 6 %o 
Cindeiannte. Os oicicc aces 4% % 
Cleveland, O., (schools) ..5 % 
Schenectady, N.Y. 41% 
Greenlee Co., Ariz. ...... 6 % 
Columbus Jct., Ia. ....... 5 % 
Uieay Ne: We- cc cbeccuwmes 4% % 
Oregon, 4 9 
Arkansas 

Maryland 


.80% 
.89% 
.50% 
100. 08% 
@ 100.00% 

The Price Outlook. 
~The feeling is still very mixed as 
to the outlook for bond prices. The 
Government is on the one hand likely 
to continue to absorb very large 
amounts of Canadian savings. The 
commercial demand for money is still 
and this year’s crop demands 
upon the liquid resources of the coun- 
try are likely to be heavy. On the 
other hand, and tending toward main- 
tenance of present prices, is the fact 
that prices are already low, while 
stocks are low and are likely to re- 
main low through municipalities stop- 
ping their municipal undertakings 
and consequent output of bonds, if 

money remains high priced. 

The Next War Loan. 
It is expected that the Minister of 


rh Or he OLS Pe > 


ee 7 ; : 
Finance will bring out his next war 


loan probably a couple of months be- 
fore the end of the year. The best 


|methods of making it a big success 
'are. being discussed in various quart- 


ers. Probably a more vigorous and 
well planned campaign than ever will 
be made.. THE POST hopes the 
Treasury Department will decide on 
not over a 5% per cent. rate, and 
believes there is enough patriotism 
and energy in Canada to supply such 
money as the country needs this fall 
at that rate. In the United States 


because most city officials, not liking|there is still $3,000,000,000 of the 
the look of the market, do not care) original $5,000,000,009 Liberty Loan 
to test it by offering their bonds.|to be brought out this fall. The rate 
Some of the more enterprising bond| was 32 per cent. and there were no 
houses, however, have pressed their! commissions, nor were the bonds sub- 
offers and have had closed deals pro-| ject to any taxation except succession 
bably with only a few of the other| duty. This, time there is a possibil- 
houses competing. Another outcome ity that the bonds will be brought out 
of the uncertain market conditions is|at a higher rate and subject to other 


the continuation of the syndicate plan | 
by which two or three of the houses | 
join to handle an issue which any one | 
of them would have handled by it- 
self a few months ago. The plan, 
although perhaps resulting in some-| 
what lower proceeds for the muni-| 
cipalities, is of advantage to them in| 
the long run as, otherwise in many| 
eases no transactions would take 
place. For similar reasons options| 
instead of straight sales are also 
fashionable in connection with some! 
of the issues. On the whole the Can- | 
adian market is decidedly spotty, the| 
uncertainty adding a special zest to 
the game at this writing. 


Ottawa Sells Well. 


Ottawa unquestionably did well! 
with its big issue of $575,000 5%s, 
most of these except some $50,000, | 
being 30 instalment bonds. The high| 
tender was 95.12, or a premium on a) 
6 per cent. rate, the next bid so far 
as the POST can learn being 93.32. | 


Ottawa’s success has been ascribed to | 


. . . | 
the city’s being well financed, being! 
free from graft and being always) 
anxious also to give full publicity to | 
its financial affairs. 1 


City treaurer Corbett of Ottawa, 


had previously lightened the city’s| 
load and presumably helped to pave! 


the way for a better price, by with-| 


drawing some $300,000 local improve- | 


ment 5s from off the market and hav- | 
ing them taken over by the city’s| 
sinking fund. 


The U. S. Market. 
Canadian houses that are making | 
sales in the United States now are’ 


doing so by good hard work. One| 
United States* representative of a} 
Canadian house told the POST yes-| 


terday that it was practically impos- 
sible now to break new ground but 


that some selling was going on to 
¥ customers, One big United 





liness in Canada. 


taxation. This anticipation is ex- 
pected to stiffen up the price of the 
first Liberty Loan 3%s, and so im- 


| prove the prospect of the second loan 
|being a great success. 


It will also, 
even if the new loan does bear 4 per 
cént., probably result in few of the 
holders of the former 3% per cent. 
bonds wishing to convert. 

THE POST mentioned last week 
the falling off of the munitions bus- 
If this is to any 
considerable extent on account of the 
lack of credits in Canada for muni- 
tion purposes it is to be hoped that 


ithe next Dominion loan can be made 
| sufficiently large to permit munition 


making to be carried on in Canada 
for some time yet to come. 

The next Dominion Government 
loan was discussed further by the 
Canadian Bond Dealers’ Association 
executive in Toronto on Friday. 

New War Savings Certificates. 

THE POST last week pointed out 
the fact that the Bond Dealers’ As- 


soeiation or some of them were favor- 


able to having a $10 certificate in 
connection with the new loan. This 
week the Minister of Finance an- 


nounces a new war savings certifi- 


cate of that denomination. The low- 
est available ‘certificate before this 
time was $25. The new certificate 
will sell at $8.60 and will return to 


the buyer $10 in three years. All the 


banks and money order offices in Can- 


ada ,;will have ee. new certificates 
on sale at once. uring this year, 
commencing January 1, more than 


140,000 certificates in $25, $50 and 


$100 denomination have been sold. 


The present rate is from $200,000 to 
$300,000 a week. Thus far $10,000,000 
have been brought into the Dominion 


Treasury in this way. A. E. Ames & 
Company bought $10,000 Rural Muni- 


cipality of West Kildonon, Man., 5% 
8-year bonds. 


~OF THE BOND MARKET 


DEALERS WILL 
URGE BETTER 
SALE METHODS 


Next War Loan Will Re- 
quire More Efficient 
Salesmanship. 


HELP SMALL INVESTORS 


Suggestion is Made That There 
hould Be a Campaign Every Six 
Months For a Definite Sum. 


A number of suggestions are being 
worked out by the Canadian’ Bond 
Dealers’ Association in an effort to 
increase greatly the sale of war bonds 
and assist in financing the»war so 
far as Canada is concerned. ~ Some 
of the suggested methods Maat have 
come before the eastern branch of 
the Association ,were discussed this 
week by FINANCIAL POST with 
several members of the Association. 

The subscriptions to the Liberty 
Loan in the United States at the 
comparatively small rate of interest 
of 3% per cent. are likely to furnish 
a goal for the sale of war bonds in 
Canada. As a prominent bond dealer 
in Montreal said. to FINANCIAL 
POST: “Over there, there were four 
million subscribers to the Loan, or 
one in twenty-five. In Canada there 
were only 40,000 subscribers to the 


last war loan or about one in 200, 
just one-eighth the proportion of the 
United States. One of the reasons for 
the nation-wide subscriptions there 
was the manner in which an appeal 
wag made to the people at large. In 
all business life the keenest competi- 
tion has developed over there of any 
country in the world, and this keen 
competition has brought forth some 
of the best salesmen in the world, 
and the brightest and most effective 
methods. In their Liberty Loan they 
considered it essential to make use 
of the most successful methods that 
the keenest salesmen had developed. 
This should be and must be done in 
Canada if the war bonds are to reach 
anything like the sales that they must 
in order to be of any material bene- 
fit. What we are discussing is not so 
much a change in the form of the 
bond nor the interest, nor the terms 
under which it was sold, as the meth- 
ods of getting the public, regular 1n- 
vestors and others as well, to becorae 
interested and to invest in them not 
merely as a good investment but 
from a patriotic standpoint as well.” 
Small Denominations. 

The secretary of the eastern asso- 
ciation, Mr. McQuesten, of the Do- 
minion Securities Corporation, said 
that the idea of a certificate for as 
small a sum as ten dollars originated 
from the action of «some United 
States institutions that had issued 
certificates for this amount in order 
to encourage the small investor, and 
that five of these were redeemable 
for a $50 Liberty bond, or ten for a 
$100 bond. 

“In one instance that came to my 
attention a spsaker held up a $50 
bill in one hisnd and a $50 ‘bond in 
the other and said that the bond was 
as good as the bill, and better, from 
the fact that the bill if dropped into 
the pocket did not increase, but the 
bond bore interest. 

“There were public meetings in the 
States in which officers of bond and 
other houses addressed the public, 
going to big mills at times and speak- 
ing to the workmen. As a matter of 
fact there was no commission paid 
the banks and others as this was il- 
legal but legislation may be introduc- 
ed to permit this before the next sale. 
In Canada the bond houses received 
%% of loz, but few made anything out 
of it as most spent it in advertising, 
and.in addition there was no com- 
mission on those sales that were 


made above the amounts that final- 
ly were allotted.” 


Comparison With U. S. 
Mr. McQuesten drew attention to 


a point that has not been recognized 


sufficiently in comparing, to Canada’s 
disadvantage, the comparative sub- 
scriptions in the two countries. “It 


should be remembered that Canada is 
not naturally a bond-buying country 
as the United States‘and England 


are. There are comparatively few 
bought here. In the States there are 
infinitely more bond houses than in 


Canada, and the banks themselves as 


a rule have a bond branch. Thus it 
will require a very*active campaign 
in Canada to interest the people and 
get them to understand just what a 
bond is.” 


One of the suggestions that has 
been made is that there be a cam- 
paign every six months . in ada 
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C.P.R. BUILDING 
TORONTO 


REE FROM 
TAXATION 


We are prepared 
to buy or sell the 
various domestic 
War Loansat most 
favorable rates. 


Write for Particulars. 


R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


HARVEY, : RICHARDSON, 
COLE & ROBERTSON 


____Chartered Accountants 
CALGARY - EDMONTON - WINNIPEG 
: Western Representatives of * 
MACINTOSH, COLE & ROBERTSON, C.A. 
~~ Montreal and Toronto 


Consultants on Municipal Finance, 
uditors, Etc. “ 


- Northern 
Crown Bank 


HEAD OFFICE, WINNIPEG 


Capital (authorized) - $6,000,000 
Capital (paid up) - -- $1,431,200 
Rest and Undivided Profits $848,554 


DIRECTORS. ° 


President, Capt, Wm. Robinson. 
Vice-President, Jas. H. Ashdown, 
W. R. Bawlf, A. McTavish Campbell, 
Sir Douglas Cameron, K.C.MG. 
E. F, Hutchings, © John Stovel. 


General Manager - Robert Campbel 


Special Care Given to Savings 
Accounts. 

Savings Bank Department at 
all Branches. ; 

A General Banking Business 
Transacted. 


Vv. F. CRONYN, 
Manager - - - =< _ Toronto Branch. 


British Columbia Farm 
for Sale 


$75,000.00 


= ACRES, partly developed, on Rail- 
way. - Several hundred head of stock 
June inventory. Fully equipped. Justi- 
fies further big capital expenditur 
Owner retiring. Write Box No. , 
Financial Post. 


DEBENTURES FOR SALE. 


Bridgeburg, Ont. 


. TENDERS FOR DEBENTURES 


GEALED Tendere—wdressed to the under 


ug: 
signed will be reeeived up to 3 p.m. A 
27th, 1917, for + pumiote’: a $30,000 rh oe 
5% per cent. 0° ben . The 

— any tender not necessarily accepted. 


R. A. LAND, Town Clerk. 
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PROVINCE OF QUEBEC 
MUNICIPAL 


Yielding 514% to 6% 


Correspondence Solicited 


RENE-T. LECLERC 


INVESTMENT BANKER 
160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


SOLICITORS 


MONTREAL 


P.O. Box 856, Cables—“Nahac, Montreal.” 
Tel, M. 1250, 1251. Codes—Liebera—West 
Union, 


Cc. H. CAHAN, K. C. 


BARRISTER ANE SOLICITOR. 
Transportation Building, St. James St., 
MONTREAL. 


TORONTO 


~ 


BLAKE, LASH, ANGLIN & CASSEL 


Marristers, Solicitors, Etc. 
Canadian Bank of Commerce Building, 
Toronto 

Cable Address: Blakes, Toronto. 


General Solicitors for the Canadian Bank 
of Commerce, National Trust Compang, 
Limited, ete, 


CHARTERED ACCOUNTANTS 


\ EDMONTON, ALTA. 


Baldwin, Dow & Bowman, 
Jackson Block 


TORONTO 


. Rutherford Williamson & Co., 86 Adelaide 


Street, East 


CONSULTING ENGINEERS 


MONTREAL : 
W. J. Francis & Co. - 260 St. James St. 


One of the best AUTHORIZED 
investments for TRUST FUNDS 


is our 
5% DEBENTURE 

Ask for Booklet ‘About Debentures”’ 

Paid-Up Capital 


Reserve . 685,902.02 
Assets - - 7,426,971.18 


THE GREAT WEST 
PERMANENT LOAN 
GUNPAR 


WINN TORONTO 
VICTORIA REGINA eg ARY 


Vv COUVER EDMONT 
LONDON, ENG. EDINBURGH, SCOT 


$2,410,925.31 


Canada Permanent 
Mortgage Corporation 


Toronto Street, : Toronto 


Established 1855, 
Paid-up Capital - -  $6,000,000.00 
Reserve Fund (earned) - 5,000,000.00 
Investments - - - $2,264,782.61 


DEPOSITS 


The Corporation is a 


LEGAL DEPOSITORY FOR 
TRUST FUNDS ’ 
Every facility is afforded Depostftors. 
Deposits may be made and withdrawn 
by mail with perfect convenience. De- 
posits of one dollar and upwards are 
welcomed. Interest at 


Three and One-Half Per Cent 


per annum is credited and compounded 
: twice a year. 


DEBENTURES 


For sums of one hundred dollars and 
upwards we issue Debent bearing 
&@ special rate of interest,“for which 
coupons payable half-yearly are at- 
tached. They may be made payable 
in one or more years, as desired. They 
are a 


LEGAL INVESTMENT 
FOR TRUST FUNDS 


CURRY-JANSEN, LIMITED. 


PUBLIc Notice is hereby given that under 
‘ the First Part of chapter 79 of the Revised 
tatutes of Canada, 1906, known as “The 
Companies Act,” letters patent have been 
ae under the Seal of the Secretary of State 
ee bearing date the Slst day of July, 
a incorporating Frank Joseph Hughes and 
nie] Patrick James Kelly, solicitors; Violet 
~ ewart, stenographer; Edward Joseph Curry 
_ Hans Vogal Jansen, manufacturers, all of 
City of Toronto, in the Provinee of On- 
» for the following purposes, viz.: To 
manufacture and deal in goods, wares and 
te nandise. The operations of the company 
carried on throughout the Dominion of 
ee and elsewhere by the name of “Curry- 
saneen, Limited,” with a capital stock of 
orty thousand dollars, divided into 800. shares 
fifty dollars each, and the chief place of 
iness of the said company to be at 
noe Toronto, in the Province of Ontario. 
- at the office of the Secretary of State 
Canada, this 2nd day of August, 1017, 
THOMAS MULVEY, sa 
Under-Secretary of State. 


GAS RESERVE 
FUND MOOTED 


FOR THE “HAT” 


By Raising the Rate City 
Would Increase Its Re- 


venues Materially. 
SOLVE THE TAX PROBLEM 


Municipal Expert Suggests Several 


Plans to Relieve the Financial 
Embarrassment of Medicine Hat. 


Medicine Hat has been having its 
finances dissected by an expert, Dr, 


Haig, who has been employed by the 


provincial government of Saskatche- 
wan to solve the problems: of muni- 
eipal financing in that province. The 
doctor found that there was no ex- 
cuse for the sity being financially 
embarrassed. It was simply a ques- 
tion to find an equitable way to dis- 
tribute the burden of taxation. The 
trouble Had arisen over the break- 
down of the present tax system and 
the leniency of the tax sale policy. 


By means of a chart Dr. Haig 
showed the gradual accumulation of 


arrears of taxes, from 1912, when the } 


arrears were small, till 1916, when 
the total “accumulated arrears 
amounted to more than the current 
year’s levy. Of this amount, $480,- 
000, only $30,000 had been-~collected 
during the first seven months of 
1917, 


Criticism of Tax. 


“Under the conditions prevailing in 
the years 1912-1915 the land tax sys- 
tem was possibly the most desirable 
one, as each owner of land expected 
to pass the taxes on to the next pur- 
chaser. But it had one serious de- 
fect in being a most unsuitable form 
of raising taxés in times of depres- 
sion. It was not really a tax but 
merely a fee to be allowed to specu- 
late. No one can be compelled to 
pay the tax when the-taxes amount 
to more than will make it worth 
while to hold the land. This fact 
should be faced and a policy deter- 
mined. The question was how’ much 
the-owners of land would pay. It 
had been suggested to reduce the as- 


sessment of $13,500,000 to $12,000,- 
000 by lopping off the sub-divisions 


outside the two-mile circle on which 
assessment it was thought taxes 
could be raised without the owners 
surrendering their land to the city. 


A very —s suggestion had 


been made by Mr. Godfrey, a citizen, 
—the accumulation of a gas fund 
by the increase of the. price of gas. 
The gas proposition was a gamble, 


and in case the supply of gas should 


fail, and fail suddenly, a reserve 


should be accumlated with which an 
artificial gas plant could be operated. 
The raising of the price of gas from 
15 to 25 cents per 1,000 -would bring 


in an additional revenue of $70,000. 
with no diminution of consumption. 


Business Tax. 

The business tax. which had been 
imposed in the city for the first time 
this year, had caused a lot of com- 
plaint, but had a justification, al- 
though the Saskatchewan scheme of 
basing the tax on the amount of floor 
space and classified according to am- 
ount of, business done, is fairer than 
basing on rental values. Some ele- 
ments in the community get off very 
lightly, such as doctors, lawyers and 
other professional men, and shotld 
contribute. Impose an income tax on 
the same basis as the federal income 
tax, all incomes of single men over 
$1,500 per annum, and all incomes 
of married men over $3,000, and 
charge a flat rate. It was estimated 
$10,000 a year could be raised in this 
way. 

Buildings next to land itself form 
a most desirable subject for, taxation. 
It would be necessary to go to the 
Legislature to secure changes in the 
charter, to be allowed to tax build- 
ings. In most large cities buildings 
are taxed upon 100 per cent. of their 
value, but if the buildings in this 
city were taxed upon 60—per cent. 
of their value, that with the busi- 
ness and income taxes and the raise 
in the price of gas would reduce the 


FIELD OF MUNICIPAL FINANCE 


mill rate on the assessment of $12,- 
000,000 from 31% to 26 mills. That 
was suggtstion No, 1. 


If the price of gas was not raised 


and the other taxes imposed as in 
No. one suggestion, the mill. rate 


would be reduced to 29 mills. Sug- 
geStion No. 2. 


Assuming that the buildings were 
taxed more heavily, say 100 per cent, 


of the value, but without increasing 


the price of gas, the rate in that 
case would be 25 mills. Suggestion 
o. 3. 


WILL LOSE TAXES. 


C.N.R. Purchase Will Mean Serious 
Loss to Municipalities. 


By the transfer of the Canadian 
Northern Railway System from pri- 


vate ownership to government con- 


trol, municipalities all over Canada 
will lose large sums in taxes and 
will have to find new means of mak- 
ing up the deficiency. Municipal of- 
ficers are already beginning to figure 
up the loss. The purchase will mean 


ia loss to the city of Toronto at the 


present rate of taxation—25% mills 
on the dollar—of $34,129. The com- 
pany is assessed on its realty for 
$1,338,398. This is $19,958 more than 
it was in 1916, 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find_it to their advantage to sen 


in direct news of contemplated bene, 


issues. 


: TENDERS WANTED, - 

Aug. 27, Kenora, Ont.—$13,949.79 ‘con- 
{solidated debt debentures, 6%, 36-year. 
J. E. Currie, City Clerk. 

Aug. 27, Campbellford, Ont.—$19,000 
electric light and power debentures, 
1544%, 10 instalménts. J. W. Cairns, 
i Mayor. F. W. Wood, Town Treasurer. 

Aug. 27, Bridgeburg, Ont. — $30,000 
school debentures, 544%, 30 years. 

Aug. 30, R. M. of Assiniboia.—(1), $1,- 
680.99 debentures, 5%, 5 years; (2), 
$8,385.69 debentures, 5%, 10 years; (3), 
$2,911.28 debentures, 5%, 7 years; (4), 
$8,514.46 debentures, 5%, 20 years; (5), 
$5,000 house plumbing debentures, 5%, 7 
years. Frank Ness, Sec.-Tréas., Kirk- 
field Park, Man. 

Sept. 4, Shawinigan Falls.—-$125,000, 
20-year debentures at 6%. 

Aug. 27, Chatham, N.B.—$40,000, whole 
or part, 20 years at 5%. 

BY-LAWS PASSED. 


Aug. 13, Mimico—$5,000 debentures for 
balance of cost of sewerage works. 

Aug. 13, Mimico—$11,500 debentures 
for construction of Trunk Sewers. 

Aug. 20, Cookstown.—$9,500 for devel- 
opment of electric, power. 


BY-LAWS TO BE VOTED ON. 


Sept. 4, Regina, Sask.—$25,680 deben- 
tures for paving Winnipeg St. 

Sept. 15, New Toronto.—$21,000 deben- 
tures for public school sites. 


Sept. 15, New Toronto.—$30,000 deben- 
tures, water and sewer extensions for 
Goodyear Tire & Ruber Co. 


CONTEMPLATED BY-LAWS. 
London.—$25,000 to cover the cost of 
purchasing and supplying coal to the 
citizens through a municipal coal yard. 
Will be submitted to the ratepayers. in 
September. 


BRITISH COLUMBIA. 
The following certificates have been 
issued by the muniicpal department of 
British Columbia:— 


August 7, Trail.—$80,000, 6 per cent., 
20-year waterworks debentures, under 
} by-law No. 173. 
August 14, Trail.—Debentures 1 to 160, 
issued under by-law No. 173. 


SASKATCHEWAN. 


The following is a list of applications 
to the Local Government Board from 
August 6 to 10, 1917. Authorization will 
issue on evidence of satisfactory sale:— 

Rural Telephone Companies. — East 
Lockwood, $900; Salvador, $18,500; Clover 
Hill, $2,000; Marshall, $8,500; Greenwood, 
$9,600; ‘Bolar Crescent, $6,600; Third 
Meridian, $1,200; Findlater, $6,000; Red 
Jacket, $1,800; Hohenlohe, $3,700; Hub- 
bard, $6,000; Park Line, $3,500. 

Final Authorization Granted.—Lancer, 
$22,700; Dinsmore, $7,900. 


BOND SALES. 


$200 Asbestos at 72; $4,500 Bell Tele- 
phone at 85%; $2,000 Canada Bread at 
92; $4,500 Canada Cement at 98 to 97; 
$1,500 Cedar Rapids at 85%; $1,000 Do- 
minion Canners-at 89%; $5,000 Dominion 
Iron at 88;. $2,100-Lyalls at 91 to 90; 
$1,800 N. S. Steel at 83; $3,000 Mont. 
Trams. Debs. at 74%; $5,000 Quebec Ry. 
at 62; $800 Wayagamack at 83% to 83; 
$18,500 War Loan (1925) at 97% to 97%; 
$124,000 War Loan (1981) at 96% to 96; 
$191,900 War Loan (1987) at 95% to 95. 


din holding a 1914 tax sale. 


ARE TAX SALES 
DURING THE WAR 


A FAIR MEASURE 


: Question is Raised and Dis- 
cussed in City, of New 
Westminster. 


TAX SALE NEXT MONTH 


Many Angles to the Proposition and 


a Fair Solution is Fraught With 
Many Difficulties 


The British Columbian of New 
Westminster, B.C., is much puzzled 


to know whether or not it is the 
right and fair thing to hold tax sales 
during the period of the war. A 
property owner just back. from Eng- 


land finds that the city is going to 


hold a sale of properties in arrears 
up to and including 1914, the first 
year of the war. He argues that 
there should be common sacrifice and 


a sharing of common burdens. 


“Ts a tax sale this year or next or 
next,—-while the war lasts, the fair- 
est way to deal with the situation 
of unpaid taxes?” asks the local 


paper. 


“The owner in arrears says it is not, 
New Westminster, he points out, is alone 
Victoria has 
not even held a 1913 tax sale. It is not 
carrying out the. spirit by which, Great 
Britain is endeavoring to win this ar to 
push any citizen to the wall, and it is not 
good business for the city’s future in the 
eyes of the investing world to give no 
consideration to the citizen or the investor 


who has put his money in the city’s real | 


estate, has spent money on improvements 
and has possibly staked his all on the 
future of the city. If the tax sale method 
of compelling payment of taxes is pressed 
during the next succeedirig years of the 
war as the financial conditions become 
more difficult to meet, what will the re- 
sult be but to push many a land owner 
to the wall who, in good faith and with a 
confidence in the city that has been an 
asset in the past and would be in the 
future, has invested his all in New West- 


minster. 
The Other Side. 


And what applies to New Westminster 
applies to other municipalities. But there 
is the other side to be considered. The 
city is a community proposition where the 
burdens are equally distributed as the 


advantages are shared by all. The city 


-| has its bond payments to meet, and if the 


delinquent taxpayer held city bonds would 
he be any more lenient than the mortgage 
holder, in regard to his interests? The 
citizens who are paying their taxes by 
hard labor and sacrifice, should they 
be discriminated against by the land 
owner who will have his innings again 
after the war? In other words, where 


does the principle of bearing the common 
burden begin or end? 


“It would appear that taxes should be 
paid. But if not, what then?, Is the de- 
linquent prepared td go before a court 
of the land and lay bear all his necessitous 
circumstances. Should the citizen who 
labors hard hours to pay his taxes, be they 
large or small, be compelled to suffer civic 
inconveniences owing to taxes. to the 
amount of $100,000 being unpaid? 

“The question may be viewed from 
many angles. A fair solution is fraught 
with difficulties. It may be advisable to 
postpone tax sales until after the war 
unless in cases of dire necessity. But this 
presupposes that the taxpayer in arrears 
is not shirking his duty and taking ad- 
vantage of a condition or gambling with 


the future. And all are not doing that.” 


A COMMON COMPLAINT. 


Many Men Can Buy Autos But Can- 
not Pay Their Taxes. 


A pretty state of affairs was dis- 
closed in St. Thomas, when a com- 
mittee of the city council went over 
a\portion of the list of delinquent 
taxpayers the other day. While the 
names were being read at the meet- 
ing, Ald. Meehan, as well as several 
other members of the board, declared 
that there were many on the list 
prepared by the tax collector who 
should not be allowed to carry on 


| business and own-proporty without 


paying their taxes. One prominent 
citizen was mentioned who only a 
few days ago purchased a new auto- 
mobile, but who had several hundred 
dollars of unpaid taxes against his 
property, dating as far back as 1915. 
Numerous other cases of railroad 
men and others-who are earning $200 
and over a month were mentioned. 
These men absolutely refuse to pay 
their taxes. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Place and Purpose 

. 10—Colmer, S.D., Sask. ..++++++eeeees 
10—Okne, S.D., Sask. ....-+-e+seeeeee 
10—Lakeside, S.D., SAsk. ....---+++++> 
10—Beswick, S.D., Sask. ..---++++++++ 
10—Salt Lake, S.D., Sask. 
10—Barton, S.D., Sask. 
10—Shaunavon, S.D., Sask. 
10—Allan Hills, S.D., Sask. ....- 
10—Ramsay, S.D., Sask. ....: cane 
10—Red Lake, R.T., Sask. ....-+ 


eacee 


Purchaser 
.Can. Landed and Nat. Invest. Co., Winnipeg 


. Western Canada Bond Co., Winnipeg .....--. ii 


.Great West Life Assura’ Co., Winnipeg 
.Great West Life Ass 

Can. Landed and Nat. Invest. Co., Winnipeg 
Western Canada Bond Co., Winnipeg 

Great West Life Assurance Co., Winnipeg 
.Goldman & Co., Regina 

.Bond and Debenture Corp., Winnipeg 

Moose Jaw Sinking Fund Trustees ..... 


Rate 


Price 


eeeee eeee 


10—South Antelope, R.T., Sask. ....- ..Goldman & Co., Regina .....---- jeeesetes Sevevere 


10—Hillsborough, R.T., Sask. ..- 
town, Sask. 


snes eeererereersee 


; eeeeneteane nde E. Ames & Co, Tees eae eeseeeeeeee 


Bank of Ottawa ..... “takes 


..e.W. L. McKinnon & Co., Regina .-...+.++++++-+ a 
..W. L. McKinnon & Co:, Regina ....--------- 
Regina 


cennnseese 51% 
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Credit-Canada, Limitée 


Government, Municipal 


g h | 9 
™ 


President. Hon. H. B. Rainville 
Managers! 


E. A. Quimet 
F. Saint-Pierre 


178 St. James Street, 


Montreal, Canada 


We own and offer for safe investment 


The following 


6% Debentures 


$ 11,000, Town of Laval de Montreal, Que., due Sept. Ist, 1941. 
15,000, School Municipality of Pointe aux Trembles, Que., due 


Ist May, 1942. 


112,500, Town of Pointe aux Trembles, Que., due May Ist, 1942. 
264,000, Town of Saint Laurent, Que., due May Ist, 1927. 


Interest payable semi-annually. 
Principa) and interest payable at Montreal or New York. 


PRICE: 100 and Interest 
PARTICULARS ON REQUEST . 


263 St. James Street 


BEAUSOLEIL, LIMITED 


MONTREAL 


THORNTON DAVIDSON:& CO. 


Members Montreal Stock Exchange 


STOCK ANC BOND os 


BONDS FOR INVESTMENT 


rdera Executed On All Markets 
Rooms 420-421-422 Transportation Building, Montreal, Quebec. 


H. O'HARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 


hand for investment. 
offerings. 


Write for particulars and list of 


Royal Bank Building, Toronto. 


MACLEAN ; S nafs 


HUNAN UMA 


is a magazine of the very best type and rank> It is made 
for Canadians, and so has a value and appeal to Canadians 


;possessed by no other magazine in the world. 
LEAN’S circulation is getting greater each month, 


MAC- 
It is 


now 50% largerthana yearago. The inference is inevitable. 
MT 


Northcliffe 


Lord Northcliffe will be a contributor 
to the September MACLEAN’S. The 
general theme of his will be Canada’s 
position at the present time in relation 
to the war and to the Empire after- 
wards. Be sure to read what the bril- 
liant and dominant man has to say 
about our counry. Get an outsider’s 
viewpoint. 


MacLean 


John Bayne MacLean, publisher, editor, 
publicist, clear-seeing and far-seeing, has 
another strong 
MACLEAN’S. Colonel MacLean has proved 
himself to be as clear-sighted as Kitchener 
in many matters pertaining to the present 
war; and he is doing a needed work now in 
THE FINANCIAL POST and other news- 
papers, to arouse Canadians to a proper 
sense of the perils that lie ahead. 


Ronald 


Another smuggling revelation! 
A certain Canadian town offered a big 
bonus to a factory. An American supplied 
the desired factory, smuggled into Canada 
the whole plant required—and was after- 
wards found out and brought to book. 
J. D. Ronald tells the whole amazing story 
in the September MACLEAN’S. Mr. Ronald 
is contributing to MACLEAN’S a series of / 
Canadian “inside” smuggling stories—true 
ones. This is great stuff. 


and the United States. Miss Laut makes 
us think and wonder! 


Jacobs and McGrath 


W. W. Jacobs contributes one of his inimit- 
able short stories to the September MAC- 
Harold McGrath, world famous story-writer, 


article in the September . 


Allenson and Moorhouse 
A. C. Allenson contributes a short story, 
“A Flutter in Diamonds’; and Hopkins 
Moorhouse, “Their Tents like the Arabs.” 
These two men are Canadians — winning 
fame, and adding lustre to Canada’s record 
for producing short story writers of the 


first-class. 
_ Hendryx 

James 3B. MHendryx’s serial, “The Gun 
Brand,” continues in the September MAC- 
LEAN’S. A great story of the Canadian 
Northwest. The Movie-makers are filming 
Hendryx’s work. So you can be sure, that 
he’s writing the right sort of stuff. 


Women and Their Work 


Cost. a 
The Care of the Child—an article by_ Dri 
George E. Smith. 


Newsdealers 
15 cents 





IDEAL WAR-TIME POLICIES 
COMBINING SAVINGS, INVESTMENT AND PROTECTION FEATURES. 


It’s a question whether there is a more completely satis- 
fied class of men anywhere than those Mutual Life policy- 
holders, who are to-day receiving settlements under maturing © 
endowment policies. Year by year they have laid by in 
premiums sums that ws By seg on 2 eee 
dissipated, and now they fin ‘or every i 
vested, from $125.00 to $210.00 have been received, depen 
on the length of the endowment term. Meanwhile, their 
homes have been protected for the face value of the policies. 
Thus endowments in the Mutual of Canada combine an easy 
savings system with a gilt-edged investment and perf: 


home protection. . 
SECURE AN ENDOWMENT WITH 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO ONTARIO 


British Colonial Fire Insurance Co. 
2 Place d’Armes, Montreal 
AGENTS WANTED IN UNREPRESENTED DISTRICTS 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


NEW RECORDS 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada SUN LIFE: RANCE 
OF 


Polisies are safe and 


ON TRBAL 


rofitable Poleies to ComrAnNy 
om Heap OFrFri 


THE 


Independent Order of Foresters 
Total 


“ Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, 
sold or pledged. 

Benefits are payable to the 
ee in case of death, or 


Furnishes 
A Complete 
System of 


Benefits 
o the member in case of his 


total disability, or to the mem- Paid 


b ttaini onic 
ee attaining seventy years of 42 Million 
Policies issued from $500 te 
Dollars 


Insurance $5,000. For further information 
and literature, apply to 
FRED J. DARCH, 8.8., E. G. STEVENSON, 8.C.CR., Temp! 
TORONTO. ? i 


aa 
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on Clyde-built Canadian Pacific greyhounds 


» A cool, delightful diversion 


in a cross-continent journey 


This route traverses Georgian Bay, crosses La‘ 
passes through the locks of Sault Ste. Marie, ~ thence 
sails the length of old Lake Superior, famed for its 
rugged headlands romantic scenery. 

Ne ecean-geing coe ae have mene 


Canadian Pacific Rail way 


Great Lakes Steamship Service 


Service via Owen Sound now in oper 
peration. 
Service via Pert MeNicoll commences June 17th. 


Particulars from Canadian Pacific Ticket Agents or write 


Ww. 8 
> WOWARD, mavst rox tout, Canadian Pacific Relluey 


“THE FINANCIAL POST OF CANADA _ 


INVESTORS’ INSURANCE NOTES|j 


THE ECONOMIC 
VALUE OF LIFE 
INSURANCE 


Its Important Bearing on 
the Progress and Welfare 
of a Nation. 


INSURANCE CO. INVESTMENTS |? 


Have Played More Important Part in 
Upbuilding of Basic Industries of 
a Nation Than Bank Loans 


A valuable contribution to the pro- 
gramme of this week’s annual conven- 
tion of Life Underwriters’ Associa- 
tion of Canada at Winnipeg was an 
address by Prof. W. W. Swanson of 
the University-ef Saskatchewan, deal- 
ing with the economic value of life 
insurance. The speaker showed how 
the war was affecting the life of all 
nations and communities and argued 
that it must react upon the efficiency 
and adaptability of life insurance. A 
struggle for commercial supremacy 
was inevitable and in this struggle, 
the thrifty nation would succeed best. 

After dealing with the value to a 
nation, as a nation, of developing. the 


life insurance business, Prof. Swan- 
son passed on to view the problem 


from other aspects. 
Saving and . Hoarding. 

It is scarcely necessary at this late 
day to dwell long upon the distinction 
between saving and hoarding. Never- 
theless, there is still, in some quarters, 
much confusion of mind on this sub- 
ject—a matter of fundamental import- 
ance in the life insurance business. 
Aside from those in control of insur- 
ance corporations, too few realize that 
the hundreds of thousands of premiums 
paid annually for life insurance, small 
as the individual contribution may be, 
amount in sum total to an enormous 
volume of capital which is used pro- 
ductively to fertilize industry, com- 
merce and agriculture throughout the 
length and breadth of the nation. The 
railroads that have opened up the fer- 
tile West, the towns and cities that have 
been built almost overnight, the vast 
industrial equipment that has made 
America the workshop of the world— 
these and a thousand other enterprises 
—have all been rendered largely pos- 
sible through the investments of life 
insurance corporations. 

The truth is that, aside from the bene- 
fits that the individual derives from his 
policy, the whole nation shares in the 
fruits of such enterprises. If the busi- 
ness of life insurance were destroyed, 
the nerve centre of the nation’s economic 
life would be paralyzed. While com- 
parisons may not be adequately made 
between life insurance corporations on 
the one hand, and banks and other 
financial enterprises on ‘the other, it 
may be safely said that the former have 
contributed more to the upbuilding of 
the basic industries of the nation than 
the latter—that the railroads, the muni- 
cipal utilities, the canals and the ship- 
ping of the country owe much more to 
life insurance investments than to bank- 
ing accommodation. All this comes 
about because of the essential differ- 
ence in the nature of the business of 
these social organizations—the life in- 
surance corporations depending upon 
long-time investments for their income, 
and the banks upon short-time commer- 
cial loans. They, play equally important 
roles in different ways. 

The Individual’s Problem. 


Life insurance agents need to con- 
centrate, much more than they have 
done in the past, upon the investment 
aspect of the individual’s insurance 
problem. The man in the street knows 
little, unfortunately, of the business of 
life insurance, and practically nothing 
of the disposition of the funds which 
he contributes by way of premiums. 
Very often he imagines, in a sort of 
hazy way, that his premium payment is 
used by the insurance corporation mere- 
ly to satisfy someone else’s present 
claim. - Superficially this is correct, no 
doubt, but only superficially. If the 
insured comprehended fully just what 
became of his premium payments—that 
they were used for investment, for pro- 
ductive purposes—he would assuredly 
take more interest in the transaction. 

The average individual is averse to 
hoarding; that is to say, if he lives in 
any one of the countries of Western 
civilization. Hoarding still appeals to 
the Turk, the Hindoo and the Fellaheen 
of Egypt because of the extortion and 
cruelties they have suffered for cen- 
turies. The American, the Canadian 
and the Englishman, however—save in a 
few isolated instances—find hoarding for 
a@ rainy day altogether irksome. If the 
agent can show the prospect that in 
addition to providing for the future he 
is actually making a personal invest- 
ment, as well as aiding the nation to 
oy the wheels of industry revolving, 
he has much better chances of meetin 
with success. And, it may be remarke 
in passing, that is the reason why the 
derelict in other lines of business is 
no longer welcomed by life insurance 
companies—men of enterprise, initiative, 
education _and tenacity are demanded 
to deal with people of a sophisticated 


age. 
Not a Gambler’s Chance. 


_ The prospect, therefore, who look 
into the desirability of life iaeuranee 
ean be fully assured that he is neither 
hoarding his Money nor gambling—that 
he has to die in order to win. The 
essence of gambling is found in the 
fact that an attempt is made to gain 
by taking chances that are not the un- 
avoidable incidents of productive enter- 
prises. The essential purpose of in- 
sane. is on ; imperatively 
equaliz 
chance. a 


tantual ie tae insurance is, basically. 


ae 


miums equal the total losses plus operat- 
ing expenses, the interest on the re- 
serve of premiums counting as *part of 
the premium payment. In a sense, it 
may be said that the insured gets future 
protection by bearing the present losses 
of others. In other words, the less 
urgent wants of the present are sacri- 
ficed in order to protect the income that 
will take care of the wants and necessi- 
ties of the future. To be economically 
sound, therefore, insurance must have 
to do with true, productive work and 
really productive agents; and with some- 
hat regular, ascertainable events be- 
ond the control of the insured. Of 
course, both in fire insurance as well 
as in life insurance these events may 
be illegitimately controlled by the bene- 
ficiary. A man carrying life insurance 
may benefit his family, as he sees it, 
by committing suicide; and an individual 
having heavily insuved his buildings 
may burn them down and collect the 
principal sum from the company which 
has assumed the risk. But after all, 
especially in life insurance, such swind- 
lers are relatively few in numbers; suf- 
ficiently few, in any event, to have little 
or no influence upon the general prin- 
ciple as stated above. 

The economic value of life insurance 
assumes enormous importance in. the 
modern industrial world because of this 
single fact, if for no other. It intro- 
duces stability into a highly complex 
and constantly changing social organi- 
zation. General Leonard Wood asserted 
at. the close of the Spanish-American 
War that yellow fever destroyed more 
lives annually than were lost in the 
entire course of the military struggle; 
and a somewhat similar condition pre- 
vails to-day in the world of commerce 
and industry. Plainly put, we mean that 
unemployment, sickness, want and worry 
are more deadly in their effects than 
war itself—than even this stupendous 
war which has devastated half of Europe. 
Economic security, so slightly dealt 
with by most professional investigators, 
is of vital import to individual well- 
being. 

Eliminating Worry. 

Life insurance corporations have done 
a thousand times more than any other 
economic agent to obliterate worry and 
anxiety for the future. Through insur- 
ance the normal, thoughtful man could 
now provide, at one and-the same time, 
both a competency for old age and, ‘in 
the event of death, a capital fund for 
those immediately depending upon him. 
This is ohyious, of course, so obvious 
as to appear a platitude; but it is of 
tremendous significance in this nerve- 
destroying age in which we live. Worry 
in itself causes a large proportion of 
the annual sick cases in this country; 
and occasional, aside altogether from 
chronic, sickness brings about an ex- 
traordinary amount of economic waste 
in this country. 

It strikes us, however, that the in- 
surance principle has not been pushed 
far enough in America. In its life as- 
pect alone it is probably more highly 
developed than elsewhere; but the lead- 
ers in the movement should bear in 
mind that much remains to be- done. 
For example, in every period of de- 
pression there is a considerable percent- 
age of lapsed policies which are never 
afterwards made good. Some thought- 
less critics have contended that this is 
good business for the insurance com- 
panies, inasmuch as they retain part of 
the premiums. paid in and are not called 
upon to make losses good. The subject 
is too complicated to discuss in detail 
here, but it is safe to say that lapsed 
policies now bring no advantages to in- 
surance companies. But in addition to 
this, through unemployment, sickness 
or accident, many are compelled to bor- 
row on their policies, and a considerable 
proportion never wipe out the loan. It 
is clear that if provision were: made for 
carrying through a broad programme of 
accident, sickness and unemployment in- 
surance, the main life policy could be 
always amply protected. And let it not 
be forgotten that life insurance is, of 
all forms of insurance, the most vitally 
essential to the security and economic 
wellbeing of the individual. 


Germany, the United Kingdom and 





The total pre. 28 a separate conc--~ 


France, have done much more in this 
direction than either the United States 
or Canada. Both Germany and the 
United .Kingdom have a comprehensive 
and efficient scheme of insurance pro- 
viding for the contingencies of sickness 
and unemployment—although unemploy- 
ment insurance, in the United Kingdom 
is still restricted to a few important 
trades. Both France and Germany pro- 
vide for compulsory insurance against 
the diSabilities of old age, whilé Great 
Britain gives gratis an old age pension 
to all those without means to provide 
the necessaries of life. We are not 
however, 80 much concerned here With 
me pecealeolities of these various in- 
rance problems as with the i i 
need of dealing with them. pe 


INSURANCE CHANGES. 


Provident Accident to be Acquired by 
Northern Assurance. 

The Provident Accident and Guar- 

antee Company is to be acquired by 
the Northern Assurance Company 
which is offering twenty-one shillings 
and nine pence cash and twenty-four 
pounds sterling of 5 per cent. war 
loan, representing a total payment 
valued at twenty-three pounds fifteen 
shillings for each Provident share of 
ten pounds sterling, with four pounds 
paid up. 
_ The Provident is continuing opera- 
tions as a separate company under 
its existing management. Its busi- 
ness is chiefly accident, but includes 
fire and marine lines. 

The London and Lancashire Fire 
Insurance Company, which for more 
than month past has been negotiat- 
ing for the control of the Marine In- 
surance Company, is offering to pur- 
chase the latter’s fifteen pounds paid 
shares on a basis of £57 per share, 
payable in shares of London and Lan- 
eashire debenture stock and 5 per 
cent. war loan. These terms will 
probably be accepted, but the Mar- 
ine Company will continue to operate 


SUN LIFE AHEAD 
2%; MILLIONS. 
IN 6 MONTHS 


Increase is Not Keeping 
Pace With. Last : 
Year’s. 


BIG RUSH IN STATES 


Some Companies Running 30 to 40 
Per Cent. Ahead of Last Year— 
Prosperity and War Clouds 
Responsible. 


For the first six months of the pre- 
sent year there was an increase in 
policies of the Sun Life Assurance 
Company issued and paid for of $2, 
400,000, as compared with the cor- 
responding period of 1916, according 
to an official statement- made to 
THE POST. During the whole 
of 1916,.the total increase over the 
year 1915 was $7,898,000, the policies 
issued amounting to $42,772,000. 
While the increase so far this year 
does not equal half the increase of 
last year, it must be considered that 
the policies written up in the latter 
half of each year as a rule far ex- 
ceed those of the first six months, so 
that 1917 still has a chance, though it 
is unlikely that the same percentage 
of increase will be maintained as for 
last year. The general condition of 
prosperity in the country is result- 
ing in a smaller percentage of lapses 
than in former years. This was the 
experience last year as well when the 
percentage for all companies in Can- 
ada was only 35.9 as compared with 
43.5 in the previous year. ' 


Ahead of Last Year. 


Reports from the United States in- 
dicate that last year, phenomenal as 
were the totals that were rolled up by 
most of the insurance companies, will 
be badly beaten by 1917. Figures are 
available for most of the larger com- 
panies for the half year, and in the 
case of one, the New York Life, the 
increase was over 30 per cent., from 
$137,000,000 to $181,000,000. In_one 
case the advance exceeded 40 per 
cent. The statistics covering the ma- 
jority of the larger companies are as 


follows: 
1917. 1916. 
_. ..$181,621,100 $137,627,000 


York Life 
ae oe 87,639,120 


Mutual Life, N. York 109,000,000 

Northwestern Mutual, 
Milwaukee 105,970,480 

Aetna Life, Hartford 97,401,878 

Penn. Mutual Life... 79,017,045 

Mutual Benefit Life, 
Newark 

John Hancock Mutual, 
Boston 

Union Central, Cin- 
cinnati 

Provident L. & T., 
Philadelphia 

Massachusetts Mutual, 
Boston 

Missouri State Life, 


91,182,914 
61,431,271 
66,372,356 


69,850,215 51,142,755 


51,860,636 32,450,000 


45,443,873 36,120,156 


43,757,544 30,188,360 


38,321,535 27,630,607 


24,338,531 23,309,144 


The rush to insure in the United 
States is attributed to the continued 
prosperity and also to the war clouds 
and the actual outbreak of war, 
which has induced the younger ele- 
ment particularly, to become more 
receptive to the usual arguments on 
the need of protection. More insur- 
ance than usual was sought for vol- 


untarily. 
EQUITABLE MUTUALIZATION. 


Plan, Approved by Stockholders, Goes 
Now to Policyholders and State 
Department. 

Equitable Life Assurance Society 
stockholders have voted in favor of 
mutualization. The plan of mutual- 
ization of Equitable Life Assurance 
Society having been approved by the 
stockholders, it will now be submit- 
ted tothe policyholders and the State 
Insurance Department. 

An amendment to increase the 
price to be paid to minority stock- 
holders from $1,500 to $5,400 (the 
amount to be paid General T. Cole- 
man du Pont for his control), was 
rejected. The Society is capitalized 
at $100,000. Thomas F.. Ryan pur- 
chased the majority stock for $2,- 
500,000 in 1905 and placed it in the 
control of three trustees for voting 
purposes. Later, J. P. Morgan paid 
over $3,000,000 for this stock, and 
in June, 1915, General du Pont bought 
it for $4,394,540. In order to fur- 
ther the plan of mutualization, Gen- 
eral du Pont is willing to sell his 
controling interest for approximately 
$2,000,000 less than its cost, plus in- 
terest. His offer aggregates $2,799,- 
900 and includes in addition to the 
control stock, 63 shares of minority 
stock at $1,500 per share. 


The Imperial Life Assurance Co. of 
Canada report new business of $8,- 
132,081 for the first seven months of 
this year to the end.of July. The 
gain in insurance during this period 
is $5,882,405. The total insurance 


now in force is $60,918,757. 


‘Head Office, - 
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HAMILTON - ONTARIO 


Western Assurance 
Company 


(Fire, Explosion, Ocean Marine ana 
Inland Marine Insurance) 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT, 

Assets over - - - - = 
Losses paid since organization Scene 
over - - - =* + = = $68,000,000,¢0 


BOARD OF DIRECTORS: W. R. Brock, 
President; W. B. Meikle, John Aird, Robert 
Bickerdike, M.P. (Montreal), Alfred Cooper 
(London, Eng.), H. ©. Cox, D. B. Hanna, 

K.C., LL.D.. Z A, 
Lash, K.C. ee A. Morrow, Lt.- 
Col. the H Frederic Nicholls, Brig.-Gen. 
Sir Henry att, C.V.O., E. A. Robert 
(Montreal), E. R. Wood. 


Chief Office for Canada, TORONTO 


LONDON & 
BGS alldo 


mbea 
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ALFRED WRIGHT, MANAGER 


British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE > TORONTO 


BOARD OF DIRECTORS: W. R. Brock 
President; W. B. Meikle, " i 
General Manager; ators hacen ea 
(Montreal), John Aird, Alfred Cooper (Lon- 
d Eng.), H. C. C . Hanna, E, 
_. | er 4 

* . A. Mo » Lt- 

ee o> a ek Nicholls, Brig. Gen. 

enry Pella Robe 

a wen rt (Montreal), 


Assets, Over - - - - = $2,700,000,00 
Losses Paid Since Organization, 
Over - - = = = = = $40,000,000.00 


Acquiring an Estate 


Any man in good health and 
able to pay a small annual sum 
can by means of Life Insurance, 
immediately possess an Estate 
impossible to acquire in any 
other way save by years of toil. 


If you have the qualifications of 
good health—good habits—and 
ability to pay a small annual 
premium—write to The Great- 
West Life for particulars of the 
attractive policies that have— 
for ten successive years—se- 
cured for The Great-West the 
largest Canadian Business of 
all the Canadian Companies. 


Write, stating age, to 


The Great-West Life 


Assurance Company 
Dept. “G.” 
Head Office - Winnipeg 


**Keep the Home Fire Burning” 


by placing a Monthly In- 
come Policy in 


The Dominion Life 
Assurance Company 


ft guarantees your wages 
after death. 


Waterloo, Ont. 


ESTABLISHED 1849 


BRADSTREET'S 


Offices Thvonghost the Civilized 
We Present a Record— 
Not a Prospectus. 
Reputation gained by years of 


vigorous, conscientious 
s 1 work. 


Thomas C. Irving 


General Manager Western Caseds’ 
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HAMILTON - ONTARIO 


estern Assurance 
Company 


ire, Explosion, Ocean Marine and 
, Inland Marine Insurance) 
Incorporated 1851 
heaD OFFICE, TORONTO, ONT, 
sets over ee aaa $ 5,000,000.00 
YRS e' » organ: 
_—_ ee ee 
DIRECTORS: W. BR. Brock, 
OAR OW. B. Meikle, John Aird, Robert 
ickerdike, M.P, (Montreal), Alfred ¢ 
Hondon, Eng.), H. ©. Cox, D, B. 
. Hay, John Hoskin, K.C,, LL.D.. “ 
ash, K.C., LL.D., Geo. A. Morrow, Lt- 
1. the Hon. Frederic Nicholls, Brig.-Gen. 
ir Henry Penatt, c.V.O., E. A. Robert 
fontreal), E. R. Wood. 


hief Office for Canada, TORONTO 


LONDON & 
Paulas 
FIRE 


TaN can een Oa 


ALFRED WRIGHT. MANAGER 


British America Assurance Co. 


(Fire, Halil, Ocean Marine and 
Inland Marine Insurance) 


HEAD OFFICE . TORONTO 


BOARD OF DIRECTORS: W. R. B: 
President; W. B. Meikle, V pe Frestaemt 
General Manager: Robert Bick 
(Montreal), John Aird, Alfred Cooper 
don, Eng.), H. C. Cox,. D. B. H 
Hay, John Hoskin, K.C., DLL.D., 
Lash, K.C., LL.D., Geo, > 


Lt. 
“ol. the Hon. Frederic Nicholls, Brig.-Gen. 
Sir Henry Pellatt, E. A. Robert (Montreal), 
i 


t. Wood, 


M.P. 
‘Lon- 


sets, Over - - ° ° = $ 2,700,000.00 
Losses Paid Since Organization, 
@ver - - - - = = = §4@,000,000.00 


Acquiring an Estate 
Any man in good health and 


le to pay a small annual sum 


an by means of Life Insurance, 
immediately possess an Estate 
impossible to acquire in any 
other way save by years of toil. 
If you have the qualifications of 
good health—good habits—and 
bility to pay: a small annual 
premium—write to The Great- 
West Life for particulars of the 
attractive policies that have— 
for ten successive years—se- 


cured for The Great-West the 
largest Canadian Business of 
ail the Canadian Companies. 


Write, stating age, to 

The Great-West Life 
Assurance Company 
Dept. “‘G.” 

Head Office - Winnipeg 


. 


me 


“(Keep the Home Fire Burning” 
by placing a Monthly In- 


| come Policy in 
The Dominion Life 


' Assurance Company 
} it guarantees your wages 
after death. 
Head Office, - Waterloo, Ont. 


ESTABLISHED 18469 


BRADSTREET'S 


Offices Throqshost the Civilized 
. or’ 


We Present a Record— 
Not a Prospectus. 
Reputation gained by years of 


vigorous, conscientious 
- successful work. 


Thomas C. Irving 


General Manazer Westers 
TORONTO = ae 


INVESTMENTS 
IN WAR BONDS 
HURTS BUILDING 


Solution of Puzzling Prob- 
lem Suggested by Montreal 
Real Estate Men. 


NO MONEY FOR MORTGAGES 


Demand for Houses in Montreal, 
From Rental Standpoint, is a Little 
Better Than it Has Been Since 
May 
—_—_— 

That investments in Government 
war loans are affecting somewhat ser- 


jously building operations in Mont- |- 


real, particularly of houses and apart- 
ments, is the opinion of J. Cradock 
Simpson, President and Managing 
Director of the Cradock Simpson Co. 


This is one of the reasons for the 
deadness, comparatively, in building 
at the present time. 


“In our own business we have had 


a number of estates the money from 
which, under ordinary 
would have been invested in first 
mortgages on real estate, but now 
for patriotic reasons, it is being di- 
verted to Government loans. This is 
making it very difficult for the con- 


tractors to secure loans on real estate, 
and is checking any activity that 


would otherwise have, developed. Be- 


yond a few houses that are being 
erected for individual owners little is 
going on to-day in Montreal, and 
there are at present no signs that 
this condition will be changed. 


Mr. Simpson does not consider that 


there is any pronounced scarcity of 
available properties either to rent or 
to buy in Montreal. The demand now 
from a rental standpoint is a little 
better than it has been.since the an- 


nual moving season, the first of May, 
but there is no indication that this 
will cause any increase in rents in 
this city this fall. “The landlords 
seem disposed to let well enough 
alone, and if they have good tenants 


to leave them undisturbed at the old 
figures. Rents show no signs of go- 
ing up for some time.” _. : 

* Ynquiries would indicate that Mon- 
treal had a surplus of flats and apart- 


ments that had been erected in the 
boom days of 1912 and early in 1913, 


and that, even although there has 
been little building since the outbreak 
of the war, there are still sufficient 
houses available to supply every de- 


mand for many months to come. 


OIL NEAR GUELPH. 


Standard Oil Reported to Have Ac- 
quired Extensive Property. 


It is reported that agents of the 


Standard Oil Company have secured 
leases on 16,000 acres of farming 
land between Rockwood and Camp 
Borden. Mr. Slater, chief mineral- 
egist of the Standard Oil Company 


states oil will be struck 500 feet from 


the surface, and that there is any 
amount of gas and oil in this district. 


PLANS WILL BE COMPLETED. 


Model City Will be blished, De- 
spite Fate of Railway. 


According to H. S. Adlington, sec- 
retary of the Canadian» Northern 
Montreal Land Company, the plans 
for the model city will be carried 
through irrespective of what becomes 
of the Canadian Northern Railroad. 

“Our policy with regard to the 
town of Mount Royal (Model City) is 
well defined,” he said. “In fact, the 
company is going ahead with its 
schemes of developments, which in- 
clude the building of houses, con- 
struction of roads, sewers, etc. Al- 
ready there are six houses under con- 
struction and work is being started 
on macadamizing the main artery, 
Graham road. 

“We expect that the trains will be 
running by the end of this year, and 
by that time the building of the town 
will be well under way. By spring 
we anticipate rapid progress, as the 
quick transit and the five cent fare 


will be a great incentive to home 
builders.” 


NEW YORK REALTY. 


Prices Reported to be Dropping on 
Account of Low Yield. 

The market price of real estate in 
New York has dropped materially, 
and investments in real estate, on ac- 
count of their comparatively 


yield are now meeting the opposition 
of stocks and bonds. 
builder 


Stocks and bonds, 
swell the flood of money pouring in- 
to Wall Street. 

It is probable 


Pe eR a ee 


City will lay stress on the real es- 
tate conditions in the city.‘ The City 
of New-York gets its credit from 
the privately owned, taxable property 
within its borders. When the taxable 


value of such property falls, the credit }. 


of the city falls correspondingly. It 
is true that taxable values can be 
held up arbitrarily by assessors, but 
in the long run the market values 
will determine the assessed value. 
There is instance after instance on 
record in which buildings have been 
sold recently for less than the asses- 
sed valuation, and ‘there have been 
some sales which failed to meet the 
prior liens. 


NEW ASSOCIATION. 


Mortgage and Trust Companies Com- 
bine in British Columbia. 


The matter of forming a trust 
company association in British Col- 
umbia has been widely discussed 
among managers, directors and of- 
ficers of trust companies for a con- 
siderable time for the purpose of 
mutual protection and _ increasing 
business. A few months ago it was 
practically decided to form an asso- 
ciation. However, it was felt that be- 


cause the Mortgage Loans Associa- 


tion of British Columbia was in the 
field and had wide powers, the same 


conditions ; association could look after the af- 


fairs and interests of both. A meet- 
ing between the loan men and the 
trust company men was arranged, 
and, as a result, it was decided to 
change the name to the Mortgage 
and Trust Companies Association of 
British Columbia, and enlarge the 


executive committee to include the 


officers and six members, three of 


whom “shall represent trust com- 
panies only, whereas formerly it was 
composed of the officers and two 
members.” For the further protec- 


tion of trust company interests the 
constitution was further amended as 


follows: “The three trust company 
representatives on the executive com- 
mittee shall have committed to them 
all matters purely affecting trust 


companies, and their reports and re- 
commendations on such matters the 


executive committee shall lay before 
the association.” 


\ing 


ROOM FOR 300 
INDUSTRIES IN 
_~ NEW DISTRICT 


Plans of Toronto Harbor 
Board Call for Factory Sec- 
tion With This Capacity. 


LAND IS BEING RECLAIMED 


Chief Engineer Gives the POST Some 
Interesting Information About 
this Progress on This Import- 
ant Scheme. 
exmemewruepes 

Slowly but surely the extensive 
plans of the Toronto Harbor Com- 
missioners for the imfprovement of 
Toronto’s harbor and waterfront are 
advancing towards completion. By 
no means one of the least of their 
projects is the establishment of a 
big factory district on reclaimed 
land, where once - Ashbridge’s Bay 
was located. This scheme will event- 


ually develop into one of the most 


important real estate propositions in 
Canada. 


Up to the present time, the Com- 
missioners report that 257 acres of 
land have been reclaimed and that 
171 acres are now under lease to 
industries. Much of the success of 
the work is directly attributable to 
the untiring energy of E. L. Cousins, 


chief engineer and manager. 
Objects of Scheme. 


“The object of our development is 
reclaim 890 acres of property mak- 

deductions for waterways, 
streets, and railway allowances,” said 


Mr. Cousins to the FINANCIAL 
POST this week. It is purely a bus- 
iness proposition and the city of Tor- 


to 


-onto will reap all the benefits of the 


increase from industrial and commer- 


eial activity. On account of the geo- 
graphical position it is the most iogi- 
cal distributing point for manufac- 


low | population of 760,000. The assessed 


valuation in 1916 was ee 

‘ Mve | with a revenue of $12,564,786.03. The 
is investing = —— “ta city covers 30,699 acres of — ae 
and helping to) Pemesé and the acreage covered is|Expert Staff Found to Handle Buy- 
20,418. Reclaimed land along the 


that the coming | waterfront will eventually bring this 


= turing firms i h ‘an- 
The officers and executive commit- s s in the whole of Can 


tee now stand as follows: President, 
G. L. Smellie, manager of the Can- 
ada Permanent Corporation; vice- 


“The district is now served by the 
one Trunk Railway. Ultimately 
id J. R: Waghorn, of Wag- the C.P.R. and the C.N.R. will enter 
Corn yo ctl & bo. Ltd.: secretary- the district. These are the three 
treasurer, Geo. L. Schetky, manager | *®@nscontinental railways of Canada 
of the North American Loan Co.,|2"4¢ there will be an arrangement 


Ltd.; R. Kerr Houlgate, financial whereby no interswitching charges 
agent; A. C. Stirrett, manager Credit will be paid as in ‘the case of the 
Foncier Franco-Canadien; Col. G. H. ordinary factory site. Industries lo- 
Dorrell, manager Canadian Finan- cating here will have the benefit of 
ciers Trust Company; A, E. Plum- 12 miles of rockage front with a draft 
mer, manager Prudential Trust Co.,|of 24 feet of water and ultimately 


Ltd.; H. M. Forbes, manager of Tor-|‘here will be thirty feet, This wili 


onto Genera! Trusts Corporation, and|enable them to ship by water during 
J. L. Kerr, manager of the Confeder-|certain periods of the year. Two 
ation Life Association. miles of streets are now being laid 
out and bein sewered and paved. 
Six miles of railway tracks will be 


laid in the district. Twelve indus- 


tries have now been secured. Tae 


first industry locating in 1912. The 
. ‘steel plant which will occupy 130 
_The experience of the once splen-| acres, employs 1,000 men, and street 
did Davidson Lumber mills; at Bridge-| cars ‘will serve the district in six 


water, N.S., confirms the old view | weeks, 


that an industry may be made. to Leasing Terms. 
pay handsomely when the original; | 

owner, rich in experience and prac- We lease to manufacturers at a 
tising economy, operates it, but that |59% rental on the cost of making im- 
when it becomes highly capitalized | Provements, said Mr. Cousins. “Ren- 


MORTGAGE FORECLOSED. 


Once Prosperous Lumber Company in 
Nova Scotia in Difficulties. 


and is operated by a new set of men,|tals run from $1,000 to $2,000 per 


sound capitalists though they may be,|@¢cre per annum depending on the 


successful though they might other-|location, and whether there is direct 
wise be, success is less certain. The |} °F indirect access to water. Where 
Davisons made a lot of money from|a manufacturer wants to lease by the 
their lumber areas and mills on the|foot frontage, the charges run from 
LaHave river, but the New York |$125 to $150 per foot on a depth of 
capitalists who bought them some|150 to 250-feet. Most of the leases 
years ago for $1,000,000 have had|are arranged for a period of twenty- 
only losses, and now the courts are|one years renewable, but term leases 
taking a hand. There was a first|for ninety-nine years can be arrang- 
mortgage of $50,000 and a secondjed. The first ground was ready for 
of $750,000. The interest is de-|lease last year and the whole project 
faulted on the second and now this|should be completed by the end of 
is being foreclosed in order that the | 1918.” : 

holders of the larger amount may] It is estimated that about 300 in- 
have something to show for the}dustries will finally be located in this 
money paid out. The action was|/area: They will give employment to 


taken in the form of an application | about 40,000 men. assuming that the 
for a new receiver and manager. One|average wage is thirty dollars per 
million was too much money to pay} week, they will have a pay roll of 


is now organizing a expert 
staff to handle all purchasing of the 
Allies in America, states the Wall 
Street Journal. The Allies have for- 
mally agreed to permit the purchas- 
ing committee, of which Bernard M. 
Baruch is chairman, to vise all the 
purchases made by their own pur- 
chasing agents.’ A very large staff 
will be necessary to handle the work 
and experts are being selected. 

Judge Lovett is in charge of the 
priority work, one of the most im- 
portant phases of the purchasing 
task, He has also been placed in 
charge of the operation. of the new 
law providing for priority of railroad 
shipments. Throtgh this law, the 
purchasing committee will virtually 
have authority over priority of manu- 
facturing, since the things which are 
shipped first probably will be manu- 
factured first. Through indirect me- 
thod, the steel mills will be brought to 
realize the need for manufacturing 
steel plates needed in shipbuilding in 
preference to the manufacture of 
steel needed by private concerns. 

The board is mainly occupied with 
organization work at the present 
time, but is keeping in touch with 
the cost accounting being done by the 
Federal Trade Commission. Some of 
the members of the Federal Trade 
Commission are anxious to get the 
price-fixing authority for American 
purchases, but it is believed that most 


of the authority will go to the War 
Industries Board, the Federal Trade 
Commission being confined largely to 
cost accounting. One of the under- 
currents of the situation in Wash- 
ington is the struggle between the 


Federal Trade Commission and the 
War Industries Board for price-fix- 
ing power, and this will not even be 
determined finally when the President 


names a “coal dictator.” The situa- 


tion with reference to coal is differ- 
ent from the situation with respect 
to other commodities, because the 
Food Bill specifically gives the Pre- 
sident the power to fix coal prices, 
while he has that power in connection 
with other commodities only by rea- 
son of his commandeering authority. 


For the first eleven days of August 
permits to the value of $1,951,850 
were taken out in the city of Winni- 
peg. All indications point to the 
passing of the $5,000,000 mark be- 
fore the end of the month. Commer- 
cial activity and a shortage of houses 
accounts for this remarkable show- 
ing. Many apartment houses are 
now being completed. A general rise 
in rents is also predicted. 
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PERIL IN BIG T 
ON INCOME SAYS 
NEW YORKER 


Banker Utters Warning 


Against Too Heavy a 
Levy at Outset. 


WILL THREATEN INDUSTRY 


Argues That Assessment Must Not 
Cripple Trade, Halt Expansion 
or Affect Employment. 


Distribution of war taxes on in- 
comes over a period of years rather 
than the imposition of an excessive 
tax during the first year is the solu- 
tion of the war financing problem, 
according to Otto H. Kahn, of Kuhn, 
Loeb & Co., New York, in a state- 
ment by him which has been issued 
by that company he declares it is in 
the public interest that: not too great 
a tax should be levied at once. “The 


cost of the war must be laid accord- 
ing to the capacity to bear it,” he 
said. “It would be fatuous folly and 


crass selfishness to wish it laid or 


endeavor to have it laid otherwise. 
All I am advocating in effect is that 
in the public interest not too much 
be exacted at once, that capital in 
no one year, and especially not dur- 


ing the first year of the war, should 
be so excessively taxed as to pro- 
duce an unscientific and dangerous 
strain.” 


“Peril to Industry.” 


“T believe an income tax greatly in- 
creased over the rates heretofore pre- 
vailing, yet keeping within the bounds 
of moderation, would produce at least as 
large a total revenue as an exceedingly 
high one, And the consequences of the 
economic error of placing too vast a bur- 
den direct upon incomes would be more 
serious, I think, to the people in general 
than to the individuals directly concerned. 

“The question of the individual is not 
the principal one. . The essential thing 
is that no undue strain be placed upon 


that great fund of capital as a whole 


which is derived from incomes of all 
kinds. 


“It is this fund which in its turn is 


weighitlg at this time upon 
and still more — 
wi te 


greater than it should be. 
What Canada Plans. 


“But I am convinced that relief can- 
not be found in taxation of incomes at 
rates without a parallel anywhere, and in 
unduly, burdensome’ imposts upon bust-—- 
ness activities. I am convinced that cer- 
tain theories being urged upon Con 
and the people and to wnich the House 
war revenue measure is in part respon- 
sive are bound, in their longer effect, to 
bring about results harmful to the com- 
munity at large, rich and poor alike. 

“Within the last few days it has been 
announced that the Canadian Govern- 
ment has introduced a bill for the imposi- 
tion of an income tax. The rates pro- 
posed are moderate for a war measure, 
the highest percentage of taxation being 
considerably less than one-half the rates 
fixed by our House of Representatives. 

“Moreover, the act as introduced by 
the Canadian Government provides that 
income taxation will be remitted to in- 
dividuals up te the amount which they 
are now paying directly or as members 
of a copartnership or as shareholders in 
corporations, for excess war profits taxes 
and other special war taxes under the 
existing laws. 

“Personally I believe in both forms of” 
taxation. While an excess profits tax is 
not entirely free from economic objec- 
tions, I believe that from the merit and 
social point of view the arguments for it 
in war time are so strong as to make 
it a peculiarly appropriate tax—limited 
only by the consideration that it must 
not reach a oint at which business 
activity would crippled, cash resources 
unduly curtailed, expansion lamed, em- 
ployment and wages affected or the in- 


centive to maximum effort 
Soe and enterprise 


B. C. SHIPBUILDING 


Vessels to the Value of Twenty 
Millions Now Being Built 

The steel and wooden craft in 
course of construction at the present 
time in British Columbia yards are 
valued at $20,000,000, according to the 
Monthly Commercial Letter of the 
Bank of Commerce. ‘Among the ves- 
sels being built are two for the Do- 
minion Government, eight for the Im- 
perial Government, four for Nor- 
wegian shipping houses and seven 
wooden schooners for the lumber 
trade. This activity had its inception 
not more than a year ago and _its 
development has had a very inspirit- 
ing effect upon the business of the 


entire province. The traffic of the 
Port of Vancouver during the twelve 


one of the vital forces necessary for the 
normal activities and progress of indus- 
try. If that fund is suddenly and too 
greatly reduced the effect upon com- 
merce and industry is liable to be abrupt 
and withering. 


“I. realize ‘but too well that the load 


months ending March 31 last, was the 
heaviest on record, the vessels entered 


as compared with 9,942,197 tons in 
inwards and outwards numbering 


21,301, and registering 11,735,984 tons, 
1916, and 10,347,563 tons im 1915. 


When you buy 
Office Filing Appliances 


be sure to investigate the merits of the big 


‘*Macey Line’’ 


which you can see in actual 


use in thousands of offices in Canada. 


Ask your 


dealer or write us direct 


(ea FForsrure Mfanuracrurers 
GImMITES 


General Offices . 


THE 


Woodstock, Ont. 


COLONIAL INVESTMENT 


AND LOAN COMPANY 


for the property and the new owners | $1 200,000 per week, and taking the}. 


had too great an overhead charge.|average rental at $1,500 per acre, 
The new enterprise was unable,/they will pay $1,350,000 a year rent. 
therefore, to succeed whatever way it|The centre of gravity for the whole 
was handled, for it was weak at both | district is one mile and a half from 
ends. It is regrettable to see~a once |the corner of King and Yonge Street. 
great industry thug fall on evil/ [pn addition to the reclaimed land 
times, but it is an old story repeat-/for factory sites, the plan includes 
ing itself. parks, bathing pavilions, beaches, res- 

; taurants, and amusement parks. 
Civic officials are co-operating in 
every way possible in making the 
development a success. The Harbor 
Board consists of five members who 


serve without remuneration. 


The city of Montreal now claims to 
rank as the fourth largest city on 
the American continent, having a 


WILL VISE PURCHASES. 


ing For the Allies. 
The Committee on Purchasing and 


Capital Authorized - $5,000,000.00 
Capital Paid Up - - $2,453,995.83 
$3,527,985.91 


Assets - - - - - = 


HEAD OFFICE: 


15 Richmond Street West 
TORONTO, ONT. — 


| Advice : 


OFTEN you are called upon to advise 
clients or friends how .and where to 
invest funds for short or long terms in 


first-class securities, Suggest to them 
Colonial 514% Debentures. 


These Debentures can be had in sums of 
$100 and multiples thereof. Interest is 


paid half-yearly by attached interest 


coupons, 


These Debentures. are issued for périods 
up to 10 years, and so are adaptable to 


any requirements, both as to time and 
as to amount. 


Write or phone for fall information. 
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mayoralty cameaion in New York figure to more than 25,000 acres. Priority of the War Industries Board Ee ee 
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Imperial .. 
Oil Company 
STOCK 


Bought and Sold. 
Campbell, Thompson & Ge 


CANADA LIFEBLDG., TORONTO 


O. N. SCOTT 
Consulting Mining Engineer 


Examination and Reports on Mining 
Properties 


ONTARIO CLUB: TORONTO 
Telephone Adelaide 3040 


$15,500 
Manitoba School 


Debentures 


TO YIELD 
6% 


Write for information 


\ ~~ 


Bank of Hamilton TORONTO 
Building Canada 


$6,300 


Township of Pelee, Ont. 
6% DEBENTURES 


Repayable in ten annual instalments. 


Price—Par and interest 
yielding 6% 


Phone or Wire Orders at Our Expense. 


MacDonald, Bullock & Company 
64 Bay St. ia iue tS TORONTO 
‘ Phones: Ade. 1700-1 701. 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Bonk Building Hamilton, Canada 


Geo. 0. _— & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


Dominion of Canada 


WAR LOAN 
BONDS 


We shall be pleased to give 
quotations for the purchase 
or sale of these Bonds. 


WHINE HIT 


F. H. Deacon & Co. 


Members Toronto Steck Exchange 


INVESTMENTS 


97 Bay Street 


Toronto : . Canada 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides all the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
- _erenanty and security of prin- 
cipal. 


Chartered Trust and 
Executor Com 


pany 
61 Yonge St. TORONTO 


HE FIN 


Tae een wn 


hend what a fourth war winter will mean, 
and how continued fighting in 1918 can be 
faced. Such may well be led to the con- 


clusion that an early peace, on the best 
terms obtainable, is the only sound policy, 
and be thus led to look with disfavor on 


the demand for a large sum for further 
war expenditure on the basis of the Chan- 
cellor’s speech. 

A reasoned survey of the situation, both 


from its economic and political aspects, 
therefore. suggests that the seventh War 


Loan will be floated under unpromising 
circumstances, and that its result may 
prove to be an important landmark in the 
final stages of hostilities. 


THE LUMBER INDUSTRY 


Value of Output This Year Will Be 
About Same as Last 


In Eastern Canada the prospects 
for the lumber industry have been 


improved by the partial removal‘ of 
the British embargo ‘placed on ship- 
ments on private account, states the 


Bank of Commerce Monthly Letter. 


Canadian shipments are now permit- 


ted without licenses from the Brit- 
ish Controller of Timber Supplies, 
when forwarded as deck cargoes. 


Purchases by the Imperial authori- 


ties have been insignificant in 


amount. Production has been limit- 
ed by the enlistment of large num- 
bers of men in forestry battalions for 
service in Great Britain and France. 


In spite of this decided handicap and 


the resulting decline in quantity, the 
value of the, output for the current 
year will probably be about the same 
as for last year. 

In British Columbia the mills con- 
tinue to operate as fully as the labor 
supply will permit. There is some 
increase in the local demand arising 
out of the improvement in general 
conditions, but the prevailing activity 
is sustained chiefly by orders from 
other provinces and from abroad. 


as 


SUCCESS OF 
GERMANY’S WAR 


LOAN DOUBTED 


Will be Floated Under Un- 
promising Circumstances 


and May Prove Failure. 
ECONOMIC-POLITICAL AFFAIRS 


Evidence That the Financial Strain 
Cannot Be Borne By the German 
People Much Longer 


The recent session of the German 
Reichstag was made necessary, it 
would appear, from the need of ob- 


taining a further vote of credit. The 


amount agreed upon was £750,000,- 


000 and a loan for this amount will 
robably be floated in September. 
The London Financier deals with this 


new loan in a recent issue and says 


in part:— 


loan will be received and 
ee it is, of course, impossible to 
foresee, but the occurrence 18 opportune 
for the examination of certain et 
factors in the problem, and for a brie 
consideration of the general eonditions 
existing. We may begin by @ brief recor 
of the German loans actually issued to 
date during the past three years, premis- 
ing that all the issues have been on terms 
yielding to the investor @ return of 


rather over 5 per cent.:— 


Total 4 

Date of issue. subscribed. 

First Loan....Sept., 1914... . £224,000,000 
Second“ ..--Mar., 1915.... 455,000,000 
Third “ ....Sept.,1915.... 608,000,000 
Fourth “ ...-Mar., 1916.... 548,000,000 
Fifth “ ....Sept.,1916.... 535,000,000 
Sixth “ ..Mar., 1917.... 638,000,000 


oy - £2,998,000,000 MOBILIZING CARS 


War Board of United States Trans- 
fers Over Hundred Thousand 
Empties 
As an illustration of how the rail- 
roads’ war board of the United States 
is helping to relieve the congestion 
of traffic, it may be stated that dur- 
ing the past two months 106,033 
empty cars have been ordered moved 
from one railroad to another, regard- 
less of ownership, in order to mobil- 
ize in different sections of the coun- 


The total Votes of Credit passed in this 
country to date exceed £4,640,000,000, but 
from this no satisfactory inference can be 
drawn as to the relative cost of the war 
to the two nations, inasmuch as we have 
made large advances to our Allies. Simi- 
larly, no just comparison can be made 
with the public loans actually issued in 
this country, so far under £2,000,000,000, 
as our borrowings have been to a smaller 
extent than in the case of Germany made 
through this medium. In any case, how- 
ever, the way in which Germany has 
responded hitherto to heavy financial de- 
mands has been impressive, and to a great 
extent unexpected. 

Growing Pressure. 

While frankly admitting this, it is, how- 
ever, important to bear in mind how 
great and increasing has been the pres- 
sure brought to bear on all classes of the 
community to subscribe. Isolated from 
the world at large, and placed under the 
necessity of financing weaker Allies, ex- 
pedients of all kinds have been resorted 
to for securing every penny available. 
Among the most remarkable and most 
desperate of these has been the urgent 
pressure, practically amounting to com- 
pulsion, brought to bear on State ser- 
vants, and the limitation of Bourse trans- 
actions, the refusal of the joint stock 
banks to sell Industrial shares on credit, 
the raising of rates. for bank deposits 
when ear-marked for loan purposes, ex- 
change through the banks of foreign 
bonds and Industrial Debentures for war 
issues, and the suspension of withdrawal 
notices by the savings banks. All such 
measures, ingenious though they are, form 
in their nature merely temporary expedi- 
ents. The closer the sheep are shorn for 

the moment the less wool there will be at 
the next shearing. The question is how 
long the process can go on. ~ 


Many Considerations. 

Many considerations have to be taken 
into account in connection with the com- 
ing and perhaps, subsequent loans, and 
with regard to most of them it is only 
possible to speak in very general terms. 
The economic ability of the German peo- 
ple to furnish 750 millions, either actually 
or approximately, in the near future is by 
no means clear. It is true, on the one 
hand, that the few are making enormous 
war profits, which will and must be large- 
ly devoted to subscriptions, that only a 
negligible amount of the expenditure is 

) derived from taxation, and that inability 
to purchase abroad prevents diversion of 
capital. 

On the other hand, economic isolation 
is stopping important industries and has 
powerfully assisted in raising the level 
of prices to an extravagant rate, large 
classes of the more thrifty are greatly 
impoverished, and the country is being in- 
creasingly drained of its most efficient 
producers. Though this war has shown in 
so many directions unexpected ability to 
bear economic strain, there are signs that, 
in the case of the enemy, that strain can- 
not be borne much longer, though its pre- 
cise limit cannot, of course, be foreseen. 
Whatever, however, the power of the 
German public to contribute fresh funds, 
there is the further question of its will- 
ingness to do so. That, in its turn, is a 
complicated matter. German stubborn- 

| ness and natural pride need no demon- 
| stration, and these will be factors favor- 
able to the extraction of all the money 
possible. At the same time there are 
other considerations of growing import- 
| ance. 
! 


commercial traffic that war condi- 
tions have produced. - 


Of the latest cars ordered by the 
war board to be distributed where 
they will be most needed, 7,800 are to 
be placed in the grain-producing 
country. To protect the vegetable 
and southern watermelon crops, more 
than 5,000 cars have been sent to 
roads operating in the southeast. 

Meanwhile, hundreds of cars are 
being rushed daily. to the lumber 


the tremendous movements of lum- 
ber to the Army contonments and 
shipbuilding yards: More than a 
thousand stock cars have also been 
sent into Texas to enable the cattle 
raisers there to get their herds into 
the western pasture country. 


WATER-POWERS APPRECIATED 


of Fuel Shortage 


outside the Dominion. 


station managers in the 


storm, Canadians have passed 
through the crisis unscathed. 
principal difficulties feared were that 
of financing and of securing coal. In 
Canada, however, as almost all the 
electric» energy is generated from 
water-power, the scarcity and high 
price of fuel have not affected the 
industry materially. The low hydro- 
electric rates prevailing are a strong 
incentive to industrial extension and 
the -per capita consumption of elec- 
tricity in Canada is enormous. While 
the manufacture of munitions has 
helped to swell the figures, the total, 
exclusive of munition manufacture, is 


Increasing Dissatisfaction. still very large.—L.G.D. 


| Internal conditions are to a great ex- 
| tent shielded from our view, but recent 
events indicate the existence of increasing 
| dissatisfaction with the present position. 
| Too much importance must not, of course, 
| be attached to the recent proceedings of a 
| majority of the Reichstag, but the fact 
| that the Radicals and Socialists received 
| the support of the Central party is sig- 


EXPORTS PROHIBITED 


British Government Puts Ban on Ex- | 
portations of Several Articles. 


A cable was received last week by | 
H. M. Trade Commissioner in Can-| 
| nificant of much. The latter body, which ada from the Board of Trade, Lon- | 
| is frankly opportunist, is hardly likely to| don, stating that the exportation -of| 
oo pancreas pig en met the following articles from the Unit-' 

inter : sbi 

| had it not been convinced ‘greek oui |ed Kingdom had been prohibited from | 
|Support. That distrust of autocracy now August 14:—Lasts, shoemakers’ ma-| 
| exists is certain, though its extent is not | chines and tools, various; malleable | 
| easy to measure. Then, too, though data | iron castings, ethylic alcohol, zinc’ 
oxide and sulphide, metal cylinders, | 


are scanty, it is difficult to avoid the 
conclusion that at any rate some sections shark oil, rapeseed oil, vegetable 
? , 
seeds, tanning extracts. 


of the population have the wit and 
to look beyond the moment and compre: 


try a sufficient number of cars to) 
hangle the abnormal government and | 


States: of the South to take @are ‘of | 


Their Use Has Minimized the Effect} and banks doing rural and foreign 


The inestimable value of Canada’s} 
water power resources is being more 
and more emphasized, and the large | 
amount at -present developed and 
utilized is attracting mutch attention 
A recent ar- 
ticle in a New York technical journal 
pays a high tribute to this wealth, 
stating that, while electrical central 
United 
States have been rather restive since 
the war was declared, wondering how | 
they would weather the approaching | 


The | his 


INCOME TAX 
IS PROPOSED / 
FOR WINNIPEG 


Hitherto Revenue Has Been 
Principally Derived From 
a Realty Tax. 


LARGER INCOME IS NEEDED 


Figured That Million Dollars Could 
be Raised—Question as to How 
the Tax Should be Levied. 


The city of Winnipeg, which has 
hitherto derived its municipal income 
very largely from a realty tax, is 


seriously considering the desirability 


of imposing a tax on incomes as well. 
An increased revenue will be neces- 
sary to pay charges on the Greater 
Winnipeg Waterways indebtedness 


and more money will be needed for 
the Patriotic Fund and it was hardly 


considered fair that the burden on 
real estate should be increased. 


At a joint meeting of the city 


council and board of control last 
week, the question was given a pre- 
liminary discussion. A report of the 
board of valuation on systems of 
taxation and assessment was tabled 
and L. W. Donley, assessment com- 


missioner, and R. H. Shanks, chair- 
man, and other members of the board 
were present to explain points in the 
report. After explaining the situa- 
tion, Mr. Donley stated that he be- 
lieved over a million dollars could 
easily be raised by the imposition of 
an income,tax. 

The minimum income to be taxed 
would be $500 for a single man and 
$1,000 for a married man. The tax 
to belevied on taxable income, ac- 
cording to the recommendations of 
the commissioners, would run from 1 
per cent. on the first $1,000 or any 
part thereofin excess of the pre- 
scribed minimum, to 6 per cent. on 


any sum of taxable income in excess 
of $12,000. 

There would be a different tax on 
corporations running from 2 to 6 per 
cent. 

Outside Sources of Revenue. 

The main discussion took place 
around the principle as to whether 
the taxation should be confined en- 
tirely to business transactions in the 
city of Winnipeg. Mr. Donley point- 
ed out that the commission recom- 
mended taxing only the revenue got | 
from business originating in the city. | 

Ald. Fowler drew attention to the 
apparent unfairness of this in a case 
| where a man living in the city might 
| be deriving a revenue of, say $10,000 





| from capital invested in American 
| stocks, and who would be exempt for 
| income tax, while a neighbor drawing | 
| the same revenue in .the city, would | 
|have to~- pay. The possible result 
| would be that men with means living | 
|in the city would invest their capital | 
| outside of the city. | 
| It was pointed out in the discus- | 
|sion that such concerns as mortgage 
|companies doing farm lands business 





| business would also be exempt, which 
did not appear equitable. 

Mr. Donley maintained the point,1 
however, that as a principle to work | 
on they could only levy the tax at'! 
the source where it was earned, and 
that men having money invested-out- 
side of Winnipeg city could have it 
taxed at the point where it was 
| operating. -Otherwise there would be 
the danger of a double tax in such 
| cases. 





Points of Difficulty. 


The point was also raised as to the 
position of a man who was earning 
income in Winnipeg, but who 
| lived in St. James. He would be tax- 
ed on his income in Winnipeg be- 
|cause it would be declared as the 
| source where it was earned, whereas, 
living as he did in St. James, he 
would not be getting the benefits 
|from the taxation, The municipality 
| where he lived could not get the tax. 
| Most of those present seemed to 
| favor the idea of income tax, and 
| there was suggested the advisability 
| also of a tax on unea¥ned increments, 
but it was deemed inapplicable. On 
the question of how to meet the case 
of the man who was living in the city 
}and had his revenue coming -from 
| Some other source offered a bit of a 
| puzzle, on the principle that the tax 
}could only be levied at the source 
where it was earned. 


It was decided accordingly to meet 
at some future date and renew dis- 
cussion on the matter. 


| 
| 





Total taxes to be collected in Win- 
nipeg for the fiscal year 1917-1918 as 
per the collecting roll just completed 
by Leo Donley, city assessment com- 
missioner, will amount to $5,952,615.- 
66. This is approximately $50,000 
less than for 1916-1917, although the 
assessment was reduced this year by 
over $20,000,000. 


Increased effort and efficiency in labor, more economy 
and Jess waste in living, building up capital by harder 
work and greater savings, will enrich you and your coun- 
try. The men and women at home must produce more to 
cover war's waste. 


It is easier to make money than to save it. A Savings 
Account at The Bank of Toronto will help save what 


your increased effort provides. 


THE 


INCORPORAT 
18ss “0 


BANK or TORONTO | 


Head Office - - TORONTO,CANADA 
Paid-Up Capital - $5,000,000 Reserve Funds - - 
DIRECTORS: 


W. G. Gooderham, President. 
J. Henderson, Vice-President. — 


William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, A. H. Campbell, 
Brig.-Gen, F. Meighen, J. L. Englehart, Wm. 1 Goan Fowl. Me, 

. | Manager. ohn R. Lamb, Supt. of Branches, 
Thos. P, How, Geners D. C. Grant, Chief Inspector. 


— YORK—wNational Bank of Commerce. CHICAGO—First 
er Seok, LONDON, ENG.—London City and Midland Bank, Limited. 


$6,508,000 


ena 864 


Home Bank Ganana | 


NOTICE OF QUARTERLY DIVIDEND 


NOTICE is hereby given that a Dividend at the rate of five per cent. per 
annum (5%) upon the paid-up Capital Stock of this Bank has been 
declared for the three months ending the 3lst August, 1917, and that the 
same will be payable at\the Head Office and Branches, on and after Saturday, 
the 1st day of September, 1917. The Transfer Books will be closed from 
the 17th day of August, to the 3lst day of August, 1917, both days inclusive. 


By order of the Board, 
J. COOPER MASON, Acting General Manager. 
Toronto, July 18th, 1917. 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible rule applies in every 
such case. ~ 

Whether you have little or much, make a will—and make it NOW. 


Our booklet, “I Give, Devise.and Bequeath,” may be obtained at our office or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM., President J.M.McWHINNEY, General Manager 


LLOYDS BANK LIMITED. 


et 


Head Office : 71, LOMBARD ST., LONDON, EC, 


CAPITAL SUBSCRIBED - - £31,304,200 
CAPITAL PAID UP e - 5,008,672 


RESERVE FUND -- - - = 3,600,000 
DEPOSITS, &e.  (Dec., 1916) 151,815,945 
ADVANCES, &c. do. 55,856,841 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES, 
Colonial and Foreign Department: 17, Cornhill, London, E.C. 
Lendon Agency of the IMPERIAL BANK OF CANADA. 


The Agency of Foreign & Colonial Banks is undertaken. 


French Auxiliary: LLOYDS BANK (FRANCE) LIMITED, 
with Offices at PARIS, BIARRITZ, BORDEAUX, HAVRE and NICE. 


The Weyburn Secunity Bank 


Chartered by Act of the Dominion Parliament. 
_ HEAD OFFICE, - WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKA’RRHEWAN. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mer., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


Investors’ Information Bureau © 


yr ee owns to The Post may write the Investors’ Information Bureau 
_ Specia information on any Canadian security, or ‘other financial matter in 
which he may be interested. 
by mail. ” 
This service is free to subscribers, 
reply. ; 


Inquiries are treated confidentially, and answered 


but inquirers should enclose stamp for 
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Senate kehina en route to the PACIFIC COAST 
Convenient Trainsenee, by the Natural Wonders of Jasper Park 


Summer TouristFares. "2 and Mount Robson, Monarch of the Rangé 


For through tickets, information and ourhandsome CNR 
Agent or General Passenger Dept,, Montreal, Que., Toronto, Ont, wed Winaiped, MaDe 
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